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Part Il Corporate Information and Key Financial Information

I Corporate Information

Stock name Infore Environment Stock code 000967

Stock exchange Shenzhen Stock Exchange

Company name in Chinese

Abbr.

Company name in English (if

) Infore Environment Technology Group Co., Ltd.
any

Legal representative Ma Gang
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electric power engineering, water conservancy and other water-related projects, water
pollution control projects, air pollution control projects, and soil remediation projects,
commercial cleaning, collection, transportation, and treatment services (based on the
license) of urban solid waste, development, consultation, and services of environmental
protection, 10T, and Internet technologies, R&D and sales of software, sales of
ventilators and air-cooled, water-cooled, and air conditioning equipment, engagement
in import and export businesses, and investment consultation.

Every change of controlling shareholder
since incorporation (if any)

1. In 2000, the Company went public, and its largest shareholder was Zhejiang Fan &
Air-cooled Equipment Company.

2. On 23 February 2006, Zhejiang Shangfeng Industry Group Co., Ltd., the former
controlling shareholder of the Company, and Media Group Co., Ltd., a shareholder,
transferred their stocks of 9,575,027 shares and 24,897,984 shares to Guangdong Infore
Group Co., Ltd. respectively. Therefore, Guangdong Infore Group Co., Ltd. became the
largest shareholder of the Company.

3. On 5 August 2008, the Company's controlling shareholder, Guangdong Infore Group
Co., Ltd. changed its name to "Guangdong Infore Holding Investment Group Co.,
Ltd.".

4. On 30 September 2010, Guangdong Infore Holding Investment Group Co., Ltd.
changed its name to "Infore Holding Investment Group Co., Ltd.", which was the
controlling shareholder of the Company.

5. On 4 January 2019, based on the private placement of new shares for purchasing
assets, the Company issued 1,017,997,382 shares to Ningbo Infore Asset Management
Co., Ltd. to acquire the 51% equity of Zoomlion Environmental held by it. The
Company's largest shareholder has been changed to Ningbo Infore Asset Management

Co., Ltd. As at the end of the Reporting Period, the Company's controlling shareholder

was Ningbo Infore Asset Management Co., Ltd.

V Other Information

The independent auditor hired by the Company:
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Name of financial advisor Office address Representative Period of supervision

GF Securities Tower, 26

GF Securities Co., Ltd. Machang Road, Tianhe District, | Yuan Fengzhou and Yin Yue 2018-2020

Guangzhou

VI Key Financial Information

Indicate whether there is any retrospectively restated datum in the table below.

O Yes v No
2020-over-2019
2020 2019 2018
change (%)
Operating revenue (RMB) 14,332,025,075.40 12,695,858,666.40 12.89% 13,044,761,115.49
Net profit attributable to the listed
1,386,476,099.73 1,361,453,754.17 1.84% 928,577,765.32
company’s shareholders (RMB)
Net profit attributable to the listed
company’s shareholders before
. . 1,432,219,046.72 1,252,134,237.70 14.38% 319,411,269.58
exceptional gains and losses
(RMB)
Net cash generated from/used in
. L 1,688,714,091.75 1,484,750,054.02 13.74% -1,150,744,895.07
operating activities (RMB)
Basic  earnings  per  share
0.44 0.43 2.33% 0.41
(RMB/share)
Diluted earnings per share

(RMB/share)
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VIl Accounting Data Differences under China’s Accounting Standards for Business
Enterprises (CAS) and International Financial Reporting Standards (IFRS) and Foreign
Accounting Standards

1. Net Profit and Equity under CAS and IFRS

O Applicable vV Not applicable

No difference for the Reporting Period.

2. Net Profit and Equity under CAS and Foreign Accounting Standards

O Applicable v Not applicable
No difference for the Reporting Period.

V11l Key Financial Information by Quarter

Unit: RMB
Q1 Q2 Q3 Q4
Operating revenue 2,199,341,508.70 3,420,092,351.48 3,835,286,466.43 4,877,304,748.79
Net profit attributable to the listed
147,734,732.90 378,964,794.02 371,118,285.78 488,658,287.03

company’s shareholders
Net profit attributable to the listed
company’s shareholders before 189,096,408.24 358,028,986.55 363,826,725.52 521,266,926.41
exceptional gains and losses
Net cash generated from/used in

. o -144,580,287.91 -140,597,577.65 397,179,806.32 1,576,712,150.99
operating activities

Indicate whether any of the quarterly financial data in the table above or their summations differs materially from what have been

disclosed in the Company’s quarterly or interim reports.

O Yes vV No

IX Exceptional Gains and Losses

v Applicable 0 Not applicable
Unit: RMB

Item 2020 2019 2018 Note

Gains of
RMBA488,224.46 on
the disposal of
7,668,560.36|long-term equity

Gain or loss on disposal of non-current

assets (inclusive of impairment allowance -42,036,810.26 -60,892,199.11

write-offs) investments, gains of
RMB-1,787,925.37 on

the disposal of fixed
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value-added tax
amount excluding
those

1
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Reversed portions of impairment allowances

12
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Part 111 Business Summary

I Principal Activities of the Company in the Reporting Period

13
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With respect to smart service, through intelligent hardware and the 10T technology, the Company is able to continuously gather
and analyze data generated from all aspects such as R&D of environmental sanitation equipment, production and manufacturing,
operation and management, and after-sales service, across the whole industrial chain of “smart sorting, smart environmental
sanitation, smart environment, new energy and autonomous driving", allowing the Company to implement a highly efficient

management model for operation and maintenance service and remote monitoring, which features

14



Annual Report 2020 of Infore Environment Technology Group Co., Ltd.

15



Annual Report 2020 of Infore Environment Technology Group Co., Ltd.

invention, 390 utility models and 65 patents for design. The Company ranked first in terms of the number of technical patents and
patents of invention in the industry, took the lead in formulating multiple national, industrial and local standards, and had established
provincial research centers. It was granted the honorary title of "Top Ten Enterprises of Intellectual Property Rights in Hunan
Province", the China Machinery Industry Science and Technology Award, the Science and Technology Progress Award by Hunan
Province and the China Award for Science and Technology in Construction. Besides, the Company was granted the first drive test
license for autonomous driving in environmental sanitation by the government. It was also included on the list of the key enterprises
for China's new-generation Al industry innovation issued by the Ministry of Industry and Information Technology (“the MIIT"),
indicating that the Company was among top Al research teams in China and became a "national team" of innovation in the smart

robot industry in terms of environmental sanitation.

16
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its quality control system including over 500 vehicle inspections and 24 road tests; 6)Timely service: the Company's engineers can
set out within 30 minutes once receiving customer requests and complete general fault handling within 24 hours across the country.

(4) Forerunner in intelligent robots

By virtue of Zoomlion Environmental's industry-leading position and R&D capabilities in terms of environmental protection
equipment over the years, the Company launched a product mix of intelligent small environmental sanitation robots, which have
integrated advanced technologies such as 5G, artificial intelligence, machine vision technology, full-scene image recognition and
green new energy power. In this way, it made breakthroughs in the traditional operation model in which manual labor was the main
method supported by equipment in areas such as streets and alleys. It also increased the mechanical rate of environmental sanitation
at a faster pace, and improved ecological, social and economic benefits. For each type of robots, there are two versions available,
namely, the standard version and the robot version. Therefore, machines can be seamlessly switched between autonomous driving
and manual driving, 5G communication models can be installed, and the Car Caretaker - Palm Environmental Sanitation APP of
Infore Zoomlion can be used to achieve remote supervision and smart operation for intelligent management of operation equipment,
refined management of the operation process and quantitative management of operation materials. The Company is focused on the
development of industrial robots, service robots, specialized robots, automatic systems and related industrial chains, and has got a
head start and a competitive advantage in smart environmental sanitation and smart city management industries. The Company’s self
developed smart sanitation robot crews have been successfully deployed in projects in Orange Isle Scenic Spot in Changsha City,
Hunan Province and Futian District, Shenzhen City.

Other businesses of the Company mainly include environmental monitoring and solid waste disposal, electric materials and

ventilation machinery manufacturing.

The Company’s environmental monitoring business covers smoke, air quality, haze, water quality, water conservation, soil and
dust, and provides one-stop comprehensive environmental services for environmental protection, water conservation and water

service and smart cities. Product sales are the main source of revenue, with operation and maintenance services contributing the rest.

The Company's solid waste disposal business mainly engages in the businesses of domestic waste-to-energy, domestic waste
landfilling, food waste recycling and industrial parks of solid waste recycling. With waste-to-energy projects as the core, the
industrial parks of solid waste recycling are equipped with treatment facilities of domestic waste disposal, hazardous waste disposal,
sludge treatment, food waste treatment, sewage treatment, construction wastewater treatment, ecological restoration of landfills,
leachate treatment and fly ash disposal. By coordinating these businesses, the Company is able to provide a one-stop solution for
solid waste treatment and recycling through Build-Operate-Transfer (BOT) business model.

In terms of electric materials, the Company mainly engages in electromagnetic wire processing, whose products include wires at
multiple temperature levels such as copper wires, aluminum wires, round wires, flat wires, enameled wires, paper-wrapped wires and
silk-covered wires. These products are widely used in electric motors and appliances such as automobile motors, refrigeration
compressors, explosion-proof motors, electronic coils, electric tools, ultra-high voltage transmission and distribution equipment, rail
transportation and wind power generation equipment. The Company has adopted a direct selling model by limiting its production of

electromagnetic wires to its market ability.

With respect to ventilation machinery manufacturing, the Company's products mainly include fans, mufflers, dampers,
refrigeration equipment, magnetic levitation fans, nuclear grade valve blowers and blowers, and its business scope includes nuclear
power, subways, tunnels, rail transportation, industrial and civil construction. It has adopted a direct selling model supported by
agency sales for its fans.

For further analysis on the industry, please refer to “Discussion and Analysis on the Future Development of the Company” in

“Part IV Management Discussion and Analysis”.

17
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11 Significant Changes in Major Assets

1. Significant Changes in Major Assets

Major assets Main reason for significant changes

Profits or losses were recognized, using the equity method, on the equity interests held in

. Guangdong Shunkong Environmental Investment Co., Ltd. (Shunkong Environmental),
Equity assets

18
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With respect to smart service of environmental sanitation, the Company has invested in and operated flexible business models.
Based on advanced underlying technologies such as 5G, 10T, Al, big data, cloud computing and edge computing, the Company has
developed brand-new smart, refined, mechanized and economical environmental sanitation business models, facilitating the whole
industrial chain of "smart sorting, smart environmental sanitation, smart environment, new energy and autonomous driving", and
providing accurate and efficient full-time operation and maintenance service and remote monitoring and management model which
features seamless connection between front and back offices on all fronts in terms of personnel, vehicles, items and events involved
in environmental sanitation operation service. Given the above efforts and achievements, the Company has been included in the Top
Ten Innovative Cases in China's Smart Environmental Sanitation in 2018, Pilot and Demonstration Industrial Internet Platform of
MIIT in Key Industries in 2019 and Plan for Building of Provincial Industrial Internet Platform of Hunan Province in 2020. The
Company is equipped with strong leading technological advantages in intelligent operation of environmental sanitation service.
According to the statistics of Environmental Compass, during the period of 2016-2020, the Company has recorded a total contract
value in environmental sanitation service of RMB1,237 million, RMB5,561 million, RMB8,711 million, RMB9,720 million and
RMB12,574 million respectively, and an annual service value of RMB55 million, RMB305 million, RMB429 million, RMB855
million and RMB1,248 million respectively, representing a growth rate of the annual income from environmental sanitation service
of 454.54%, 40.66%, 99.30% and 45.96% respectively from 2017 to 2020. In 2020, the Company ranked first in terms of new annual
environmental sanitation service contracts in China, up three places year on year. In terms of environmental sanitation service, with

increasing competitiveness in the industry, the Company has developed a unique smart environmental sanitation system.
3. Advantages in the sound marketing network

With its mature sales and service network for environmental sanitation equipment as well as excellent industry experience, the

Company h

19
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4. Edges in capital and funds

With a sound financial status, good reputation and abundant financing channels, the Company can provide strong funding
support for its business development and improve its sustainable operation capabilities, through equity financing and debt financing
such as bank loans, corporate bonds (or green bonds), medium-term notes and short-term commercial papers. Meanwhile, the

Company has accumulated abundant experience in industrial acquisition, integration and capital operation, as well as

20
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Part IV Management Discussion and Analysis

I Overview

In 2020, in the face of the severe external situation caused by the coronavirus pandemic, Infore Environment stuck to its
development strategies and the annual business plan, seized the industry momentum, focused on its core "5115" strategy, and
proactively promoted the development of its smart environmental sanitation business relying on its competitive strengths in
environmental sanitation equipment. Thus, the Company has remained an industry leader, by forming its unique smart environmental
sanitation system with "intelligent equipment, smart service and Smart Cloud Platform™ as its strategic focuses. During the Reporting

Period, the Company witnessed a rapid growth in environmental sanitation service and continued leadership in environmental

sanitation equipment.

In 2020, the Board of Directors of the Company fully grasped the national economic situation and the development trend of the
environmental protection industry, and implemented a business-focused strategy to focus the Company's main business on smart
environmental sanitation, in which the Company has core competitive advantages, and the proportion of the Company's main business

21
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traditional environmental sanitation equipment, new energy and new technology environmental sanitation equipment, Smart Cloud
Platform with leading technologies and professional training for practitioners of environmental sanitation, the project will provide the
Company's environmental sanitation service with more high-quality cloud platform with informatization, 10T and big data as the
core. It will help continuously improve the data capabilities of the Company's environmental sanitation service, optimize the
management capabilities of environmental sanitation service, and establish a professional brand of operation and management of
environmental sanitation service. This project emphasizes Infore Environment's resource integration capabilities in environmental
sanitation to build a more professional and modern brand for environmental sanitation service.

6. Positive fulfillment of the social responsibility and shouldering the corporate responsibility

After the outbreak of COVID-19, Infore Environment attached great importance to it and set up an emergency working group at
the first time to respond to various emergencies.

On 23 January, the central government imposed a lockdown in Wuhan. On 24 January, Infore Environment launched an
emergency action to support Wuhan, and actively contacted with relevant departments of Wuhan. Knowing that there were many
people entering and leaving hospitals in Wuhan, which hampered the disinfection and might endanger relevant staff, Infore
Environment decided to donate 15 cleaning and disinfection vehicles and 15 tons of disinfectant to the Wuhan Urban Management
Committee on the same day. On 25 January, Infore Environment urgently deployed equipment and materials and arranged for
professional technical engineers and management personnel back to the

23
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operating revenue operating revenue
(%) (%)

Total 14,332,025,075.40 100%| 12,695,858,666.40 100% 12.89%
By operating division
Smart environmental

o 10,323,422,172.13 72.03%|  8,034,877,719.43 63.29% 28.48%
sanitation
Others 4,008,602,903.27 27.97%|  4,660,980,946.97 36.71% -14.00%
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equipment

New-energy

environmental
L 902,172,174.16 553,314,420.62 38.67% 1.78% 3.92% -1.26%
sanitation

equipment

Environmental
sanitation 1,968,868,046.00 1,518,739,615.87 22.86% 96.60% 104.59% -3.02%

services

Others

25
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(5) Breakdown of Cost of Sales

By operating division

Unit: RMB

Operating

division

Item

Cost of sales

2020

As a % of total
cost of sales (%)

2019

As a % of total Change (%)

cost of sales (%)

Cost of sales

26
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1. Entities Newly Included in the Consolidated Financial Statements

Name of entity

How the interest

in the entity was

Time of interest

The Company’s capital

The Company’s

T obtaining contribution interest (%)
Changde Zelian Environmental Service Co., | Incorporation 2020.03 46,695,300.00 90.00
Ltd.
Xiantao Yinglian Environmental Protection | Incorporation 2020.04 1,000,000.00 100.00
Technology Co., Ltd.
Shenzhen Yinglian Environmental Industry | Incorporation 2020.10 2,000,000.00 100.00
Co., Ltd.
Shenzhen Bao’an Yinglian Urban Service Incorporation 2020.05 109,142,740.00 70.00
Co., Ltd.
Binchuan Zhongying Environmental Service| Incorporation 2020.06 927,333.00 92.73
Co., Ltd.
Tangyin Yinglian Environmental Service Incorporation 2020.07 5,760,000.00 100.00
Co., Ltd.
'Yangbi Zhongying Environmental Service| Incorporation 2020.07 704,682.00 70.47

Co., Ltd.
Shaoyang

27
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Service Co., Ltd.

28
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1,207,911,520.82 8.43%

Total -

Other information about major customers:
O Applicable v Not applicable
Major suppliers:

Total purchases from top five suppliers (RMB)
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4. R&D Investments

v Applicable O Not applicable

The Company continued to promote technological innovation, process reform and product development. The total R&D investments
amounted to RMB264 million in the Reporting Period, accounting for 1.56% of the audited net assets as at the end of the Reporting
Period, and 1.84% of the operating revenue.

Particulars about R&D investments:

2020

31
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Subtotal of cash generated from
- - 5,922,067,481.72 3,188,986,842.48 85.70%
financing activities
Subtotal of cash wused in
. . . 4,680,215,496.91 2,814,654,695.61 66.28%
financing activities
Net cash generated from/used in
o - 1,241,851,984.81 374,332,146.87 231.75%
financing activities
Net increase in cash and cash

. 2,046,145,151.54 891,714,315.91 129.46%
equivalents

Explanation of why any of the data above varies significantly on a year-on-year basis:

v Applicable 0 Not applicable

1) Cash generated from financing activities increased 85.70% year on year, primarily driven by the issuance of convertible corporate

bonds in the Reporting Period.

2) Cash used in financing activities increased 66.28% year on year, primarily driven by a greater amount of bank borrowings repaid

upon maturity.

Explanation of why the net cash generated from/used in operating activities varies significantly from the net profit of the Reporting

Period:

O Applicable v Not applicable

111 Analysis of Non-Core Businesses

v Applicable 0 Not applicable

Unit: RMB

Amount

Return on

investment

78,328,670.09

As a % of gross

profit

Primary source/reason

Recurrent or not

32
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1.
Held-for-tradi
ng financial
assets
(exclusive of
derivative
financial

assets)

217,138,046.28

-89,949,855.53

4,794.36

127,192,985
A1

2. Derivative
financial
assets

3. Other debt
investments

51,100.00

-3,205,100.27

4,793,300.00

0.00

814,549.73

824,750.00

34
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non-current liabilities

Fixed assets 551,470,379.29 As collateral

Investment property 51,185.99 As collateral

Intangible assets 236,472,755.88 As collateral

100% equity interests of Funan Greenlander In pledge
58,236,923.40

Environmental Protection Co., Ltd.

100% equity interests of Shouxian Greenlander New| In pledge
80,691,695.44

Energy Co., Ltd.

100% equity interests of Xiantao Greenlander In pledge

. . 204,935,012.39

Environmental Protection Power Co., Ltd.

25% equity interests in Lianjiang Greenlander New| Frozen and preserved in legal
23,149,733.54

Energy Co., Ltd. procedures

Total 2,860,581,115.04 --

V Investments Made

1. Total Investment Amount

O Applicable v Not applicable

2. Significant Equity Investments Acquired in the Reporting Period

O Applicable v Not applicable

3. Significant Non-Equity Investments of which the Acquisition Was Uncompleted in the Reporting Period

O Applicable v Not applicable

4. Financial Investments

(1) Securities Investments

v Applicable 0 Not applicable

Unit: RMB
Gain/los|Cumulat
son ive
. _|fair-valu|fair-valu| Purchas | Sold in |Gain/los .
. . . Initial |Measure|Opening . . Closing . .
Security | Security | Security | _ . e e edinthe| the |sinthe _ | Accountin | Funding
investm | ment |carrying carrying .
type code name changes | changes| current | current | current g title source
ent cost | method | amount | . . . . amount
in the |recogniz| period | period | period
current | edin
period | equity
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Domesti
Held-for-tr|
cally/ . . Original
3,019,5| Fair |215,250(-89,182, -89,182,| 126,067| ading .
overseas|600340 |CFLD . ~ |contribut
) 00.00{ value | ,000.00| 500.00 500.00( ,500.00| financial |
listed ion
assets
stock
Domesti Purchase
Held-for-tr
cally/ . . d from
1,662,2| Fair | 1,888,0| -770,75 -770,75|1,117,29 ading
overseas|002161 |Invengo ] ~ |the
. 99.72| value 46.28 3.07 3.07 3.21| financial
listed secondar
assets
stock y market
Domesti Purchase
Held-for-tr
cally/ ) ) ) d from
Xidame | 2,095.8| Fair 2,095.8 3,017.5| ading
overseas|605155 0.00| 921.69 0.00 921.69 ) ~ |the
. n 3| value 3 2| financial
listed secondar
assets
stock y market
Domesti
cally/ o )
Yiming 2,698.5 Fair
overseas 605179
) ood 3 value
listed
stock
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(1) Overall Use of Raised Funds

v Applicable O Not applicable

Unit: RMB’0,000

Year for | Method of
fund-raisin | fund-raisin
g g

Public
2020
offering

Total
raised
funds

145,733.6 17,463.3

2

Total
raised
funds
that have

been
used in

the
current

period

Total raised
funds that
have been

used

accumulativel

y

17,463.39

Total
raised
funds
with
altered
purposes
during
the
Reportin
g Period

0

Proportion
Total
. of total
accumulativ .
. accumulativ
e raised .
_ e raised
funds with )
funds with
altered
altered
purposes
purposes
0 0.00%

Total
raised
funds that
have not
been used
yet

128,270.2

Use and
ownership
change of

unused raised
funds

The Proposal
on Using
Some Idle
‘Raised Funds
to Replenish
Working
Capital was
deliberated
and approved
atthe9th
Extraordinar
y Meeting of
the 9th Board
of Directors

3 and the 10th

Extraordinar
y Meeting of
the 9th Board
of Directors
held by the
Company on
4 December
2020,
allowing the
Company to
use restricted
raised funds
of no more
than RMB1

Raised
funds
that
have
been
left
unuse
d for
over
two

years
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billion for
temporary
replenishmen
t of working
capital,
which shall
be used for
the
production
and operation
related to the
Company's
main
businesses
with a term
of no more
than 12
months as of
the date
when the
Proposal was
deliberated
and approved
by the Board

of Directors.

Total

145,733.6
2

17,463.3
17,463.39 0 0

0.00%

128,270.2
3

Explanation of the overall use of raised funds

Upon approval by the Document ZH.J.X.K. [2020] No. 2219 of the China Securities Regulatory Commission
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(2) Committed Projects of Raised Funds

v Applicable O Not applicable
Unit: RMB’0,000

. Whether _|Investment| Date ) Whether
Committed . The  |Accumulative Benefits | Whether
. projects Total _ . . progress | when the there are
investment . Adjusted |investment| investment . recorded the .
. have been | committed as at the | projects . . material
projects and . total amount | amount as at during |estimated
. altered |investment|_ ) end of the | are ready | changes
investment of | . _ . |investment| during the |the end of the . . the benefits |
) (including |with raised _ . Reporting | for their . in the
excessive . amount (1)| Reporting | Reporting . . Reporting| are .
. partial funds _ _ Period | intended . project
raised funds . Period Period (2) Period | reached o
alternation) (3)-(2)/(2) use feasibility

Committed investment projects

The project of

the

comprehensive 31

intelligent No 129,638.49|129,638.49| 1,368.26 1,368.26 1.06%|December N/A No
sanitation 2022

allocation

center

Replenishment
of working No 16,095.13 16,095.13 16,095.13

capital
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failing to reach
the planned
progress or
predicted
return (by
specific
projects)

Explanations of
the material
changes in the
project
feasibility

None

Amount, use,
and use
progress of
excessive

raised funds

N/A

Implementation
of location
changes in the
investment
projects with
the raised funds

N/A

Implementation
of method
adjustments to
the investment
projects with
the raised funds

N/A

Early
investment and
placement
concerning the
investment
projects with

the raised funds

N/A

Temporary
replenishment
of working
capital with the
idle raised

funds

Applicable

The Proposal on Using Some Idle Raised Funds to Replenish Working Capital was deliberated and approved at the
9th Extraordinary Meeting of the 9th Board of Directors and the 10th Extraordinary Meeting of the 9th Board of
Directors held by the Company on 4 December 2020, allowing the Company to use restricted raised funds of no
more than RMBL1 billion for temporary replenishment of working capital, which shall be used for the production and

operation related to the Company's main businesses with a term of no more than 12 months as of the date when the
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Proposal was deliberat
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Unit: RMB
Relationshi o
i Pl Principal Registered Operating | Operating ;
Name with the activities . Total assets | Net assets ) Net profit
capital revenue profit
Company
Changsha
Zoomlion .
. o Intelligent RMB2,351.5 | 14,748,699,7| 6,813,202,91| 10,135,672,9| 1,701,177,612.| 1,436,516,377
Environment |Subsidiary o .
sanitation 298 million 93.30 9.41 62.73 90 48

al Industry
Co., Ltd.
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Technology Co., Ltd.

Xianghe Yinglian Environmental Protection
Technology Co., Ltd.

Incorporation

Positive effects on the Company’s business

Binchuan Zhongying Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Shenzhen Bao’an Yinglian Urban Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Foshan Shunde Yinghe Urban Environmental
Service Co., Ltd.

Incorporation

Positive effects on the Company’s business

Foshan Liansheng Environmental Sanitation
Service Co., Ltd.

Incorporation

Positive effects on the Company’s business

Shaoyang Zhongfeng Environmental Industry
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Tangyin Yinglian Environmental Service Co.,
Ltd.

Incorporation

Positive effects on the Company’s business

Xi’an Yinglian Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Yangbi Zhongying Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business
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IX Prospects

(1) Industry Development and Trend
1. National policies will promote the development of the sanitation industry

According to the New Energy Vehicle Industry Development Plan (2021-2035), from 2021, new energy vehicles (NEVs) should
account for no less than 80% of the vehicles newly added and replaced
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are clean, and maintain the normal transportation and treatment of domestic waste, cities and towns are continuously raising demands
for sanitation services.

(2) The rural sanitation market is gradually developing with the onset of building "beautiful villages"

For a long time, not enough attention has been paid to the waste produced in China's rural areas. In most rural areas, the
construction of waste disposal facilities is rare, with an extremely unsound treatment mechanism for rural waste. The 13th Five-Year
Plan for National Integrated Rural Environment Management specified that by 2020, additional 130,000 incorporated villages would
have completed the integrated environmental management, adding the number of such villages up to over one third of the total
incorporated villages across the country, and more than 4.5 million pieces/sets garbage collection, transportation, and treatment
facilities would have been established. The 13th Five-Year Plan for Ecological & Environmental Protection released by the State
Council in November 2016 also clarified that China would speed up the construction of waste treatment facilities in counties and
realize the full coverage of waste treatment facilities in cities and towns by the end of 2020.

In the era of building "beautiful villages" and boosting urban and rural sanitation integration, projects like promotion by all
counties and comprehensive management have emerged continuously and the rural sanitation market will enter a new stage for
further rapid market expansion. In the further, with great potential, the rural sanitation market will be able to provide a broad market

and large room for improvement for the sanitation service industry and even the whole sanitation market.
(3) With the continuous advancement of waste sorting, the market demands will be increasing constantly

In September 2020, President Xi Jinping chaired the meeting of the Central Commission for Comprehensively Deepening
Reform, at which the
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mechanical cleaning space of the road in counties across the country reached 1,628 million square meters, with a mechanical
cleaning rate of 63.70%. However, compared with cities in advanced countries whose mechanical sanitation rates usually reach 80%,
there is still a large space for the improvement of mechanization rate in the sanitation industry in China. In the future, in the context
of the increasingly higher labor cost, the mechanical sanitation work will become the main development direction for China's
sanitation market and cover miscellaneous segments such as road sweeping, guardrail cleaning, and waste collection and
transportation.

(6) The aging trend in China will expand the sanitation equipment market

The frequent adjustments made by China in terms of minimum wages in different countries have largely influenced the
operating costs of sanitation service enterprises. The defects including high operating costs and low working efficiency in the
traditional manual sanitation service model have increased the business pressure on sanitation operation enterprises. In addition,
according to the prediction made by the China National Committee on Aging, China's elderly population will reach 248 million by
2020, indicating that the percentage of the elderly population has reached 17.17%. The trend will aggravate the shortage of labor
force in the field of sanitation services. Meanwhile, with the diversification of employment selections, the number of young and
middle-aged workers that are willing to engage in sanitation work continues to decline day by day. Therefore, improving the
mechanical sanitation rate and expanding the use scope of sanitation equipment not only are the real needs in the context of the
shortage of labor force in the market but also are the requirements for the development of the urban sanitation level.

(7) Technological progress has caused breakthroughs in the industry

The rapid development of 5G and Al technologies has broadened the industry boundary and brought about infinite possibilities
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waste treatment, and soundly completed the business plan for 2020. The business target set at the beginning of the year was for the
Company to achieve RMB35 billion in the planned cumulative contract amount of its smart environmental sanitation services and
RMBL.5 billion in its annual operating revenue; the actual planned cumulative contract amount of the Company's smart
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Countermeasures: While strengthening the building of its talent team, the Company will place emphasis on developing its
management and risk control systems, further improve its operation and management systems as well as business procedures,
continue to enhance refined management, and strengthen the risk control and cultural development of subordinate enterprises.
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Province, and
Changsha City
in Hunan

Province

operations

disclosed by the Company
on www.chinfo.com.cn
dated 2 July 2020

Foshan City in

The log sheet of investor
relations activities

25 August 2020 Guangdong  |By visit Institution Operating results briefing disclosed by the Company
Province on www.cninfo.com.cn
dated 26 August 2020
The log sheet of investor
Changsha City relations activities
] o o Learned about the Company’s )
28 October 2020 in Hunan By visit Institution . disclosed by the Company
. operations ]
Province on www.cninfo.com.cn
dated 28 October 2020
Company
o Learned about the Company’s
18 November 2020 [Conference  |By phone Individual . -
operations
Room
Company
. Learned about the Company’s
29 December 2020 |Conference By phone Individual ) -
operations
Room
Times of communications 9
Number of institutions communicated with 5
Number of individuals communicated with 4
Number of other communication parties 0
Tip-offs or leakages of substantial confidential
None

information
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payout amounted to RMB316,306,214.60, and the retained earnings of RMB606,780,499.66 were carried forward for future

distribution.

Cash dividends for ordinary shareholders in the past three years (including the Reporting Period):

Unit: RMB
Net profit
attributable to
. . Total cash
o ordinary Cash dividends .
Cash dividends . dividends
. . shareholders of the| A as % of B| in other forms | C as % of B . . A+C as % of B
Year (tax inclusive) | . . (including
listed company in (%) (like share (%) . (%)
(A) ) those in other
consolidated repurchase) (C)
forms) (A+C)
statements for the
year (B)
2020 379,569,641.52| 1,386,476,099.73 27.38%| 8,920,597.83 0.64%]|388,490,239.35 28.02%
2019 347,936,836.06| 1,361,453,754.17 25.56%)| 99,993,196.00 7.34%|447,930,032.06 32.90%
2018 316,306,214.60|  928,577,765.32 34.06% 0.00 0.00%|316,306,214.60 34.06%

53



Annual Report 2020 of Infore Environment Technology Group Co., Ltd.

The 2020 Final Dividend Plan: based on the total share capital (minus the shares in the Company’s repurchase account) at the
date of record for the 2020 Final Dividend Plan, a cash dividend of RMB1.20 (tax inclusive) per 10 shares is planned to be
distributed to the shareholders, with no bonus issue from either profit or capital reserves.

The distributable profit stood at RMB1,001,411,231.44 as at the end of 2019. With a net profit of RMB-150,969,382.66 and
RMBO set aside as surplus reserves for 2020, the distributable profit stood at RMB502,505,012.72 as at the end of 2020. Where
there is no share repurchase before the implementation of the 2020 final dividend plan, the total share capital for the 2020 final
dividend plan at the date of record would be the existing share capital of 3,163,080,346 shares. And according to the 2020 final
dividend plan, a cash dividend of RMB1.20 (tax inclusive) per 10 shares would be distributed to the shareholders. The total cash
dividend payout would amount to RMB379,569,641.52, and the retained earnings would be RMB122,935,371.20. Where any share
repurchase occurs before the implementation of the 2020 final dividend plan, the repurchased shares will be excluded from the total

share capital for the 2020 final dividend plan, and the total cash dividend payout will be reduced accordingly.
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111 Performance of Undertakings

1. Undertakings of relevant parties such as the actual controller, shareholders, related parties, buyers of the Company and the Company that had been
completed during the Reporting Period and that had not been fully completely as of the end of the Reporting Period

v Applicable CNot applicable

Cause of undertakings

Parties of undertakings

Types of undertakings

Contents of undertakings

Date of
undertakings

Term of
undertakings

Fulfillment of
undertakings

Undertakings related to reform of
shareholder structure

Undertakings made in acquisition
report of change of equity report

Undertakings made in asset

reorganization

Yuemin Investment Yinglian,
Hongchuang Investment, Ningbo

Undertaking related to

Zoomlion Environmental made an undertaking that

31 December

The undertaking has
been performed and
the person making

Liantai, Ningbo Infore; Ningho performance and compensation  |the cumulative net profit in in 2018, 2019 and 2020 {15 August 2018 .
. - o 2020 the undertaking has
Yingtai, Ningho Zhongfeng, arrangement shall not be less than RMB3,722 million. )
. . strictly observed the
Shanghai Junhe, Zoomlion )
above undertaking.
Itis in normal
Undertaking on not to relinquish |l undertake not to relinquish the actual control right progress of
Actual controller He Jianfeng the control right of the listed of the listed company within 60 months fromthe |3 January 2019 |60 months fulfillment, without

company

date of completion of this transaction.

breach of

undertaking.
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Co., Ltd.

sale of shares

this transaction shall not be transferred within 36
months from the closing date of issuance. 2. Within
6 months from the completion of this transaction, in
case the closing price of the listed company's stock
is lower than its issue price for 20 consecutive

trading days, or the closing price by the end of the
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Ningbo Infore, Infore Holding horizontal competition, regulating |regulating and reducing related-party transactions progress of
and reducing related-party and independence of listed companies fulfillment, without
transactions and independence of breach of
listed companies undertaking.

Ningbo Infore, Hongchuang
Investment, Zoomlion, Ningbo
Yingtai, Ningbo Zhongfeng, Ningbo
Liantai
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accumulative net
profit was
-RMB42,086,600,
-RMB162,086,600
less than the
performance
undertaken. The
undertaking on net
profit from 2016 to
2019 was
completed.

Greenlander Investment Holding

From 2016 to 2019, the newly signed waste
incineration power generation BOT agreements
(subject to the signing of franchise agreement)
signed by Greenlander Environmental Protection

It has not been
normally fulfilled.
The newly signed
projects by
Greenlander

Environmental

o Undertaking related to projects ) o ) 14 October 2015|48 months .
Co. Ltd. and Zheng Weixian shall specify a total daily disposal capacity of not Protection from
less than 6,500 tons (a single project shall have a 2016 to 2019 totaled
daily disposal capacity of not less than 500 tons, of 1,400 tons, 5,100
which at least one shall be more than 2,000 tons). tons less than the
projects it undertook
to complete.
Jiujiang Company must start construction and
obtain approval before 31 December 2020. If it fails 48 months
Greenlander Investment Holding Undertaking on project to start construction or the construction is recovered 14 October 2015 from 31 It has not been
Co. Ltd. and Zheng Weixian construction by the government, it shall compensate the listed December normally fulfilled.
company at a consideration of no less than RMB5 2020

million.

Undertakings made in IPO or

Infore Holding Group Co., Ltd.

Undertakings related to the

The company did not reduce the shares held in the

14 March 2017

Six months

The undertaking has
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private placement of shares in issuer from 23 January 2016 to the date of issuance
2016
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2. When there were profit forecast of assets or projects of the Company and the reporting period is covered
by the period of profit forecast, the Company shall specify whether the assets or projects reached the

original forecast and reasons for it

v Applicable CONot applicable

Forecast
Name of profit performance in
Forecast Forecast
forecast of assets o o the current
. starting time  ending time
or projects 240.29 604
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the New Revenue Standard.

The major effects of the adoption of the New Revenue Standard on the financial statements on 1 January 2020:

Balance sheet

Item 31 December 2019 Effect of the New Revenue 1 January 2020
Standard

Accounts receivable 5,163,050,940.07 -250,482,933.77 4,912,568,006.30
Contract assets 197,287,015.51 197,287,015.51
Current portion of non-current assets 760,845,984.28 2,872,896.31 763,718,880.59
Long-term receivables 1,152,179,083.21 -1,299,273.03 1,150,879,810.18
Other non-current assets 44,360,378.52 51,622,294.98 95,982,673.50,
Advances from customers 170,610,799.52 -170,610,799.52

Contract liabilities
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'Yuncheng Zhongying Urban Environmental Service |Incorporation December 2020 1,000,000.00 100.00%
Co., Ltd.

Lanling Zoomlion Environmental Service Co., Ltd.  [Incorporation December 2020 2,000,000.00 100.00%
Tongbai Tongying Environmental Sanitation Incorporation November 2020 Note 100.00%
Development Co., Ltd.

Shennongjia Forestry District Yinghe Environmental |Incorporation November 2020 Note 100.00%
Sanitation Management Co., Ltd.

Shengzhou Yinghe Environmental Sanitation Incorporation October 2020 Note 100.00%
Management Co., Ltd.

Shengzhou Zoomlion Environmental Engineering Co.,|Incorporation November 2020 Note 100.00%
Ltd.

Guangxi Guiping Yinghe Environmental Sanitation |Incorporation November 2020 Note 100.00%
Management Co., Ltd.

Heze Yingsheng Environmental Sanitation Service  |Incorporation October 2020 Note 100.00%,
Co., Ltd.

Shenzhen Yinglian Environmental Industry Co., Ltd. |Incorporation October 2020 2,000,000.00 100.00%
Foshan Yingshun Urban Environmental Service Co., (Incorporation November 2020 7,000,000.00 70.00%
Ltd.

Guangdong Xingzhou Water Treatment Technology |Incorporation September 2020 Note 100.00%,
Co., Ltd.

Foshan Yingtong Electric Material Co., Ltd. Incorporation October 2020 350,000,000.00 100.00%
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XV The Company's Implementation of Stock Incentive Plan and Employee Stock Ownership
Plan or Other Employee Incentive Measures

v Applicable CNot applicable

Overview of the First Stock Incentive Plan:

1. On 25 April 2020, the Company disclosed the Announcement on Cancellation of Part of the Expired and Unexercised Stock
Options in the Stock Incentive Plan, canceling 3,021,177 stock options that had been granted but not yet exercised for the third exercise
schedule of the first stock incentive plan. On 23 April 2020, the Company convened the 4th Meeting of the 9th Board of Directors.
Upon discussion, the Meeting passed the Proposal on Canceling Part of the Expired and Unexercised Stock Options in the Stock
Incentive Plan. According to the Company's Stock Option Incentive Plan (Draft), as the stock options of 40 incentive objects had not
been exercised at the end of the third exercise schedule of the Company's first stock option incentive plan, the Board of Directors agreed
to cancel the above-mentioned 3,021,177 stock options that had been granted but not yet been exercised for the third exercise schedule
during which the stock options were granted, in accordance with the applicable provisions. After the cancellation, the first stock option
incentive plan will be fully implemented.

For more information, please refer to the announcement published on 25 April 2020 on the media of information disclosure
specified by the Company and the cninfo website (http://www.cninfo.com.cn).

Overview of the Second Stock Incentive Plan:

1. On 23 April 2020, the Company convened the 4th Meeting of the 9th Board of Directors and the 3rd Meeting of the 9th
Supervisory Committee. Upon discussion, the Meetings passed the Proposal on Canceling Part of the Expired and Unexercised Stock
Options in the Stock Incentive Plan, Proposal on the Adjustment of Incentive Objects and Quantity of Stock Options to Be Exercised in
the Second and Third Stock Option Incentive Plans and Proposal on Matters Related to the Exercise in the Second Exercise Schedule of
the Second Stock Option Incentive Plan.

(1) According to the Company's Second Stock Option Incentive Plan (Draft), as the stock options of 81 incentive objects have
not been exercised at the end of the first exercise schedule of the Company's second stock option incentive plan, the Board of
Directors agreed to cancel the said 5,475,000 stock options that had been granted but not yet exercised for the first exercise schedule
during which the second-phase stock options were granted, in accordance with the applicable provisions. As a result of the
cancellation, number of options under the Company's Second Stock Option Incentive Plan will be reduced to 12,775,000.

(2) For reasons such as the resignation of 35 incentive objects and the fact that they are no longer working in the Company or
the holding subsidiary of the Company, they are deemed by the Company's Board of Directors to be no longer fit for the incentive
objects. According to the Second Stock Option Incentive Plan (Draft), their 4.62 million stock options for the second and third
exercise schedules were cancelled. After the above adjustments, the number of stock options granted in the second stock option
incentive plan was adjusted from 81 to 46, and the number of unlocked stock options granted was adjusted from 12,775,000 to
8,155,000.

2. On 20 August 2020, the Company convened the 6th Meeting of the 9th Board of Directors and the 5th Meeting of the 9th
Supervisory Committee. Upon discussion, the Meetings passed the Proposal on Adjustment to the Exercise Prices of the Second and
Third Stock Option Incentive Plans. The Company's 2019 annual equity distribution was completed on 10 July 2020. In accordance
with requirements in the Company's Second Stock Option Incentive Plan (Draft) on the adjustment to exercise price of stock option,
exercise price of the stock option will be adjusted accordingly in the event that the Company changes its capital reserves into additional
share capital, distributes stock dividends or stock split, share reduction, dividend payment or allotment of shares occurs during the
validity period of the stock option. After the completion of the equity allocation, the exercise price of the second stock option incentive
plan will be adjusted from RMB9.26 per share to RMB9.15 per share.

3. As at 11 March 2021, when the second exercise schedule of the Company's second stock option incentive plan ended, a total of
18,200 stock options had been partially exercised by 46 incentive subjects, leaving 3,476,800 stock options unexercised. The Company
will cancel the 3,476,800 stock options that have been granted and have not yet exercised during the second exercise schedule of the
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published on 9 November 2019 on the media of information disclosure specified by the Company and the cninfo website
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XVII Significant Contracts and Execution thereof
1. Entrustment, Contracting and Leases
(1) Entrustment

O Applicable v Not applicable

No such cases in the Reporting Period.

(2) Contracting

O Applicable vV Not applicable

No such cases in the Reporting Period.

(3) Leases

v Applicable 0 Not applicable
Description of leases

In accordance with the Property Lease Contract signed between the Company and the related party Foshan Shunde Yinghai
Investment Co., Ltd., the Company leased the 23rd floor of Yingfeng Business Building at 8 Yixin Road, Junlan Community, Beijiao
Town, Shunde District, Foshan City, of the construction area of 1,578.68m?, to the latter as the office space. The annual rent payable
in 2020 was RMB1,258,900, and the actual payment was RMB1,258,900, which was paid in full as of 31 December 2020.

Items that brought about profits or losses to the Company accounting for more than 10% of the gross profit of the Company during
the Reporting Period:
O Applicable v Not applicable

No such cases in the Reporting Period.
2. Significant Guarantees
v Applicable 0 Not applicable

(1) Particulars about Guarantees

Unit: RMB'0,000

Guarantees provided by the Company and its subsidiaries for external parties (exclusive of those for subsidiaries)

Disclosure
date of the
. guarantee  Line of
Obligor .
line guarantee
announcem

ent
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Total approved line for such Total actual amount of such
guarantees in Reporting Period 20,000(guarantees in Reporting 4,615.54
(A1) Period (A2)
Total approved line for such Total actual balance of such
guarantees at end of Reporting 20,000|guarantees at end of 4,615.54
Period (A3) Reporting Period (A4)
Guarantees provided by the Company for its subsidiaries
Disclosure
Guarante
date of the .
. Actual Having | efora
) guarantee | Line of Actual Type of Term of .
Obligor . guarantee expired or| related
line guarantee | occurrence date guarantee | guarantee
amount not party or
announcem
not
ent
Liaoning Donggong |25 April R
) 25,000(28 December 16,000|Joint-liability|3 years No Yes
Magnet Wire Co., Ltd.|2020
Zhejiang Shangfen
J. ; greng 13 November o
Special BL Ower 2020 12,407.33|Joint-liability|2 years No Yes
Industrial Co., Ltd.
Zhejiang Shangfen
J. d greng 25 April 1 December o
Special BL Ower 70,000 29,996.18|Joint-liability |1 year No Yes
. 2020 2020
Industrial Co., Ltd.
Zhejiang Shangfen
J_ J greng 29 December o
Special BL Ower 2020 11,343.45(Joint-liability |2 years No Yes
Industrial Co., Ltd.
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Shenzhen Greenlander
) 27 October 15 November o
Environmental 12,000 6,840|Joint-liability|8 years No Yes
. 2016 2016
Protection Co., Ltd.
Shenzhen Greenlander
. 10 August 17 December o
Environmental 25,000 17,280|Joint-liability|10 years No Yes
) 2019 2019
Protection Co., Ltd.
Shenzhen Greenlander )
. 25 April o
Environmental 2020 20,500 15 June 2020 13,000 Joint-liability 15 years No Yes

Protection Co., Ltd.
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Guangdong Infore

Technology Co., Ltd.

20 May 2020 723.96 Joint-liability
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Reporting Period (B3) Reporting Period (B4)
Guarantees provided between subsidiaries
Disclosure
Guarante
date of the .
. Actual Having | efora
. guarantee | Line of Actual Type of Term of .
Obligor . guarantee expired | related
line guarantee | occurrence date guarantee guarantee
amount ornot | party or
announcem
not
ent
Total guarantee amount (total of the three kinds of guarantees above)
_ _ Total actual guarantee
Total guarantee line approved in i .
. . 353,200({amount in the Reporting 188,993.54
the Reporting Period (A1+B1+C1) .
Period (A2+B2+C2)

Total approved guarantee line at
the end of the Reporting Period
(A3+B3+C3)
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The Company has always insisted on the people-oriented management philosophy, and regarded employees as its most valuable
resources and wealth. It adhered to harmonious labor relations and strictly abode by the Labor Law. Sound labor and employment
management policies, systematic and scientific salary systems, performance appraisal systems, reward, punishment and incentive
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society and economy were in complicated and grave difficulties in 2020, and the Company was facing great challenges in
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Environmental
Protection Co., Ltd.
(phases I and 11
sewage station by
the gate), Foshan
Shunde Yuanrun
Water
Environmental
Protection Co., Ltd.
(phase 111 sewage
station by the gate)

waterway

Foshan Shunde
District
Huagingyuan Water
Environmental
Protection Co., Ltd.
(phases I and 11
sewage station by
the gate), Foshan Total phosphorus
Shunde Yuanrun
Water
Environmental
Protection Co., Ltd.

(phase 111 sewage

station by the gate)

Foshan Shunde

District

Huagingyuan Water
Environmental

Protection Co., Ltd.

(phases I and 11

sewage station by .
the gate), Foshan Total nitrogen
Shunde Yuanrun

Water

Environmental

Protection Co., Ltd.

(phase Il sewage

station by the gate)

Beijiang
Continuous River trunk
discharge stream

waterway

Continuous
discharge

0.32mg/L

GB18918-
2002

12.96t

20.075t/a
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Shouxian
Greenlander New
Energy Co., Ltd.

80m

chimney

Exhaust/HCI

1

West side of
the main

building

42mg/Nm=3

GB18485-

22.464t
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furnace)

Xiantao
Greenlander
Environmental
Protection Power
Co., Ltd. (1#
furnace)

Exhaust/CO

80m

chimney

1

West side of
the main

building

GB1
10.97mg/Nm=

8485-
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furnace)

Xiantao

Greenlander .
. West side of
Environmental 80m ) 179.64mg/Nm |GB18485-
. Exhaust/NOy . 1 the main 76.48t 148.85t/a |Naught
Protection Power chimney 3 2014

building
Co., Ltd. (2#

furnace)

Xiantao

Greenlander .
) West side of

Environmental 80m .

. Exhaust/HCI ] 1 the main 14.16mg/Nm=3

Protection Power chimney

Co., Ltd. (2#

furnace)

building

Xiantao
Greenlander )
) West side of
Environmental 80m .
. Exhaust/CO ) 1 the main
Protection Power chimney
Co., Ltd. (2#

furnace)
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fuce) | ] | o

Xiantao Yinghe .
Ammonia, hydrogen

sulfide

Environmental
Protection Co., Ltd.
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centralized
treatment

Construction and operation of pollution prevention and control facilities:

The Company, in strict accordance with the Environmental Protection Law of the People's Republic of China, Law of the
People's Republic of China on Prevention and Control of Air Pollution, Law of the People's Republic of China on Prevention and
Control of Environmental Pollution Caused by Solid Waste, and Law of the People's Republic of China on Prevention and Control of
Water Pollution and the administrative requirement of si
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XX Significant Events of Subsidiaries

Vv Applicable ONot applicable

1. On 10 January 2020, the Company held the 2nd Extraordinary Meeting of the 9th Board of Directors and deliberated and
approved the Proposal on Accepting the Transfer of Partial Equity of the Holding Subsidiary and Waiving the Preemptive Right and
Related-party Transactions. It was approved to accept the transfer of 5.20% of the equity of Zhejiang Shangfeng Special BL Ower
Industrial. Co. Ltd. (the "Shangfeng™) and waive the preemptive right to purchase 17.90% of the equity of Shangfeng. The overall
valuation of Shangfeng was RMB350 million. After this transaction, the Company held 60.20% of the equity of Shangfeng, and
Shangfeng was still a holding subsidiary of the Company, causing no change to the scope of the consolidated statement, no significant
impact on the Company's financial status and operating results, and no damage to the interests of the Company and the general
shareholders, especially the small and medium shareholders. For details, please refer to relevant announcements published on 11
January 2020 by the Company on the media of disclosure specified by CSRC and SZSE and the cninfo website (www.cninfo.com.cn).

2. On 20 November 2020, the Company held the 9th Extraordinary Meeting of the 9th Board of Directors and the 8th
Extraordinary Meeting of the 9th Supervisory Committee, and deliberated and approved the Proposal of the Company's Plan for Public
Listed Transfer of Controlling Interest of Subsidiary. It was approved to plan to transfer 51% to 100% of the controlling interest of the
wholly-owned subsidiary Foshan Yingtong Electric Material Co., Ltd. (the "Foshan Yingtong™), with the reserve price of the first
listing no lower than RMB492,507,300, the value of the net assets of 100% of the equity (the final transfer price was calculated by
multiplying RMB492,507,300 by the ratio of the equity to be transferred and bid on the premise that the ratio of the equity to be
transferred and bid is no less than 51%). The Company was also approved to lower the listing price if it gets no intended transferee in
the first listing, provided that each lowering shall not exceed 20% of the last listing price.

On 29 January 2021, the Company held the 11th Extraordinary Meeting of the 9th Board of Directors and the 10th Extraordinary
Meeting of the 9th Supervisory Committee, and deliberated and approved the Proposal on Public Listed Transfer of 51% of the
Controlling Right of Subsidiary. It was approved to transfer 51% of the controlling interest of the wholly-owned subsidiary Foshan
Yingtong to Guangdong Yinghe Corporate Management Co., Ltd. (Guangdong Yinghe) at RMB255 million by means of public listing
and bidding.

On 17 March the Company disclosed the Announcement on Completion of Public Listed Transfer of 51% of Equity of Subsidiary
on the media of information disclosure specified by CSRC and SZSE and the cninfo website (www.cninfo.com.cn), upon which the
Company had gone through the procedures for transfer and registration of the 51% equity of Foshan Yingtong of this public listed
transfer. After the transfer, the Company held 49% of the equity of Foshan Yingtong. As of the date of the announcement, the Company
had received RMB131 million of the transaction price paid by Guangdong Yinghe, and the remaining RMB124 million is to be paid
according to the transfer agreement. After the transaction, Foshan Yingtong will become a joint-stock subsidiary of the Company, and
will be excluded from the consolidated statement of the Company.

For details, please refer to relevant announcements published by the Company on the media of disclosure specified by CSRC and
SZSE and the cninfo website (www.cninfo.com.cn) on 21 November 2020, 30 January 2021, and 17 March 2021.
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Part VI Share Changes and Shareholder Information

I. Share Changes

1. Share Changes

Unit: share
Before Increase/decrease in the current period (+/-) After
Shares as
Sharesas| . .
L. dividend
dividend
Percentag| New converted Percentag
Shares . converted Other Subtotal | Shares
e (%) issues from e (%)
from i
. capital
profit
reserves
) 2,017,305, -858,948,| -858,948,(1,158,356
1. Restricted shares 63.78% 0 0 0 36.62%
260 616 616 ,644
1.1 Shares held by the state 0 0.00% 0 0 0 0 0 0| 0.00%
1.2 Shares held by
) 0 0.00% 0 0 0 0 0 0 0.00%
state-owned corporations
1.3 Shares held by other|2,017,305, -858,948,| -858,948,|1,158,356
o 63.78% 0 0 0 36.62%
domestic investors 260 616 616 ,644

Including: Shares held 1,996,073,
by domestic corporations 294
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terminate the share repurchase upon deliberation.

As of the date of this Report, a total of 7,634,138 shares (approximately 0.24% of the Company’s existing total share capital)
have been repurchased by way of centralized bidding. The highest transaction price was RMB7.89/share, the lowest transaction price
was RMB7.77/share, and the total transaction amount was RMB59,855,050.85 (exclusive of transaction costs).

For further information, please refer to the relevant announcements disclosed by the Company on the media designated by the
CSRC and the Shenzhen Stock Exchange for information disclosure and http://www.cninfo.com.cn dated 14 April 2020, 17 April
2020, 25 September 2020, 9 October 2020, 3 November 2020, 3 December 2020, 5 January 2021, 2 February 2021, 2 March 2021, 3
April 2021 and 9 April 2021.

Progress on reducing the repurchased shares by way of centralized bidding:
O Applicable v Not applicable

Effects of share changes on the basic earnings per share, diluted earnings per share, equity per share attributable to the Company’s
ordinary shareholders and other financial indicators of the prior year and the prior accounting period, respectively:

O Applicable v Not applicable
Other information that the Company considers necessary or is required by the securities regulator to be disclosed:

O Applicable v Not applicable

2. Changes in Restricted Shares

v Applicable 0 Not applicable

Unit: share

88


http://www.cninfo.com.cn/

Annual Report 2020 of Infore Environment Technology Group Co., Ltd.

Licheng
Investment
Management
Center (L.P.)
Shanghai Lvlian
Junhe Industry
Buyout Equity
Investment Fund
Partnership (L.P.)

in a private
placement

Ningbo Yingtai
Investment
Partnership
(Limited
Partnership)

Ningbo Zhongfeng
Investment
Partnership
(Limited
Partnership)

40,913,514

40,141,033

0 40,913,514

Restricted shares
in a private
placement

4 January 2022

89



Annual Report 2020 of Infore Environment Technology Group Co., Ltd.

stock and its (or interest number approved for date of disclosed date
derivative rate) public trading| transaction | information
securities
Type: stock
Type: convertible corporate bonds, convertible corporate bonds with warrants, corporate bonds
Announceme
nt No.
2020-102 on
the Listing of
Convertible
Infore
. 4 November 2 December Corporate 1 December
Convertible RMB100 14,761,896 14,761,896 -
2020 2020 Bonds 2020
Bonds
Offered to the
Public
disclosed
onwww.cninf
o.com.cn

Type: other derivative securities

Particulars about the securities (exclusive of preference shares) issued in the Reporting Period:

On 10 September 2020, the Company received the Reply on the Approval of the Public Offering of Convertible Corporate
Bonds by Infore Environment Technology Group Co., Ltd. (CSRC Permit [2020] No. 2219) issued by the CSRC. As such, the

Company was approved to carry out a public offering of convertible corporate bonds in the total par value of RMB1,476,189,600,

with a term of six years. On 4 November 2020, the Company carried out the public offering of 14,761,896 convertible corporate

bonds at the par value of RMB100 each, with the total par value being RMB1,476,189,600. For further information, please refer to

the Announcement No. 2020-083 on the Receipt of the CSRC Approval Reply to the Application for a Public Offering of Convertible

Corporate Bonds and the Announcement No. 2020-102 on the Listing of Convertible Corporate Bonds Offered to the Public

disclosed on www.cninfo.com.cn dated 18 September 2020 and 1 December 2020, respectively.

2. Changes to Total Shares, Shareholder Structure and Asset and Liability Structures

O Applicable v Not applicable

3. Existing Staff-Held Shares

O Applicable v Not applicable

111 Shareholders and Actual Controller

1. Shareholders and Their Shareholdings at the Period-
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ordinary
shareholders at
the period-end

ordinary
shareholders at
the month-end
prior to the

disclosure of this
Report

preference
shareholders with
resumed voting
rights at the
period-end (if any)
(see note 8)

preference
shareholders with
resumed voting
rights at the
month-end prior
to the disclosure
of this Report (if
any) (see note 8)

5% or greater shareholders or top 10 shareholders

Sharehol Increase/dec Shares in pledge or frozen
. Total shares . _ _
Name of Nature of ding el i rease in the | Restricted | Unrestricted
eld at the
shareholder shareholder | percenta . Reporting | shares held | shares held Status Shares
period-end )
ge Period
Ningbo Infore Domestic
Asset Management |non-state-owne | 32.18%| 1,017,997,382|0 1,017,997,382 0{In pledge 610,798,429
Co., Ltd. d corporation
Zoomlion Heavy )
] Domestic
Industry Science
non-state-owne | 12.62%| 399,214,659|0 0] 399,214,659 - --
And Technology )
d corporation
Co., Ltd.
Domestic
Infore Holding
non-state-owne | 11.37%| 359,609,756|0 0| 359,609,756/ In pledge 258,617,365
Group Co., Ltd. .
d corporation
Hongchuan
9 J Domestic
(Shenzhen)
non-state-owne 9.81%| 310,423,813|0 0] 310,423,813 - -
Investment Center .
d corporation
(LP)
) Domestic
He Jianfeng o 2.01% 63,514,690
individual
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Ningbo Liantai
Investment Domestic
Partnership non-state-owne
(Limited

Partnership)

d corporation

1.22%

38,709,849

o

38,709,849 0

Infore
Environment
Technology Group
Co., Ltd. The
First Employee

Other

Stock Ownership
Plan

1.14%

36,211,560(26,891,753

o

36,211,560

Shareholders above
entrusting/entrusted with or waiving

voting rights

N/A

Top 10 unrestricted shareholders

Unrestricted shares Shares by type
Name of shareholder )
held at the period-end Class Shares
Zoomlion Heavy Industry Science And Technology . )
399,214,659|RMB-denominated ordinary stock 399,214,659
Co., Ltd.
Infore Holding Group Co., Ltd. 359,609,756 RMB-denominated ordinary stock 359,609,756
Hongchuang (Shenzhen) Investment Center (L.P.) 310,423,813|RMB-denominated ordinary stock 310,423,813
Zara Green Hong Kong Limited 54,778,335|RMB-denominated ordinary stock 54,778,335
He Jianfeng 51,791,361|RMB-denominated ordinary stock 51,791,361
Infore Environment Technology Group Co., Ltd. . )
. . 36,211,560 RMB-denominated ordinary stock 36,211,560
The First Employee Stock Ownership Plan
Shanghai Junhe Licheng Investment Management
Center (L.P.) Shanghai Lvlian Junhe Industry 34,415,113|RMB-denominated ordinary stock 34,415,113
Buyout Equity Investment Fund Partnership (L.P.)
New China Life Insurance Company Ltd. Dividend ) )
33,807,208/ RMB-denominated ordinary stock 33,807,208

Individual Dividend-018L-FH002S.Z.
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Chen Liyuan

31,018,000|{RMB-denominated ordinary stock 31,018,000

Guangdong Hengjian Capital Management Co., Ltd.

26,783,347|RMB-denominated ordinary stock 26,783,347

Related or acting-in-concert parties among top 10
unrestricted public shareholders, as well as between
top 10 unrestricted public shareholders and top 10

shareholders

Mr. He Jianfeng is the actual controller of Infore Holding Group Co., Ltd.
Apart from that, the Company is not aware of any related or acting-in-concert
parties (as defined in the Methods for the Administration of Information
Disclosure Regarding Changes in Shareholdings in Listed Companies) among

the other public shareholders above.

Top 10 ordinary shareholders involved in securities

margin trading (if any) (see note 4)

None

Indicate whether any of the top 10 ordinary shareholders or the top 10 unrestricted ordinary shareholders of the Company conducted

any promissory repo during the Reporting Period.
O Yes v No

No such cases in the Reporting Period.

2. Controlling Shareholder

Nature of the controlling shareholder: controlled by an individual

Type of the controlling shareholder: corporation

Legal
Name of the controlling g Date of o o o
representative/person- | . Organization code Principal activities
shareholder ) incorporation
in-charge
Asset management, industrial
investment, and investment
management. (The Company shall not
engage in financial businesses such as
absorbing deposits, financing
guarantee, wealth management agency
Ningbo Infore Asset o business, and raising (financing) funds
Wei Ting 2 May 2017  91330206MA290L5J3L

Management Co., Ltd.

from the public without the approval of
regulators like financial regulators)

(business acti
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O Applicable v Not applicable

No such cases in the Reporting Period.

3. Actual Controller and Acting-in-Concert Parties

Nature of the actual controller: domest|

ic individual

Type of the actual controller: individual

Name of the actual controller

Relationship with the L
Nationality
actual controller

Residency in other countries or regions or not

He Jianfeng

Actual controller .
Chinese

himself

Yes

Main occupations and positions

Chairman of the Board and President of Infore Holding Group Co., Ltd.

Controlling interests in other
domestically and overseas listed

companies in the past 10 years

Not applicable

Change of the actual controller in the Reporting Period:

O Applicable v Not applicable

No such cases in the Reporting Period.

Ownership and control relationship between the actual controller and the Company:

Indicate whether the actual controller controls the Company via trust or other ways of asset management.

O Applicable v Not applicable

4. Other 10% or Greater Corp

v Applicable 0 Not applicable

Name of corporate

shareholder

orate Shareholders
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marketing of domestic business and
goods except the above items; business
information consulting services; import
and export of commaodities or
technologies (excluding the import and
export of commodities and technologies
that are prohibited by the state or involve
administrative review and approval) ;
R&D, manufacturing, sales and
equipment leasing of sanitation
equipment, robots, new energy vehicles,
and environmental monitoring
equipment; cleaning, collection,
recycling, transportation, and treatment
services of urban domestic waste;
undertaking environmental engineering
and water pollution control projects;
R&D, manufacturing and sales of
ventilators, and air-cooled, water-cooled,
and air conditioning equipment; R&D,
manufacturing, and sales of new
materials, equipment, and products.
(Production and manufacturing projects
shall be operated by the Company's
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Part VII Preference Shares

O Applicable v Not applicable

No preference shares in the Reporting Period.
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of China Limited
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4. Mr. Chen Peiliang, born in 1972, with a bachelor's degree, is Director of the eighth and ninth Board of Directors of Infore

102



Annual Report 2020 of Infore Environment Technology Group Co., Ltd.

Guangxiong Vice

President

. . Chief
Zoomlion Heavy Industry Science And

Shen Ke Investment |1 July 2003
Technology Co., Ltd. .
Officer

Yes
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V Employees

1. Number, Functions and Educational Backgrounds of Employees

Number of in-service employees of the Company 86

Number of in-service employees of principal subsidiaries

8,639
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3. Training Plans

In adherence to the people-oriented principle, the Company is committed to building a team of highly skilled personnel. It has
established a multi-level talent training system ("Fenglin Program-Yingfeng Training Camp-Tanfeng training Camp-Panfeng
Training Camp) and a multi-purpose professional training system covering all employees from fresh graduates to senior executives.
In addition, according to the actual situation, the Company has built an online learning platform called "Infore Environment Cool
College" and constantly rolled out more and better courses, providing convenience and institutional guarantee for employees to study
and enhance their competence anytime and anywhere. The Company exercises special management over training expenses and offers
offline training programs according to the actual job needs of employees at different levels, including programs for management
team members, newbies, professionals, and ordinary employees. It adheres to the learning concept of integrating knowledge with
practice, with special attention to the selection and training of internal lecturers and development of training programs.

4. Labor Outsourcing

v Applicable 0 Not applicable

Total hours of labor outsourced 16,972,100

Total payment for labor outsourcing (RMB) 199,879,123.30
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Il Independence of the Company from the Controlling Shareholder on Businesses, Personnel,
Assets, Structure, and Finance

The Company is completely independent of the controlling shareholder in terms of businesses, structure, personnel, finance, and

assets and has fully independent businesses and operation. Details are as follows:
(1) Business independence:
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2. Extraordinary General Meetings Convened at the Request of Preference Shareholders with Resumed
Voting Rights

O Applicable vV Not applicable
V Performance of Duty by Independent Directors in the Reporting Period

1. Attendance of Independent Directors at Board Meetings and General Meetings

Attendance of independent directors
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decisions of the Company. For example, he suggested that the Company should make more investments in intelligent and automatic
technologies while keeping all risks under control.

VI Performance of Duty by Specialized Committees under the Board in the Reporting Period

(1) Duty performance of the Audit Committee of the Board of Directors: During the Reporting Period, the Audit Committee
gave full play to the role of audits and actively promoted the standardization of corporate governance. During the Reporting Period,
the Audit Committee primarily completed the following tasks:

(1) During the audit on the 2019 Annual Report of the Company, the Audit Committee carefully reviewed the Company's
financial statements and internal controls, actively communicated with the accounting firm responsible for annual audit of the
Company, discussed and determined the audit arrangements, and repeatedly urged the accounting firm to organize the audit activities
in strict accordance with the audit plan to ensure the smooth completion of the audit on the 2019 Annual Report.

(2) The Audit Committee reviewed, approved and submitted the accounting firm re-engagement proposal to the Board of
Directors, recommended that Pan-China Certified Public Accounts LLP should be re-engaged to be responsible for the Company's
2020 annual audit, including the audits on 2020 Annual Report and internal controls.

(3) In the related-party transaction supervision and internal control assessment for the Reporting Period, the Audit Committee
conducted a meticulous review of the related-
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No such cases in the Reporting Period.

V111l Appraisal of and Incentive for Senior Management
The Company adopts a remuneration policy comprised of basic annual salary and annual performance-based bonus for senior
management. It determines and specific assessment, reward and punishment measures according to the overall development strategy

and business objectives of the Company at the beginning of the year, and distribute corresponding performance rewards at the end of

the year according to the completion of business objectives.
IX Internal Control

1. Details of material internal control deficiencies identified during the Reporting Period

O Yes v No

2. Internal control self-assessment report

Date of full disclosure of the internal

23 April 2021
control assessment report
Index of full disclosure of the internal For details, see the 2020 Internal Control self-Assessment Report disclosed on
control assessment report http://www.cninfo.com.cn

Ratio of the total assets of the
organizations included in the assessment to |100.00%
the Company's consolidated total assets

Ratio of the revenue of the organizations
included in the assessment to the 100.00%

Company's consolidated revenue

Deficiency identification criteria

Category
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course of running of internal control; 4)
Ineffective supervision over internal control
by the Audit Committee and internal audit
agency; 5) Lack of post qualification or
incompetence of principal financial officer;
6) Ineffective compliance supervision, and

112



Annual Report 2020 of Infore Environment Technology Group Co.,



Annual Report 2020 of Infore Environment Technology Group Co., Ltd.

Part XI Corporate Bonds

Does the Company have any corporate bonds publicly offered on the stock exchange, which were outstanding before the date of this
Report’s approval or were due but could not be redeemed in full?

No.
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Part XIl Financial Statements

I Independent Auditor’s Report

Type of the independent auditor’s opinion Unmodified unqualified opinion

Date of signing the independent auditor’s report 22 April 2021

Name of the independent auditor Pan-China Certified Public Accountants LLP
Number of the independent auditor’s report PCCPAAR [2021] No. 4208

Name of the certified public accountants Bian Shanshan and Cao Cuijuan

Auditor’s Report

To the Shareholders of Infore Environment Technology Group Co., Ltd.:

I. Audit Opinion

We have audited the accompanying financial statements of Infore Environment Technology Group Co., Ltd. (the “Company”), which
comprise the consolidated and parent company balance sheets as at December 31, 2020, the consolidated and parent company income
statements, the consolidated and parent company cash flow statements, and the consolidated and parent company statements of
changes in equity for the year then ended, as well as notes to financial statements.

In our opinion, the attached financial statements present fairly, in all material respects, the financial position of the Company as at
December 31, 2020, and of its financial performance and its cash flows for the year then ended in accordance with China Accounting

Standards for Business Enterprises.

I1. Basis for Audit Opinion

We conducted our audit in accordance with China Standards on Auditing. Our responsibilities under those standards are further
described in the Certified Public Accountant’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the China Code of Ethics for Certified Public Accountants, and we have fulfilled
other ethical responsibilities. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

I11. Key Audit Matters
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(including those due within one year) amounted to 2,557.32 million yuan, with provision for bad debts of 152.83 million yuan, and
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As of December 31, 2020, the book balance of goodwill amounted to 6,224,243,094.37 yuan, with provision for bad debts of
53,434,058.51 yuan, and the carrying amount amounted to 6,170,809,035.86 yuan, accounting for 20.49% of total assets. Both the
carrying amount and the proportion are relatively large.

The Management will perform impairment test on goodwill arising from business combination together with related asset groups or
asset group portfolios at the end of each period, and the recoverable amount of related asset groups or asset group portfolios is
determined based on the present value of estimated future cash flows. Key assumptions adopted in the impairment test include:

revenue growth rate in detailed forecast period, growth rate for stable income, profit margin, pre-tax discount rate, etc.

As the amount of goodwill is significant and impairment test involves significant judgment of the Management, we have identified

impairment of goodwill as a key audit matter.

2. Responsive audit procedures

Our main audit procedures for impairment of goodwill are as follows:

(1) We obtained understandings of key internal controls related to impairment of goodwill, assessed the design of these controls,
determined whether they had been executed, and tested the effectiveness of their operation;

(2) We reviewed the present value of future cash flows estimated by the Management in previous years and the actual operating
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Our main audit procedures for related party transactions and identification are as follows:
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level of assurance, but is not a guarantee that an audit conducted in accordance with China Standards on Auditing will always detect
a material misstatement when it exists. Misstatement can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

We exercise professional judgment and maintain professional skepticism throughout the audit performed in accordance with China

Standards on Auditing. We also:
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Pan-China Certified Public Accountants LLP Chinese Certified Public Accountant: Bian Shanshan

(Engagement Partner)

Hangzhou -China Chinese Certified Public Accountant: Cao Cuijuan

Date of Report: April 22, 2021

The auditor’s report and the accompanying financial statements are English translations of the Chinese auditor’s report and
statutory financial statements prepared under accounting principles and practices generally accepted in the People’s Republic of
China. These financial statements are not intended to present the financial position and results of operations and cash flows in
accordance with accounting principles and practices generally accepted in other countries and jurisdictions. In case the English
version does not conform to the Chinese version, the Chinese version prevails.
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Infore Environment Technology Group Co., Ltd.
Consolidated balance sheet as at December 31, 2020
(Expressed in Renminbi Yuan)

Note

Assets No.

Closing balance

December 31, 2019

Current assets:
Cash and bank balances 1
Settlement funds
Loans to other banks

5,904,127,970.85

3,160,767,624.40
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Infore Environment Technology Group Co., Ltd.
Consolidated balance sheet as at December 31, 2020 (continued)
(Expressed in Renminbi Yuan)

Note
No.

Current liabilities:
Short-term borrowings 24 1,657,905,376.55 W
Central bank loans
Loans from other banks |

Liabilities & Equity Closing balance December 31, 2019

Held-for-trading financial liabilities 25 810,300.00 866,300.00

Derivative financial liabilities

Notes payable 26 3,853,175,394.09 2,941,694,181.14

Accounts payable 27 3,404,825,085.03 2,486,177,851.99

Advances received 28 . 170,610,799.52

Contract liabilities 29 181,051,683.90 |G
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Total liabilities & equity
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Infore Environment Technology Group Co., Ltd.
Parent company balance sheet as at December 31, 2020
(Expressed in Renminbi Yuan)

Assets

Note
No.

Closing balance

December 31, 2019

Current assets:
Cash and bank balances
Held

1,279,695,772.57

414,150,578.04
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2. Changes in fair value of other debt investments

3. Profit or loss from reclassification of financial assets into other
comprehensive income

4. Provision for credit impairment of other debt investments

5. Cash flow hedging reserve -479,437.51 1,377,025.00
6. Translation reserve
7. Others
Items attributable to non-controlling shareholders 181,562.50
VII. Total comprehensive income 1,429,341,217.22 1,393,124,752.93
Items attributable to the owners of the parent company 1,385,996,662.22 1,362,830,779.17
Items attributable to non-controlling shareholders 43,344,555.00 30,293,973.76

VIII. Earnings per share (EPS):
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Infore Environment Technology Group Co., Ltd.
Parent company income statement for the year ended December 31, 2020
(Expressed in Renminbi Yuan)

It Note Current period Preceding period
ems : .
No. cumulative comparative
I. Operating revenue 1 7,213,284.07 33,915,501.26
Less: Operating cost 1 4,157,985.26 28,584,116.83
Taxes and surcharges 182,314.26 5,874,151.83
Selling expenses 369,570.87 2,529,102.21
Administrative expenses 39,475,371.54 30,060,667.94
R&D expenses
Financial expenses -26,807,548.72 -62,072,926.77
Including: Interest expenses 39,786,911.13 13,591,427.20
Interest income 52,733,916.01 53,003,430.82
Add: Other income 46,200.00 5,031,000.00
Investment income (or less: losses) 2 -51,519,175.85 231,319,838.67
Including: Investment income from associates and joint ventures 30,182,747.26 24,371,021.87
Gains from derecognition of financial assets at amortized cost
Gains on net exposure to hedging risk (or less: losses)
Gains on changes in fair value (or less: losses) -89,179,102.46 24,375,000.00
Credit impairment loss -9,948,732.66 -3,417,654.17
Assets impairment loss
Gains on asset disposal (or less: losses)
I1. Operating profit (or less: losses) -160,765,220.11 286,248,573.72
Add: Non-operating revenue 4,001.38
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Infore Environment Technology Group Co., Ltd.

Consolidated cash flow statement for the year ended December 31, 2020

(Expressed in Renminbi Yuan)

Note Current period Preceding period
Items : -
No. cumulative comparative
1. Cash flows from operating activities:
14,388,470,951.18 | 12,887,175,130.38

Cash receipts from sale of goods or rendering of services
Net increase of client deposit and interbank deposit

Net increase of central bank loans

Net increase of loans from other financial institutions
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Note Current period Preceding period

Items . .
No. cumulative comparative

138



Annual Report 2020 of Infore Environment Technology Group Co., Ltd.

Infore Environment Technology Group Co., Ltd.

Parent company cash flow statement for the year ended December 31, 2020

(Expressed in Renminbi Yuan)

Items

Current period cumulative

Preceding period
comparative

1. Cash flows from operating activities:

Cash receipts from sale of goods and rendering of services
Receipts of tax refund

Other cash receipts related to operating activities

8,741,951.34

532,435,143.45

17,998,824.68
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Infore Environment Technology Group Co., Ltd.
Consolidated statement of changes in equity for the year ended December 31, 2020
(Expressed in Renminbi Yuan)

Current period cumulative
Equity attributable to parent company

Other equity instruments Less: Other ol | General| | i o |NON-
i Capital reserve| Treasur comprehensi Specia Surplus risk Un IStI‘I.Ute gi
Share capital |Preferred| Perpetual  ipars p y P reserve reserve profit
Shares | bonds Shares ve Income reserve
3,163,062,146. 9,698,117,762. 99,993,195.7 232,701,943.
r year 00 75 5 479,437.51 56
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Infore Environment Technology Group Co., Ltd.
Consolidated statement of changes in equity for the year ended December 31, 2020 (continued)
(Expressed in Renminbi Yuan)

Preceding period comparative

Equity attributable to parent company

Other equity instruments Less: Other General o Non-
. . . . Surplus - Undistributed
Share capital |Preferred|Perpetua oth Capital reserve| Treasury | comprehensive |Special reserve reserve risk profit g
shares | | bonds ers shares income reserve
r year 3,163,062,1%60. 9,601,763,09952. 139,994,037.51 189,997,881.; 1,376,994,51192. 160,
f accounting -140,891,625.00 14,089,162.50 126,802,462.50
eriod
ler common
of current 3,163,062,14660. 9,601,763,09952. -897,587.49 204,087,044.? 1,503,796,98612. 160,
(or less: 96,354,666.83 99’993’195'; 1,377,025.00 28,614,899.29 1'016'532’64208' 92,2
ome 1,377,025.00 1'361'453'75147' 30,2
vithdrawn by 96 354 666.83 99,993,195.7 714
i) 1 . 5 il
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Infore Environment Technology Group Co., Ltd.
Parent company statement of changes in equity for the year ended December 31, 2020 (continued)
(Expressed in Renminbi Yuan)

Preceding period comparative

Oth ity instl t : . i
Items Share capital P fer e(;llll:’l Al Capital reserve Trlgzzzlr com ?gr]leezsive Special Surplus Undistributed
P referred| Perpetua) o g P y P reserve reserve profit
shares | | bonds shares income
. 3,163,062,146. 15,344,231,690. 140,891,625.0 155,377,168.9| 923,086,714.2| 1
> end of prior year
00 23 0 5 6
/e changes of accounting -140,891,625.8 14,089,162.50 126,802,462.(5)
tion of prior period
- 3,163,062,146. 15,344,231,690. 169,466,331.4|1,049,889,176.| 1
e beginning of current year
00 23 5 76
od increase (or less: decrease) 1,196,651.67 99’993’195'; 29,015,222.69-48,477,945.32| -
chensive income 286,148,992.2
tributed or withdrawn by 1,196,651.67 99,993,195,;
res contributed by owners 99‘993’195';
ibuted by holders of other
nts
1are-based payment included 1,196,651.67

ibution

Company’s Chief Financial Officer:

LU Afeng

Head of the Company’s Accounting Department:Ai\
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Infore Environment Technology Group Co., Ltd.

Notes to Financial Statements
For the year ended December 31, 2020

Monetary unit: RMB Yuan

I. Company profile

Infore Environment Technology Group Co., Ltd.
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equity items, other than undistributed profit, are translated at the spot rate at the transaction date; the revenues and
expenses in the income statement are translated into RMB at the spot exchange rate at the transaction date. The
difference arising from the aforementioned foreign currency translation is included in other comprehensive

income.

(X) Financial instruments

1. Classification of financial assets and financial liabilities

Financial assets are classified into the following three categories when initially recognized: (1) financial assets at
amortized cost; (2) financial assets at fair value through other comprehensive income; (3) financial assets at fair

value through profit or loss.

Financial liabilities are classified into the following four categories when initially recognized: (1) financial
liabilities at fair value through profit or loss; (2) financial liabilities that arise when a transfer of a financial asset
does not qualify for derecognition or when the continuing involvement approach applies; (3) financial guarantee
contracts not fall within the above categories (1) and (2), and commitments to provide a loan at a below-market

interest rate, which do not fall within the above category (1); (4) financial liabilities at amortized cost.

2. Recognition criteria, measurement method and derecognition condition of financial assets and financial
liabilities

(1) Recognition criteria and measurement method of financial assets and financial liabilities

When the Company becomes a party to a financial instrument, it is recognized as a financial asset or financial
liability. The financial assets and financial liabilities initially recognized by the Company are measured at fair
value; for the financial assets and liabilities at fair value through profit or loss, the transaction expenses thereof are
directly included in profit or loss; for other categories of financial assets and financial liabilities, the transaction
expenses thereof are included into the initially recognized amount. However, at initial recognition, for accounts
receivable that do not contain a significant financing component or contracts in which the financing components
with associated period less than one year are not considered, the Company measures at their transaction price in

accordance with “CASBE 14 — Revenues”.

(2) Subsequent measurement of financial assets

1) Financial assets measured at amortized cost

The Company measures its financial assets at the amortized costs using effective interest method. Gains or losses
on financial assets that are measured at amortized cost and are not part of hedging relationships shall be included
into profit or loss when the financial assets are derecognized, reclassified, amortized using effective interest

method or recognized with impairment loss.

2) Debt instrument investments at fair value through other comprehensive income

The Company measures its debt instrument investments at fair value. Interests, impairment gains or losses, and
gains and losses on foreign exchange that calculated using effective interest method shall be included into profit
or loss, while other gains or losses are included into other comprehensive income. Accumulated gains or losses

that initially recognized as other comprehensive income should be transferred out into profit or loss when the
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(4) Derecognition of financial assets and financial liabilities
1) Financial assets are derecognized when:

a. the contractual rights to the cash flows from the financial assets expire; or

b. the financial assets have been transferred and the transfer qualifies for derecognition in accordance with
“CASBE 23 - Transfer of Financial Assets”.

2) Only when the underlying present obligations of a financial liability are relieved totally or partly may the

financial liability be derecognized accordingly.

3. Recognition criteria and measurement method of financial assets transfer
Where the Company has transferred substantially all of the risks and rewards related to the ownership of the

financial asset, it derecognizes the financial asset, and any right or liability arising from such transfer is
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Company can access at the measurement date.

(2) Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly. Level 2 inputs include: quoted prices for similar assets or liabilities in active
markets; quoted prices for identical or similar assets or liabilities in markets that are not active; inputs other than
quoted prices that are observable for the asset or liability, for example, interest rates and yield curves observable at

commonly quoted intervals; market-corroborated inputs;

(3) Level 3 inputs are unobservable inputs for the asset or liability. Level 3 inputs include interest rate that is not
observable and cannot be corroborated by observable market data at commonly quoted intervals, historical
volatility, future cash flows to be paid to fulfill the disposal obligation assumed in business combination, and

financial forecast developed using the Company’s own data, etc.

5. Impairment of financial instruments

(1) Measurement and accounting treatment

The Company, on the basis of expected credit loss, recognizes loss allowances of financial assets at amortized cost,
debt instrument investments, contract assets or leases receivable at fair value through other comprehensive income,
loan commitments other than financial liabilities at fair value through profit or loss, financial guarantee contracts

not belong to financial liabilities at fair value through profit or loss or financial liabilities that arise when a transfer
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(3) Accounts receivable and contract assets with expected credit losses measured on a collective basis

1) Specific portfolios and method for measuring expected credit loss
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2-3 years 30 30
3-5 years 50 50
Over 5 years 100 100

6. Offsetting financial assets and financial liabilities

Financial assets and financial liabilities are presented separately in the balance sheet and are not offset. However,
the Company offsets a financial asset and a financial liability and presents the net amount in the balance sheet
when, and only when, the Company: (a) currently has a legally enforceable right to set off the recognized amounts;
and (b) intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

For a transfer of a financial asset that does not qualify for derecognition, the Company does not offset the

transferred asset and the associated liability.

(XI) Inventories

1. Classification of inventories

Inventories include finished goods or goods held for sale in the ordinary course of business, work in process in the
process of production, and materials or supplies etc. to be consumed in the production process or in the rendering

of services.

2. Accounting method for dispatching inventories:

Inventories dispatched from storage are accounted for with weighted average method.

3. Basis for determining net realizable value

At the balance sheet date, inventories are measured at the lower of cost and net realizable value; provisions for
inventory write-down are made on the excess of its cost over the net realizable value. The net realizable value of
inventories held for sale is determined based on the amount of the estimated selling price less the estimated selling
expenses and relevant taxes and surcharges in the ordinary course of business; the net realizable value of materials
to be processed is determined based on the amount of the estimated selling price less the estimated costs of
completion, selling expenses and relevant taxes and surcharges in the ordinary course of business; at the balance
sheet date, when only part of the same item of inventories have agreed price, their net realizable value is
determined separately and is compared with their costs to set the provision for inventory write-down to be made

or reversed.

4. Inventory system

Perpetual inventory method is adopted.

5. Amortization method of low-value consumables and packages
(1) Low-value consumables

Low-value consumables are amortized with one-off method.

(2) Packages

Packages are amortized with one-off method.

(XI1) Contract costs
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Assets related to contract costs including costs of obtaining a contract and costs to fulfil a contract.

The Company recognizes as an asset the incremental costs of obtaining a contract if those costs are expected to be
recovered. The costs of obtaining a contract shall be included into profit or loss when incurred if the amortization

period of the asset is one year or less.

If the costs incurred in fulfilling a contract are not within the scope of standards related to inventories, fixed assets
or intangible assets, etc., the Company shall recognize the costs to fulfil a contract as an asset if all the following
criteria are satisfied:

1. The costs relate directly to a contract or to an anticipated contract, including direct labor, direct materials,
manufacturing overhead cost (or similar cost), cost that are explicitly chargeable to the customer under the

contract, and other costs that are only related to the contract;

2. The costs enhance resources of the Company that will be used in satisfying performance obligations in the

future; and
3. The costs are expected to be recovered.

An asset related to contract costs shall be amortized on a systematic basis that is consistent with related goods or

services, with amortization included into profit or loss.

The Company shall make provision for impairment and recognize an impairment loss to the extent that the
carrying amount of an asset related to contract costs exceeds the remaining amount of consideration that the
Company expects to receive in exchange for the goods or services to which the asset relates less the costs
expected to be incurred. The Company shall recognize a reversal of an impairment loss previously recognized in
profit or loss when the impairment conditions no longer exist or have improved. The carrying amount of the asset
after the reversal shall not exceed the amount that would have been determined on the reversal date if no provision

for impairment had been made previously.

(XI11) Non-current assets or disposal groups classified as held for sale

1. Classification of hon-current assets or disposal groups as held for sale

Non-current assets or disposal groups are accounted for as held for sale when the following conditions are all met:
a. the asset must be available for immediate sale in its present condition subject to terms that are usual and
customary for sales of such assets or disposal groups; b. its sales must be highly probable, i.e., the Company has
made a decision on the sale plan and has obtained a firm purchase commitment, and the sale is expected to be

completed within one year.

When the Company acquires a non-current asset or disposal group with a view to resale, it shall classify the
non-current asset or disposal group as held for sale at the acquisition date only if the requirement of “expected to
be completed within one year” is met at that date and it is highly probable that other criteria for held for sale will

be met within a short period (usually within three months).

An asset or a disposal group is still accounted for as held for sale when the Company remains committed to its
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plan to sell the asset or disposal group in the circumstance that non-related party transactions fail to be completed
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the carrying amount is increased based on the proportion of carrying amount of each non-current asset (excluding

goodwill) in the disposal group.

(3) Non-current asset or disposal group that is no longer classified as held for sale and derecognized

A non-current asset or disposal group that does not met criteria for held for sale and no longer classified as held
for sale, or a non-current asset that removed from a disposal group as held for sale shall be measured at the lower
of: a. its carrying amount before it was classified as held for sale, adjusted for any depreciation, amortization or
impairment that would have been recognized had it not been classified as held for sale; and b. its recoverable

amount.

When a non-current asset or disposal group classified as held for sale is derecognized, unrecognized gains or

losses shall be included into profit or loss.

(XIV) Long-term equity investments

1. Judgment of joint control and significant influence

Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions
about the relevant activities require the unanimous consent of the parties sharing control. Significant influence is
the power to participate in the financial and operating policy decisions of the investee but is not control or joint

control of these policies.

2. Determination of investment cost

(1) For business combination under common control, if the consideration of the combining party is that it makes
payment in cash, transfers non-cash assets, assumes its liabilities or issues equity securities, on the date of
combination, it regards the share of the carrying amount of the equity of the combined party included in the
consolidated financial statements of the ultimate controlling party as the initial cost of the investment. The
difference between the initial cost of the long-term equity investments and the carrying amount of the combination
consideration paid or the par value of shares issued offsets capital reserve; if the balance of capital reserve is

insufficient to offset, any excess is adjusted to retained earnings.

When long-term equity investments are obtained through business combination under common control achieved
in stages, the Company determines whether it is a “bundled transaction”. If it is a “bundled transaction”, stages as
a whole are considered as one transaction in accounting treatment. If it is not a “bundled transaction”, on the date
of combination, investment cost is initially recognized at the share of the carrying amount of net assets of the
combined party included the consolidated financial statements of the ultimate controlling party. The difference
between the initial investment cost of long-term equity investments at the acquisition date and the carrying
amount of the previously held long-term equity investments plus the carrying amount of the consideration paid for
the newly acquired equity is adjusted to capital reserve; if the balance of capital reserve is insufficient to offset,

any excess is adjusted to retained earnings.

(2) For business combination not under common control, investment cost is initially recognized at the

acquisition-date fair value of considerations paid.
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When long-term equity investments are obtained through business combination not under common control
achieved in stages, the Company determined whether they are stand-alone financial statements or consolidated
financial statements in accounting treatment:

1) In the case of stand-alone financial statements, investment cost is initially recognized at the carrying amount of
the previously held long-term equity investments plus the carrying amount of the consideration paid for the newly
acquired equity.

2) In the case of consolidated financial statements, the Company determines whether it is a “bundled transaction”.
If it is a “bundled transaction”, stages as a whole are considered as one transaction in accounting treatment. If it is
not a “bundled transaction”, the carrying amount of the acquirer’s previously held equity interest in the acquiree is
remeasured at the acquisition-date fair value, and the difference between the fair value and the carrying amount is

recognized in investment income; when the acquirer’s previously held equity interest in the acquiree involves
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conditions, it is transferred to fixed assets using estimated value first, and then adjusted accordingly when the

actual cost is settled, but the accumulated depreciation is not to be adjusted retrospectively.

(XVI1I) Borrowing costs

1. Recognition principle of borrowing costs capitalization

Where the borrowing costs incurred to the Company can be directly attributable to the acquisition and
construction or production of assets eligible for capitalization, it is capitalized and included in the costs of relevant
assets; other borrowing costs are recognized as expenses on the basis of the actual amount incurred, and are
included in profit or loss.

2. Borrowing costs capitalization period

(1) The borrowing costs are not capitalized unless the following requirements are all met: 1) the asset
disbursements have already incurred; 2) the borrowing costs have already incurred; and 3) the acquisition and
construction or production activities which are necessary to prepare the asset for its intended use or sale have
already started.

(2) Suspension of capitalization: where the acquisition and construction or production of a qualified asset is
interrupted abnormally and the interruption period lasts for more than 3 months, the capitalization of the
borrowing costs is suspended; the borrowing costs incurred during such period are recognized as expenses, and

are included in profit or loss, till the acquisition and construction or production of the asset restarts.

(3) Ceasing of capitalization: when the qualified asset under acquisition and construction or production is ready
for the intended use
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Items Amortization period (years)
Franchise Contractual term
Land use right 35-50
Proprietary technology Economic life cycle
Software 3-10
Other 5

3. Expenditures on the research phase of an internal project are recognized as profit or loss when they are incurred.
An intangible asset arising from the development phase of an internal project is recognized if the Company can
demonstrate all of the followings: (1) the technical feasibility of completing the intangible asset so that it will be
available for use or sale; (2) its intention to complete the intangible asset and use or sell it; (3) how the intangible
asset will generate probable future economic benefits, among other things, the Company can demonstrate the
existence of a market for the output of the intangible asset or the intangible asset itself or, if it is to be used
internally, the usefulness of the intangible asset; (4) the availability of adequate technical, financial and other
resources to complete the development and to use or sell the intangible asset; and (5) its ability to measure reliably

the expenditure attributable to the intangible asset during its development.

Criteria for distinguishing the research phase from the development phase of an internal project to create an
intangible asset:

The planned investigation phase for acquiring new technology and knowledge should be defined as the research
phase, which has the characteristics of planning and exploratory nature; before commercial production or use,
when the research results or other knowledge are applied to a certain plan or design with the intention to produce
new or substantially improved materials, devices, products, etc., such stage should be determined as the
development phase, which has the characteristics of pertinence and greater possibility of forming results. The
Company divides the research and development phases by forming the prototype drawing and starting the
prototype trial production. Expenditures in the research phase of internal research and development projects are
included in profit or loss when they incur. When the Company enters the development phase, project expenditures
are first calculated by projects under “development expenditure”, and if the cap