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Definitions

Term means Definition
Company, the Company, Infore Enviro means | Infore Environment Technology Group Co., Ltd.
Zoomlion Environmental means | Changsha Zoomlion Environmental Industry Co., Ltd.
Infore Technology means | Guangdong Infore Technology Co., Ltd.
Greenlander Environmental means | Shenzhen Greenlander Environmental Protection Co., Ltd.
CSRC means |China Securities Regulatory Commission
SZSE means | Shenzhen Stock Exchange
General Meetings means | General Meetings of Infore Environment Technology Group Co., Ltd.
Board of Directors means | Board of Directors of Infore Environment Technology Group Co., Ltd.
Board of Supervisors means | Board of Supervisors of Infore Environment Technology Group Co., Ltd.
Company Law means | Company Law of the People's Republic of China
Securities Law means | Securities Law of the People's Republic of China
Articles of Association means Articles of Association of Infore Environment Technology Group Co.,
Ltd.
Private-Public Partnership: an operational model of public infrastructural
PPP means .
projects
Build-Operate-Transfer: a way in which private businesses participate in
BOT means |the development of public infrastructure and provide public services to
the society
Engineering, procurement and construction: a form of contract for large-
scale and complex infrastructural projects in which the contractor
EPC means |coordinates all engineering, procurement and construction works and

ensures that the entire project is completed and delivered for a guaranteed
price by a fixed date and to specified standards.
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approval

Government subsidies recognized as
gain or loss during the reporting
period (exclusive of government
subsidies given in the Company's
ordinary course of business at fixed
quotas or amounts as per the
government's policies or regulations)

Capital collected from non-financial
enterprises that was recognized as
gain or loss during the reporting
period

55,341,877.03

3,173,551.55

42,047,479.15

22,117,071.89

104,385,272.35
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Greenlander Environmental's
compensation for failing to meet
committed business
performance: RMB
163,460,620.00

Less: Income tax -8,007,245.43 -8,391,224.21 6,566,767.92

Impact from minority shareholders’
interests (after tax)

5,892,314.48 3,371,490.83 648,988.12

Total 195,741,742.06 -45,742,946.99( 109,319,516.47
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Part 111 Management Discussion and Analysis

I. Industry Performance During Reporting Period

1. Overview

The sanitation industry in which the Company operates is classified as a public services industry. The sanitation industry is
typically divided into two parts: sanitation equipment and sanitation services.

The year 2021 is the inaugural year for the 14th Five-Year Plan. Municipal governments have been facilitating plans for
development over the next five years and intensively launching various policies. Some sanitation projects were rescheduled for
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Smart Sanitation Cloud P latform: a platform that relies on 10T and mobile Internet technologies and integrates data generated
from all aspects involving sanitation equipment and services, such as R&D, manufacturing, logistics, vehicle operation, project
management, after-sales services, etc., in order to achieve a 24/7, all-round integration of four key elements - humans, vehicles,

objects and events- within the operating environment alongside backend and frontend platforms, delivering a precise and highly
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expenditure. The infrastructure investment in the sanitation industry typically has a longer payback period and requires a large scale
of resources and capital. Nevertheless, as a necessary public expenditure, the industry is assured with a guaranteed and relatively
stable source of funds. In general, there has been an increase in the funds invested in the domestic sanitation industry from 2016 to
2020. There has been a gradual increase in the number of sanitation facilities and equipment, the area of roads and streets being
cleaned as well as the volume of domestic waste being collected. These indicators point to the sustained expansion of our domestic

sanitation industry, a trend that is expected to persist in the future.
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For a detailed analysis on the industry, please refer to Discussion and Analysis on the Future Development of the Company
I1. Principal Business During the Reporting Period

1. Principal activities

Infore Enviro is a leading investor and operator in the environmental sanitation services industry. With "smart sanitation" at the
core of its business, the Company employs a flexible business model for investment and operation and integrates new energy
equipment, autonomous vehicles and other smart sanitation equipment with a smart platform that is empowered by 10T, big data and
advanced industry-specific technologies to improve segmented full cycle dynamic control. The Company provides customers with
integrated loT applications and a smart platform for operations and services across the full life cycle in areas such as cleaning and
disinfection in urban and rural areas, domestic waste sorting, collection, transportation and disposal of solid waste, personnel
management, collection and transportation of food waste, supervision of dirt transportation, leachate treatment and smart city
development.

In 2021, the Company rose swiftly to become a strong competitor in the sanitation services industry, ranking second in terms of
annualized new contract value. In terms of sales of sanitation equipment, the Company was ranked No.1 for the 21st consecutive year.

2. Principal products

In terms of intelligent equipment, leveraging its leading position in sanitation equipment industry, strong R&D and
manufacturing capabilities and a well-established nation-wide sales network, the Company forged a comprehensive suite of
sanitation equipment of over 400 models, providing customers with a wide range of solutions including a variety of sanitation and

cleaning equipment, waste collection and transportation equipment, new energy and clean energy sanitation equipment. The
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Company's range of products spans from 5G sanitation robots, autonomous sanitation vehicles, small smart sanitation robots, new
energy sanitation equipment, waste collection and transportation equipment, separate stations to sanitation and cleaning equipment,

showcasing its leading R&D capabilities in intelligent equipment.

Smart Sanitation Cloud Platform is a big data smart cloud platform that the Company developed independently and a pioneering
platform in the domestic sanitation industry that encompasses the full industrial chain. The platform is worth of RMB 150 million
investment, supported by over 20 smart sanitation-related copyrighted software and patents and integrating 5G, Al, big data, cloud
computing, edge computing and other advanced technologies to form an immersive framework and develop core technologies such
as integrated loT applications, data communication, video command and control, safe driving tests, 10T software and hardware
compatible technologies and big data applications. Through the platform, the Company can monitor all humans, vehicles, objects and
events related to the management of environmental sanitation on a real-time basis and design sanitation management models
accordingly, boosting operational quality, reducing operating costs and promoting effective management of environmental sanitation

with statistical data and assessment.

Currently, the platform has provided smart services to local
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the digital transformation of the environmental sanitation industry.

In terms of smart services, the Company's "Environmental Sanitation APP" supports remote monitoring, data collection and
procedural approval for its line-up of smart equipment and products during operations. Through visualized data and automatic
analysis, the Smart Sanitation Cloud P latform is able to facilitate the online digitalized management of equipment, sophisticated
management of processes and quantified management of materials and achieving the operationalization of “smart services". The

entire process is smart, informatized and integrated, and its management is digitalized.
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3. Performance in Key Markets

(1) Ranked second for annualized new contract value of sanitation services in 2021

According to statistics from Environmental Compass, a total of 75 new contracts for sanitation services were signed during the
reporting period. The projects are located across 25 provinces with a total contract value of RMB 8.435 billion and an annualized
contract value of RMB 1.228 billion, placing the Company as the first runner up in the industry. The Company's operating reve nue
for sanitation services in 2021 was RMB 3.025 billion, a YoY increase of 53.66%. As of the end of the reporting period, Infore
Enviro is operating 179 sanitation services projects with an annualized contract value of RMB 4.068 billion and a cumulative
contract value of RMB 45.884 billion. The total value of the Company's executory contracts reached RMB 38.273 billion. The
Company ranks second place in the industry and has performed excellently in terms of the ability to continue as a going concern.

According to statistics from Environmental Compass, amidst the marketization of the domestic sanitation industry, the total
value of projects that were successfully bid for reached RMB 216.3 billion in 2021, with an annualized new contract value of RMB
71.6 billion.
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cleaning, washing, waste collection and urban sanitation. Its nearly 200 vehicle models form the most comprehensive suite of new

energy-powered sanitation vehicles in China.

During the reporting period, Infore Enviro launched its fifth-generation of new energy sanitation vehicles. This new series is the
most comprehensive array of sanitation vehicles available in the industry. The fifth-generation products have three main features:
they are safer and more reliable; more efficient and environmentally friendly, and more intelligent and energy-saving. Safe and
reliable: whole-vehicle competitiveness is improved and meets the strictest regulations of European ECE R45-04; the braking
performance exceeds the industry standard by 20%, which leads the industry standard of alternative energy sanitation equipment; the
driving assistance system is launched to allow comprehensive monitoring and ensure safety. Efficient environmental protection:
light-weighted environmental protection design and upgraded operation system result in over 10% increase of the operating effect;
the combination of active and passive noise reduction design successfully reduced vehicle noise by 5 decibels. Intelligent and energy-

saving: the design of module-free battery pack increases the energy density by over 10%; the energy exchange system enables smart
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refrigerators, magnetic levitation fans, blowers and nuclear-grade dampers in the areas of nuclear power, subways, tunnels, rail

transportation, industrial and civil construction. Its fans are mainly sold via direct sales and retailers.
I11. Analysis of Core Competitiveness

1. Industry-leader of sanitation equipment

As a domestic leader in environmental sanitation equipment, the Company has state-of-the-art core technologies and offers the
most comprehensive range of environmental sanitation equipment in the industry. In terms of R&D, the Company has successfully
mastered the technologies for new energy sanitation equipment, smart sanitation robots, autonomous vehicles and other pioneering
technologies that embody the direction in which the industry is headed. It was the first company in the environmental sanitation
industry to be granted a license for autonomous driving road testing by the government. The Company developed the world’s first
smart sanitation robot crew and successfully deployed the crew in Orange Isle, a 5A level national scenic spot in Changsha City,
Hunan Province. The Company's 5G autonomous sanitation robot crew has also been deployed in the college town in Changsha. The
Company has developed a comprehensive suite of environmental sanitation equipment that spans over 400 models and allows the
Company to meet the diverse sanitation demands across the country. The Company has ranked first in terms of sales in the domestic
market for 21 consecutive years. As one of the pioneers in environmental sanitation equipment, the Company developed the first wet
and dry vacuum sweeper truck, the first fully hydraulic mini road sweeper, the first tunnel road washer, the first electric-only road
sweeper and the first natural gas-powered road washer in China. The Company has extensive and proven experience in the
environmental sanitation industry and became the most influential brand in the industry.

2. Fast growing sanitation business with standardized management

The Company established a new sanitation ecosystem with its operational model of "mechanized production+smart
operation+standardized service". With its new operational model, the Company aims for the centralized management of services and
planning, visual monitoring of the entire process of sanitation, swift response to emergencies and a closed-loop management. With

smart analysis performed on all data and improvements to management and control
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4. Excellent corporate culture

A company's corporate culture is the cornerstone of its creativity and unity as well as an important component in a company's
key competitiveness. The Company has a corporate vision of "Cleaner World, Better Future" and a corporate philosophy of providing
services that are "simple, professional and speedily executed". Its core values represent its beliefs: "Our clients are vital to us", "Our
employees are our business partners ", "Performance-oriented, we don't settle for mediocrity” and "We are built on technical
innovation™. Facilitated by tech and talent enablements, our strategy places order growth at its core. The Company is committed to
becoming a respected and trusted leader that provides smart sanitation equipment and services with sanitation robotics at the core of
its business. Throughout the years, the Company's corporate culture and spirit are closely integrated with its business objectives and
daily operations, guiding the Company’s various business segments and its subsidiaries to fully implement benchmarking operations,
continuously promote refined management and drive quality development of all businesses.

The Company is helmed by a pragmatic and competent management team. The Company's management team endorses the
corporate culture and shares the same management philosophy. Each member of the team complements the others' strengths and has
clearly defined responsibilities. As a whole, the team is united and possesses strong executive abilities. With abundant industry
experience and forward-looking vision, the team identifies industry trends with precision and speed and seizes market opportunities
promptly. For many years, the Company has promoted stock incentives and employee stock ownership as well as set up team

management frameworks for ¢
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In 2021, the Company recorded RMB 11,813,537,400 in operating revenue, RMB 728,467,900 in net profit attributable to the
listed company's shareholders and RMB 532,726,200 in net profit attributable to the listed company's shareholders after non-
recurring gains and losses, a YoY decrease of 17.57%), 47.46% and 62.80% respectively. As of the end of the reporting period, the
Company's total assets amounted to RMB 28,332,009,600 and the net assets attributable to the listed company's shareholders
amounted to RMB 16,903,241,700, a YoY decrease of 5.91% and 0.10% respectively. After the divestiture of its electromagnetic
wire business, the Company recorded RMB 11,264,667,000 in operating revenue, a YoY decrease of 4.46%.

The key operational milestones during the reporting period:

1. Rapid development of environmental sanitation services

The Company's operating revenue of sanitation services in 2021 was RMB 3.025 billion, a YoY increase of 53.66%. According
to statistics from Environmental Compass, a total of 75 new contracts for sanitation services were signed during the reporting period.
These projects are located across 25 provinces with a total contract value of RMB 8.435 billion and an annual contract value of RMB
1.228 bhillion, placing the Company as the first runner-up in the industry. As of the end of the reporting period, Infore Enviro is
running 179 projects for sanitation services. These contracts amounted to an annual value of RMB 4.068 billion and a cumulative
value of RMB 45.884 billion. The total value of the Company's executory contracts reached RMB 38.273 billion. The Company
ranks second place in the industry and has performed excellently in terms of sustainable operation.

2. Improvement in quality and efficiency and a focus on "Smart Sanitation"

During the reporting period, the Company kept its focus on its key "5115" strategy and relied on its competitive strengths in
sanitation equipment to proactively drive the development of the smart sanitation business and consolidate its core businesses. Its
continued focus on the leading advantage in smart sanitation resulted in an increase of 78.19% in revenue generated from this main
business segment. The Company made gradual adjustments to its non-core businesses through restructuring, divestiture and spinoffs,
revitalizing existing resources and underperforming assets and improving asset management and operational quality to pave the way
for sustained and quality growth for the Company.

3. Sustained leadership in sanitation equipment

According to the China Banking and Insurance Regulatory Commission's statistics on mandatory traffic accident liability
insurance for motor vehicles, the Company recorded sales of 16,521 sanitation equipment in 2021. The Company ranked first in
terms of sales of sanitation equipment in 2021 for the 21st consecutive year. During the reporting period, the Company continued to
perfect and innovate its products, injecting RMB 290 million into R&D. The funds invested in the R&D of equipment took up 3.75%
of the revenue generated from smart equipment, and created cutting-edge outcomes leading the rest of the industry.

During the reporting period, the Company launched the first compression semi-trailer garbage truck and dual function deep road
cleaner in the domestic market, developed and launched a fuel cell-powered road washer, a solar panel washer, a waste liquid
spraying vehicle and high-altitude pruning vehicle, and launched the first 5G hydrogen-powered sanitation robot in the world.

4. Digital transformation and the setup of a highly efficient operating system

Over the years, the Company has remained committed to its digital transformation and in building a digital infrastructure for the
full value chain. The entire process of digital transformation has been transparent. As at 2021, Infore Enviro's digital transformation
has reached a certain phase and achieved results. In the digital factories, the manufacturing cycles for standard and non-standard
products are cut down by 22% and 28% respectively, the rate of timely deliveries by suppliers increased by 10% and blueprints

transfer efficiency increased
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5. Active and committed agent to corporate social responsibilities

In 2021, Infore Enviro continued to participate in charity and anti-pandemic activities in Shenzhen, Shijiazhuang, Xingtai,
Zhuhai, Fangchenggang and Nanjing, proactively battling the pandemic and fulfilling its corporate social responsibility through the
donation of cash and goods. As the prevention and control of the pandemic becomes a norm, the digitalized, mechanized and
sophisticated operation mode of Infore Enviro provided highly efficient aid to various regions in combatting the pandemic digitally,
it has received much attention from the community as well as repeated media coverage from Shenzhen City Channel, China Science
and Technology Network, Shenzhen Special Zone Daily, Securities Daily and the like. During the pandemic, Infore Enviro increased
the frequency of its mechanical operations and carried out washing, sweeping, spraying, dust suppression and disinfection on a 24/7
basis. The Company capitalized on its small smart equipment and expanded the scope of its mechanical operations in CBDs, squares
and parks, back alleys and urban villages to curb cross-infections. It assumed the work of daily sanitation monitoring, disinfection
and waste collection in the community promptly and successfully built a "safety net" with no blind spots, no hidden hazards and
where all waste are cleared on the day. Infore Enviro also concurrently strived to heed the government's call and resume work and
production. The Company actively coordinated its resources and kickstarted production quickly, delivering a set of fog cannon,
cleaning and disinfection vehicle, road washer, garbage truck and other large sanitation equipment to various regions across the

country. As Infore Enviro endeavored to achieve success in its pandemic response as well as high quality growth, the Company
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Revenue
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Service Co., Ltd.
Yiyang Yinglian Environmental Sanitation
Management Co., Ltd.

Incorporation Jan. 2021 [Note]
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Foshan Shunde Y inghong Smart Environmental .

Sanitation Management Co., Ltd. Incorporation Oct. 2021 [Note] 100
Zhongshan Yinglian Urban Environmental .

Management Co., Ltd. Incorporation Oct. 2021 [Note] 100
Taizhou Zhongying Environmental Management .

Co., Ltd. Incorporation Oct. 2021 [Note] 100
Weihui Yinglian Environmental Service Co., Ltd. Incorporation Oct. 2021 [Note] 100
Baisha Y inghe Environmental Sanitation Service .

Co., Ltd. Incorporation Nov. 2021 [Note] 100
Zhoushan Y inghe Environmental Sanitation .

Service Co., Ltd, Incorporation Nov. 2021 [Note] 100
\Wuhan Tongying Environmental Sanitation .

Management Co., Ltd. Incorporation Nov. 2021 [Note] 100
Nanchang Y ingsheng Environmental Protection .

Service Co., Ltd. Incorporation Nov. 2021 [Note] 100
Wuhu Yinghe Environmental Sanitation .

Management Co., Ltd. Incorporation Nov. 2021 [Note] 100
Huaibei Yinghe Urban Environmental Service .

Co., Ltd. Incorporation Nov. 2021 [Note] 100
Hanshou Jinglan Environmental Protection Co., .

Ltd. Incorporation Nov. 2021 [Note] 100
Chongging Tongliang Fenglan Environmental .

Protection Technology Co., Ltd. Incorporation Nov. 2021 [Note] 100
Shenzhen Y ingli Environmental Sanitation .

Service Co., Ltd. Incorporation Dec. 2021 [Note] 100
Guangrao Y inghe Urban Service Co., Ltd. Incorporation Dec. 2021 [Note] 100
Anni_ng Tongying Environmental Sanitation Incorporation Dec. 2021 [Note] 100
Service Co., Ltd. :

Foshan Y inghe Investment Co., Ltd Incorporation Jun. 2021 [Note] 100
Guangdong Y inglian Urban Environmental .

Management Co., Ltd. Incorporation Jun. 2021 [Note] 100

2. Disposal of subsidiaries

Single disposal of investment in a subsidiary that results in loss of control.

Difference between the
consideration of disposal and
Name of | Consideration | Proportionof | Modeof | o | Basis determining date the share of the subsidiary's
subsidiary °f. 015 Gkl AL of control of loss of control neF assets correfs,pondln.g 0
disposal disposal (%) | disposal investment disposal in
consolidated financial
statement

Foshan

Yingtong .

Electrical 255,000,000.0 5100 sael  Feb. 2021 Substantive transfer of 2.356.921.46

. 0 control

Materials Co.,

Ltd.

Hunan

Ningxiang

Egrr:;r;f:: S/ee 92,500,000.00 100.00 Sale| Nov. 2021 Substantive trans;f]:rg]; 25,170,570.60

Treating Co.,

Ltd.

Guangdong .

Yingling Testing 1.00 51.00 Sale| Aug 2021| SUPSTATtVe traHSfeI O'; 4,276,507.83

Technology Co., contro
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|Lw. |

(continued)
Proportion
of
remaining
equity
interests
on date of
loss of
control
(%)

Name of
subsidiary
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4 Customer D 130,540,081.73 1.11%
5 Customer E 103,157,043.38 0.87%
Total - 931,507,483.46 7.88%
Other information about major customers
O Applicable v Not Applicable
Major suppliers of the Company
Total purchases from top five suppliers (RMB) 1,948,795,492.30
Total purchases from top five suppliers as percentage of total purchases of the reporting

i 31.15%
period (%)
Total purchases from related parties among top five suppliers as percentage of total 0.00%

purchases of the Reporting Period (%)
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On-line
groundwater quality
monitoring series

14th Five Year Plan.

Build an U ltra-Low
Concentration Water Sample
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device

for multi-functional sweeper

prototype
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Investment income

239,933,995.59

29.20%

Mainly comprises performance
compensation of the original
shareholders of Greenlander
Environmental of RMB
163,460,620.00, return on
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2. Assets and liabilities measured at fair value

v Applicable 0 Not Applicable

Gain/loss on
Opening  changes in fair

Item .
balance value in the

Unit: RMB
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100% equity interests of Funan Greenlander Environmental
Protection Co., Ltd.

63,725,949.84
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| stock
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current
period

duringthe changed changed years
reporting  purposes  purposes
period
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this public offering. Funds raised in this offering had been remitted to the Company's raised fund supervision account by the lead
underwriter Huaxing Securities on November 10, 2020, and the amount actually received after deducting RMB 15,238,100 of
underwriting and sponsorship fees (net of tax) was RMB 1,460,951,500. After deducting RMB 3,615,300 (net of tax) of external
fees that were directly related to CB such as online offering expenses, printing fee for the prospectus, fees of the reporting
accountant, counsel fee, credit rating fee, information disclosure expenses, and issuance commission fee, the net amount of raised
funds from this offering was RMB 1,457,336,200. The availability of the above-mentioned raised funds has been verified by Pan-
China Certified Public Accountants LLP in its Capital \erification Report (T.J.Y. [2020] No.490).

As of December 31, 2021, the accumulated use of raised funds was RMB 275,698,000, and the total amount of raised funds
not yet used was RMB 1,187,289,000.

(2) Committed projects of raised funds

v Applicable 0 Not Applicable

Unit: RMB 10,000

Committed V\igi[:fsr
investment proj
rojects and HERD I
irrl)vestme nt of B
. . (including
excessive raised .
= s partial
change)

37



2021 Annual Report of Infore Environment Technology Group Co., Ltd.

project feasibility

Amount, purpose,
and progress of
excessive raised
funds

Not applicable

Location changes
in the
implementation of
investment
projects of the
raised funds

Not applicable

Adjustments to the
imple mentation
method of
investment
projects of the
raised funds

Not applicable

Early investment
and placement of
the investment
projects of the
raised funds

Not applicable
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and disclosure, or
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y divest
non-core
business
assets,
which has
a positive
impact on
the
company's

operations.
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Fenghuang Yinglian Environmental Service Co.,
Ltd.

Incorporation

Positive effects on the Company’s business

Xinning Yinglian Urban Environmental Service
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Wanning Yinglian Environmental Industry Co.,
Ltd.

Incorporation

Positive effects on the Company’s business

Foshan Gaoming Yingde Smart City Management
Co., Ltd.

Incorporation

Positive effects on the Company’s business

Huayuan Environmental Sanitation Management
Co., Ltd.

Zhongwei Yinglian Urban Environmental Service
Co., Ltd.

Incorporation

Incorporation

Positive effects on the Company’s business

Positive effects on the Company’s business
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Guangdong Infore Smart Technology Co., Ltd.

Incorporation

Positive effects on the Company’s business

Fengxian Zhongying Urban Environmental
Sanitation Management Co., Ltd.

Incorporation

Positive effects on the Company’s business
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Fact Sheet of major subsidiaries
X. Structured Entities Controlled by the Company
O Applicable v Not Applicable
XI. Future Prospects of the Company

(1) Market opportunities

1. The 2021 national policies are favorable for the development of sanitation industry

On January 19, the State Administration of Market Regulation and seven other departments issued the Guidelines on Promoting
the Construction of Rural Living Environment Standard System. The framework, the construction standards, and the imple mentation
and promotion standards of the rural living environment standard system were identified from five aspects, namely: general
principles, rural toilets, domestic waste, domestic sewage, and the village image.

On February 21, the No. 1 Central Document - Guidelines on Pushing Forward All-Round Rural Revitalization and Speeding
Up Agriculture and Countryside Modernization was published. The State Council offered directions of action for countryside
construction and ecological optimization in the construction of rural living environments, covering many aspects including “toilet
revolution", sewage treatment and waste management.

On May 6, the National Development and Reform Commission and the Ministry of Housing and Urban-Rural Development
published the 14th Five Year Plan Development Plan for Urban-Rural Domestic Waste Classification and Disposal Facilities. Based
on the country's 14th Five Year Plan, this plan is focused on the classification and disposal of domestic waste and set out detailed
planning and goal setting for the next five years from various dimensions and layers. From this plan, we could see the market
direction and market size during the 14th Five Year Plan period.

On July 2, the National Development and Reform Commission and the Ministry of Housing and Urban-Rural Development
published the Guidelines on the Measuring and Charging of Non-Residential Kitchen Waste Disposal. The guideline requires that
"the measuring and charging of kitchen waste disposal shall be promoted”; "non-residential kitchen waste quota management and
over-quota progressive price increase mechanism shall be established gradually™; "the clarification of the management and operation
mechanism of the collection, transportation, and disposal non-residential kitchen waste shall be accelerated”; and "the registration
and manage ment of non-residential kitchen waste drainage shall be improved".

On July 16, online trading was enabled in the National Carbon Emissions Trading Market. According to the reports, the first
compliance cycle encompasses the entire year of 2021, covering approximately 4.5 billion tons of CO2, making it the world's largest
carbon market. On the first day, the total volume of transactions reached 4.104 million tons, with a total transaction amount of RMB
210 million.

On October 26, the State Council published the Action Plan for Reaching Peak Carbon Emission before 2030. Domestic waste
reduction and recycling, as important aspects of carbon emission reduction, are incorporated into the action plan, mainly including:
the construction of a domestic waste collection and disposal system, treatment for plastic pollution throughout the pollution chain, the
promotion of domestic waste incineration treatment, the reduction of the proportion of landfills, the exploration of waste recycling
technology that caters to the characteristics of kitchen waste in Chinese households, and the promotion of sewage recycling.

On November 12, the Ministry of Housing and Urban-Rural Development circulated the Construction Standard for Domestic
Waste in Stock Treatment Projects for public comments. This is the first national standard regarding waste in stock.

On December 5, the General Office of the Communist Party Central Committee and the General Office of the State Council
published the Five-Year (2021-2025) Action Plan for the Remediation and Improvement of Rural Living Environment. The action

plan requires that "the rural toilet revolution shall be firmly implemented", “the promotion of rural domestic sewage treatment shall
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be accelerated", "the standard of rural domestic waste treatment shall be improved comprehensively", and "the general improve ment
of village images shall be promoted™.

On December 15, the Ministry of Ecology and Environment and other 18 ministries and commissions jointly issued the Scheme
for the Construction of 'Zero-Waste Cities' during the 14th Five Year Plan. This scheme made detailed plans for the “zero-waste city
construction™ in the next 5 years. The pilot "zero-waste city” would increase from "11+5" pilots to 100. This will further facilitate the
formation of green, low-carbon lifestyles, and promote the reduction and recycling of solid domestic waste.

2. The demand for sanitation services will continue to rise

Sanitation services are public service undertakings, and the source of revenue is the government budget with the nature of rigid

expenditure and is less affected by macroeconomic regulation factors. The business is featured by continuity and stability.

(1) The scale of demand for services driven by urbanization

As urbanization continues, the construction of urban roads will directly increase the area for road cleaning, urban housing,
compound construction, and urban greening, hence increasing the demand for sanitation equipment and urban cleaning services.
Furthermore, sanitation is one of the prerequisites for each province, city, and district to construct urban upgrades such as "national
civilized cities", "national hygienic cities", "national model cities of environmental protection”, and "national ecological garden
cities". According to the National Bureau of Statistics and the Ministry of Housing and Urban-Rural Development, statistics show
that from 2015 to 2020, the area of road cleaning in China's cities and counties increased from 9.678 billion sqm to 12.606 billion
sgm, an overall increase of nearly 30.25%. The domestic waste clearing and removal volume in cities and counties increased from
258 million tons to 303 million tons, an overall increase of 17.54%. Driven by urbanization, in order to maintain the cleanliness and
sanitation of urban roads, residential compounds, and municipal gardens, as well as the normal transfer and treatment of domestic

waste, the release of sanitation service demands is constantly facilitated.

(2) The "Beautiful Countryside™ kick-started, and the rural sanitation market is gradually gaining momentum

The Five-Year (2021-2025) Action Plan for the Remediation and Improvement of Rural Living Environment requires that “the
rural toilet revolution shall be firmly implemented", "the promotion of rural domestic sewage treatment shall be accelerated”, and
"the standard of rural domestic waste treatment shall be improved comprehensively™. Against the backdrop of constructing “beautiful
countryside” and integrating urban-rural sanitation, comprehensive treatment projects pushed on the overall county level are
introduced one after another. The rural sanitation market will usher in a sprint stage of further expansion. This will provide a huge

room for improvement for the sanitation services industry and even the sanitation industry as a whole.

(3) Continued promotion of waste classification and the continued release of market demands

In September 2020, President Xi Jinping chaired the Central Comprehensively Deepening Reforms Conference to deliberate and
approve Some Opinions on the Further Promotion of Domestic Waste Classification. The accelerated implementation of waste
classification policies would lead to an overturn of the traditional domestic waste collection and transportation system. The
traditional sanitation vehicles will no longer meet the needs of the classified collection and transportation. Domestic waste is divided
into four categories in all of the four disposal processes, namely "drop-off"”, “collection”, “transportation™, and "treatment™. As such,
the corresponding traditional sanitation technology and equipment ushered in the demand for upgrading and transformation. Coupled

with the investment demand for system smart upgrade, the market demands continue to be released.
(4) The adoption of new energy for carbon neutrality and sanitation equipment would be further accelerated

With relevant policies issued by local governments to make most of the updated sanitation vehicles towards new energy
powered ones, the future procurement of new energy sanitation vehicles is expected to release constantly. The process of new energy
sanitation equipment in the next few years will be further accelerated. In November 2020, the New Energy Vehicles Develo pment
Plan (2021-2035) was published. The plan requires the proportion of new energy sanitation vehicles in the public sector in key areas
to reach 80%. Since 2012, the country has made a guiding policy to accelerate the cultivation of the new energy vehic le industry, and
has successively released important documents for its promotion. After a gestation period, the promotion of new energy sanitation

vehicles has gradually entered the outbreak period.
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(5) The improved increase in mechanization rate will drive the incremental volume of sanitation equipment market

The improved mechanization rate of the sanitation industry will reduce the cost of sanitation operations and relieve the financial
burden of governments and enterprises. With the expansion of China's urban and rural road cleaning area, the mechanization rate of
the sanitation industry is gradually increasing. Based on the Urban-Rural Construction Statistical Bulletin released by the Ministry of
Housing and Urban-Rural Development, as of the end of 2020, the national urban road sweeping and cleaning area adopting
mechanical sweeping reached 9.756 billion sqm, with a mechanical sweeping rate of 76.10%. In China, the road sweeping and
cleaning area in counties covered by mechanical sweeping reached 2.851 billion sgm, with a mechanical sweeping rate of 73.90%. In
comparison, the mechanization rate of sanitation industry in the urban area of developed countries can usually reach 80%. As such,
there is still room for development in terms of the mechanization level of sanitation industry in China. In the future, as labor costs
continue to rise, the mechanization of sanitation operations will become the main development direction of the domestic sanitation
market, and it will cover road cleaning, guardrail cleaning, waste collection & transportation, and other segments.

(6) The trend of aging population will drive the expansion of the sanitation equipment market

China's frequent urban minimum wage adjustments in recent years had a relatively great impact on the operating costs of
sanitation services enterprises. The traditional human-labored sanitation service model is featured by higher operating costs and
lower operational efficiency, hence increasing the operating pressure of enterprises engaged in the sanitation operation business.
Furthermore, China's elderly population is expected to reach 267 million by 2021, with an aging population of 18.9%, according to
the National Committee on Aging Population. The aging trend will exacerbate the workforce deficit in the sanitation industry.
Meanwhile, with the diversification of job options, the number of young and middle-aged laborers who are willing to engage in
sanitation work is also decreasing. Therefore, improving the mechanization rate of sanitation industry and e xpanding the use of
sanitation equipment is not only a realistic need in the face of the labor market shortage, but also the requirement of the development
of urban sanitation level.

(7) Industrial breakthrough fueled by technological advancement

The rapid development of 5G and Al technology has widened the industrial border and opened up a slew of new opportunities.
Small-sized smart devices and smart services will be the new bonanza, introducing new variables and increments for the sector.
Smart, less humanized, or even unmanned sanitation will be a general trend.

(1) Business plan of 2021

In 2021, the Company closely revolved around its deve lopment strategy and annual operation plan, focusing on its core strategic
business, divesting and splitting off non-core principle businesses, and actively promoting smart sanitation, environmental
monitoring and solid waste treatment. It achieved its business plan relatively well for 2021. The operating target set at the beginning
of the year was to achieve an annual revenue of RMB 2.8 bhillion with a cumulative contract value of RMB 50 billion for the
Company's smart sanitation service solutions. The actual achieved cumulative contract value of the company's smart sanitation
service solutions reached RMB 45.884 billion, and the actual achieved an annual revenue was RMB 3.025 billion.

In 2021, the company completed its annual revenue target of RMB 2.8 billion for smart services, with an achievement rate of
108%; It did not complete its operation target of RMB 50 billion in total contract value, with an achievement rate of 91.77%. The
reason for the company's failure to achieve the operating target of total contract value is the decrease of orders with long cycles of
more than 5 years in the market. The annualized rate of the company's new marketable projects of 5 years and below has reached
81.5%, resulting in a slight decrease of the total contract value of orders obtained by the Company. In 2022, the Company will take
into account the market development trend, diversify the business forms and actively attract short-and medium-cycle projects.

2022 Operation target: to achieve a cumulative contract value of RMB 60 billion for the Company's smart sanitation service
solutions; from 2020 to 2024, the plann()-82(Co)-32(m)4P2(183(t)11()33(c)-22(i)11(p)-32(1)782( )--149(s)-10(eh)33(e)-22( )-82(t)11(0)33(t)11(a)-2:
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In 2022, the Company will continue to focus on the core business of Smart Sanitation. It will firmly adhere to the operation
strategy of "technology leadership and product leadership". It will further strengthen and consolidate its advantages in sanitation
equipment and its smart and interconnected environmental sanitation service, and maintain the leading position in the industry.

(1) Plan for use of funds

2022 is a key period for the Company's rapid development. Given the relatively large demand for funds, the Company will

formulate a funding supply and demand plan to match the company's development. The Company will make full use of its own funds.
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Company.
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companies.
OYes v No
As to the actual status of governance of the Company, there is no material non-compliance with laws, administrative regulations,

and the rules issued by the CSRC on the governance of listed companies.

Il. Independence of the Company from the Controlling Shareholder and De Facto Controller
and on Ensuring Company's Assets, Personnel, Finance, Structure and Businesses and Other
Aspects

The Company is completely independent of the con
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Whether there has been any off-office of any director or supervisor or removal of any senior management members in their tenures
during the reporting period
vYes OONo

During the reporting period, Mr. Chen Peiliang, Director of the Company, resigned from his position as Director and Vice
President and from his position in the special committees of the Board of Directors of the Company due to personal reasons. In
accordance with the Company Law of the People's Republic of China, the Self-regulatory Guidelines for the Companies Listed on
the Shenzhen Stock Exchange No. 1 - Standardized Operation of the Companies Listed on the Main Board and other laws and
regulations and the Articles of Association of the Company, Mr. Chen Peiliang's resignation application shall become effective from
the date on which it is delivered to the Board. Mr. Chen Peiliang did not directly hold any shares of the Company and has no
outstanding commitments that should be performed but have not been performed. The resignation of Mr. Chen Peiliang will not

adversely affect the production and operation of the Company.

I\/ Applicablle 0 Not Applicable
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Chen Peiliang Director

Off-office August 02, 2021 Personal reasons

2. Position and biographical information
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Accountant at Guangzhou Branch of Shenzhen Dahua Tiancheng Accounting Firm, etc.

9. Mr. JinTaotao, born in 1983, has a Master's degree. He is Vice President and Board Secretary of the Company. He held the
positions of Engineer at the Environmental Planning Institute of the former Ministry of Environmental Protection from September
2005 to April 2016, Vice President at Infore Environment Technology Group Co., Ltd. from May 2016 to June 2019, and Board
Secretary at Stariver Environmental Technology Co., Ltd. from July 2019 to November 2019. Mr. Jin Tao joined the qualification

training of Shenzhen Stock Exchange for Board Secretaries in November 2019 and obtained the qualification certificate for Board
Secretary.

10. Mr. Jiao Wanjiang, born in 1981, holds a Master's degree. He is currently the General Manager of the Business Department
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Zhang Yu

China Europe International Business
School

Associate Professor
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Jiao Wanjiang

Chairman of the
Supervisory
Committee

Male
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(if any)

Audit
Committee

Shi Shuiping,
Li Ruidong and
Chen Peiliang

January 28,
2021

April 21,
2021

1. Proposal on Re lated-party
Transactions concerning the
Provision of Temporary
Lending Funds by Infore
Holding Group Co., Ltd. to the
Company for the Year 2021; 2.
Proposal on the Provision of
Guarantee by the Company for
Joint-Stock Companies; 3.
Report on the Self-assessment
of Internal Control in 2020; 4.
Report on the Planning for
Internal Audit in 2021; and 5.
Pre-communication on the 2021
Annual Report.

1. 2020 Annual Report and the
summary thereof; 2. 2020

Agreed to
pass the
relevant
proposals of
this meeting.

Not
applicable
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August 18,
2021

October 21,
2021

1. 2021 Semi-annual Report and
the summary thereof; 2. 2021
Semi-annual Financial Report;
3. Internal Control Work Report
for the Second Quarter of 2021;
4. 2021 Semi-annual Special
Report on the Annual Use of
Raised Funds; 5. Semi-annual
Special Report on Providing
Guarantee; 6. Semi-annual
Special Report on Re lated-party
Transactions; and 7. Proposal on
Financing Factoring and
Related-party Transactions
Conducted by Wholly-owned
Subsidiaries and Joint-stock
Subsidiaries.

1. Third Quarter Report in 2021;
2. Internal Control Work Report
in the Third Quarter of 2021; 3.
The Special Report on the Use
of Raised Funds in the Third
Quarter of 2021; and 4.
Proposal on the Use of Part of
the Idle Raised Funds to
Temporarily Supplement
Working Capital.

Agreed to
pass the
relevant
proposals of
this meeting.

Not
applicable
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under the Phase Il Stock Option
Incentive Plan of the Company;
5. Proposal for Matters Relating
to Option Exercise in the
Second Exercise Schedule
under Phase Il Stock Option
Incentive Plan of the Company.

. Agreed to
Proposal for Adjustment of the g
- . . pass the
August 18, |Option Exercise Prices of Phase Not
! . relevant -- .
2021 Il and Phase 111 Stock Option applicable
. proposals of
Incentive Plans . .
this meeting.
Proposal for the By-election of Agreed to
. pass the
August 18, |Mr. SuBinas a Non- relevant Not
2021 independent Director of the 9th applicable
. proposals of
Board of Directors . .
Nomination Zhang Yu, Ma 2 this meeting.
Committee Gang Agreed to
Proposal for the By-election of 9
. pass the
October 21, Members of the Special relevant
2021 Committees of the 9th Board of
. proposals of
Directors . .
this meeting.
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Educational level
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requirements. The Company shall maintain continuity and stability of the profit distribution policy. When the conditions for cash
dividends are met, the cumulative profit distributed in cash in the recent three years shall not be less than 30% of the average annual
attributable profit realized in the recent three years.

During the reporting period, the Company distributed profit in strict accordance with the provisions of the Articles of
Association and fully protected the legitimate rights and interests of small and medium investors. Independent Directors have voiced

their opinions on the annual profit distribution plan of the Company.

Special remarks on the cash dividend policy

Whether it is in compliance with the Company’s Articles of Association or resolutions

of the general meetings of shareholders: Yes
Whether dividend standards and ratio are made clear: Yes
Whether the decision-making procedure and mechanism are complete: Yes

Whether Inde pendent Directors faithfully performed their duties and played their role Yes
with due diligence:

Whether medium and small shareholders can fully express their opinions and desire Yes
and whether their legal rights and interests are fully protected:

In case of adjusting or changing the cash dividend policy, whether the conditions and Yes
procedures involved are in compliance with applicable regulations and transparent:

The Company made profits in the reporting period and the parent company's profits attributable to shareholders was positive, but a

preliminary plan for cash dividend distribution was not put forward
O Applicable v Not Applicable
2. Profit distribution and converting capital surplus into share capital for the reporting period

v Applicable 01 Not Applicable

Bonus shares per 10 shares (share) 0
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XI. Company's Implementation of Stock Incentive Plan and Employee Stock Ownership Plan
or Other Employee Incentive Measures

v Applicable 0 Not Applicable
1. Stock incentive

Overview of Phase 11 Stock Option Incentive Plan:

1. On March 11, 2021, the second exercise schedule of the Company's Phase Il Stock Option Incentive Plan ended, a total of
18,200 stock options had been partially exercised by 46 incentive subjects, leaving 3,476,800 stock options unexercised. The
Company would cancel the 3,476,800 stock options that were granted and were not exercised during the second exercise schedule of
the Phase Il Stock Option Incentive Plan, in accordance with the applicable laws and regulations.

2. 0On April 22, 2021, the 13th meeting of the ninth Board of Directors and the 12th meeting of the ninth Superv
held by the Company deliberated and approved the Proposal Regard ng the Cancellation of Partial Stock Options Expired but N 586.03 t

Exercised under Phase Il Stock Option Incentive Plan; Proposal for the Adjustment of the Eligible Participants and the Number of
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For more information, please refer to announcements published on April 23, 2021 and August 21, 2021 on the media of

information disclosure specified by the Company and Cninfo (http//www.cninfo.com.cn).

Overview of Phase 111 Stock Option Incentive Plan:

1. On April 22, 2021, the 13th meeting of the ninth board of directors and the 12th meeting of the ninth Supervisory Committee
held by the Company deliberated and approved the Proposal for the Adjustment of the Eligible Participants and the Number of
Options to Be Exercised under the Phase Il and Phase 111 Stock Option Incentive Plans and Cancellation of Partial Stock Options and
the Proposal for Matters Relating to Option Exercise in the Second Exercise Period under Phase 11l Stock Option Incentive Plan of
the Company.

(1) Company’s 13 incentive subjects resigned due to personal reasons, and they were identified by the Company’s board of
directors as no longer suitable for incentives. According to the provisions of the Phase Il Stock Option Incentive Plan (Draft), their
3,101,000 stock options in total were canceled for the second and third exercise schedules. After the adjustments, the incentive
subjects of the Phase Il Stock Option Incentive Plan were adjusted from the original 244 to 231, and the number of locked stock
options granted was adjusted from 44,667,000 to 41,566,000.

(2) The exercise conditions for the second exercise schedule under the Phase 111 Share Option Incentive Plan have been met, and
the total number of options available for exercise is 17,814,000, which are exercised by individual exercise at the price of RMB 6.34
per share. Prior to the exercise of stock option, if the Company has dividend distribution, capital reserve transferred to share capital,
distribution of share bonus, share split, share reduction or increase issue in stocks, etc., the exercise price of stock options will be
adjusted accordingly.

2. On August 19, 2021, the 14th meeting of the ninth Board of Directors and the 13th meeting of the ninth Supervisory
Committee held by the Company deliberated and approved the Proposal for Adjustment of the Option Exercise Prices of Phase Il and
Phase 111 Stock Option Incentive Plans. In view of the fact that the Company's 2020 annual equity distribution was completed on July
8, 2021, according to relevant provisions on the adjustment of the stock option exercise price of the Phase 111 Stock Option Incentive
Plan (Draft), if the Company has capital reserve transferred to share capital, distribution of share bonus, share split, share reduction,
dividend distribution or share allotments, etc. within the validity period of the stock options, the exercise price of stock options will
be adjusted accordingly. After the implementation of this equity distribution, the exercise price of the Phase Ill Stock Option
Incentive Plan will be adjusted from RMB 6.34 per share to RMB 6.22 per share.

3. As of December 31, 2021, the second exercise schedule of the Phase 11 stock options is still not expired, and the number of
exercised stock options is 16,384,380 shares.

For more information, please refer to announcements published on April 23, 2021 and August 21, 2021 on the media of
information disclosure specified by the Company and Cninfo (http//www.cninfo.com.cn).

Equity incentives granted to directors and senior manage ment members of the Company:
O Applicable v Not Applicable
Appraisal mechanism and incentives for senior management members

The Company has established a sound performance assessment and incentive system. The Board of Directors of the Company
established the Nomination Committee and the Remuneration & Appraisal Committee as the administrative institutions for the
appointment and remuneration appraisal of the senior management members of the Company, which shall be responsible for
formulating remuneration standards and schemes for the senior management members, reviewing their performance of duties and
formulating scientific and reasonable remuneration scheme and submitting to the board for review and discussion. The senior
management members currently serving in the Company shall be subject to comprehensive -22()-216(a)-22(n)33(d)33( )-216(s)-77(u)33(b)-32(m
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the Company Law, the Articles of Association and the relevant laws and regulations, actively implemented relevant resolutions of the

shareholders' meetings and Board meetings, and completed various tasks of the year in a quite good way.

2. Implementation of the employee stock ownership plan

v Applicable 0 Not Applicable

Information on all effective employee stock ownership plans during the reporting period

e o Total shares

Scope of employees employees
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from the time when the registration of last underlying stock is under the name of Phase | Employee Stock Ownership Plan was
announced by the Company (i.e., from May 13, 2020 to May 12, 2021). In accordance with the relevant provisions of the Phase |
Employee Stock Ownership Plan (Draft) of the Company, upon expiry of the lock-up period of the employee stock ownership plan,
the asset management institution will sell the underlying shares at the right time according to the specific market conditions.

2. As of December 31, 2021, 35,671,310 shares were sold cumulatively through centralized price competitions by the Phase |
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Upon verification, with respect to finance and accounting, the Company has formulated the relevant internal management
system in accordance with the requirements of the Accounting Standards for Enterprises, the Company Law and other relevant laws
and regulations, which can ensure the accuracy and reliability of the financial and accounting information and the safety and

effectiveness of the financial and accounting systems.
(1) Implementation of other internal control systems
Upon verification, Infore Enviro complied with the provisions of the Articles of Association of the Company and the relevant

rules and regulations, performed necessary decision-making procedures, and implemented the internal control system quite well.
2. Details of material internal control deficiencies identified during the reporting period
OYes v No

XII1. Management and Control of the Company over the Subsidiaries during the Report
Period

c Integration Integration Problems in the Resolution measures Resolution Follow-up
ompany : . -
plan progress integration taken progress resolution plan
None None None None None None None

XIV. Self-assessment Report or Audit Report on Internal Control

1. Internal control self-assessment report

Date of full disclosure of the

. April 29, 2022
internal control assessment report P

Index of full disclosure of the For details, see the 2021 Internal Control Se If-Assessment Report disclosed on Cninfo
internal control assessment report | (http://www.cninfo.com.cn)

Ratio of the total assets of the
organization included in the
assessment to the total assets in the |100.00%
Company's consolidated financial
statements

Ratio of the revenue of the
organization included in the
assessment to the revenue in the 100.00%
Company's consolidated financial
statements

Deficiency identification criteria

Category Financial reports Non-financial reports

Significant deficiencies: Material deficiencies:

1. Anti-fraud procedures and controls; 1. Viokations of national laws and
. regulations, e.g., environmental pollution,
2. Internal control over unconventional or . .
. L serious damage to the local ecological
unsystematic transactions;

L N . .. environment, failure to report or disclose
Qualitative criteria 3. Internal control over the selection and application . . o
. L . information as regulations;
of accounting policies with reference to the .
. Lo 2. Loss of more than 30% of middle and
generally accepted accounting principles;

. . . senior managers and senior technical
4. Internal control over the financial reporting

q he end of . iod- personnel without timely replenishment,
procedures at the end of reporting period; affecting the normal operations of the
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Material deficiencies:

1. Fraud committed by directors, supervisors and
senior manage ment me mbers;

2. Enterprise's correction of a financial report
published or reported;

3. Material misstatement in the current period's
financial report identified by a certified public
accountant, which was not identified in the course
of running of internal control;

4. Ineffective supervision over internal control by
the Audit Committee and internal audit agency of
enterprise;

5. Lack of post qualification or obvious
incompetence of principal financial personnel;

6. Ineffective compliance supervision and violations
of regulations that may have a significant impact on
the reliability of financial reports;

7. The management's failure to correct significant
deficiency after a reasonable period of the
deficiency being reported to the manage ment.

Company;,

3. Failure to take timely and active
response measures for frequent negative
media reports, which involve a wide range
of subjects, leading to a significant
negative impact on the Company;

4. Failure to remedy internal control
assessment findings, especially material
or significant deficiencies;

5. Absence of policy control or systematic
failure of critical businesses;

6. Unreasonable decision-making
procedures of enterprise, e.g., decision-
making mistakes, resulting in
unsuccessful M&A,;

7. Losses suffered by the enterprise in
consecutive years for reasons apart from
policy reasons, posing challenges to the
Company's ability to continue as a going
concern;

8. Lack of internal controls in
subsidiaries, leading to poor management.
Significant deficiencies:

1. Fraud committed by middle-level
managers;

2. Negative reports published by
influential media in that year;

3. Failure to remedy ordinary deficiencies
identified in the prior year without
reasonable explanation;

4. Incompetency of some managers or
operators.

Ordinary deficiencies:

1. Fraud committed by general
employees;

2. Failure to remedy ordinary deficiencies
identified in the prior year with
reasonable explanation;

Quantitative criteria

Material deficiencies:

1. The potentially misstated amount in the profit
statement is greater than or equals to 1% of the
revenue in the consolidated financial statements of
the Company for the most recent fiscal year or 5%
of the total pre-tax profit;

2. The potentially misstated amount in the balance
sheet is greater than or equals to 1% of the total
assets in the consolidated financial statements of the
Company for the most recent fiscal year.

Significant deficiencies:

1. The potentially misstated amount in the profit
statement is greater than or equals to 0.5% of the
Company's revenue or 3% of the total pre-tax profit
in the consolidated financial statements for the most

Ordinary deficiencies:

Less than RMB 5 million;
Significant deficiencies:

RMB 5 million (including RMB 5
million) to RMB 10 million;
Material deficiencies:

RMB 10 million and above
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its operation in a prudent manner and eradicate violations.
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Part V Environmental and Social Responsibility

I. Major Environmental Issues

Indicate whether the listed company and its subsidiaries fell into major pollutant-discharge enterprises and institutions published by

national environmental protection authorities.

vYes ONo
Name_s el Pollutant | Total .
main Number . . . Total |Excessi
Name of company or pollutants Way of of L_ayout of | Discharge | - discharge | discha approved ve
- . . discharge |concentrat| standards rge . .
subsidiary and o discharge |discharg outlets ion implemente | volum discharge | dischar
characteristi e outlets q o volume ge
¢ pollutants
Foshan Shunde
Huagingyuan Water
Environmental Protection
Co., Ltd. (Phases land Il Beijiang
sewage stations by the . . GB18918-
gate), Foshan Shunde COoD C_ontmuous 1 River trunk 8.1 mg/L |2002, Class 325.21 1606t/a None
Yuanrun Water discharge stream 1A
Environmental Protection waterway
Co., Ltd. (Phase Il
sewage station by the
gate)
Foshan Shunde
Huagingyuan Water
Environmental Protection
Co., Ltd. (Phases I and 11 Beijiang
sewage stations by the Ammonia |Continuous River trunk cB18918-
gate), Foshan Shunde . : 1 0.70 mg/L |2002, Class |28.10t|200.75 t/a |None
Yuanrun Water nitrogen discharge stream 1A
Environmental Protection waterway
Co., Ltd. (Phase Il
sewage station by the
gate)
Foshan Shunde
Huagingyuan Water
Environmental Protection
Co., Ltd. (Phases I and 11
sewage stations by the Total Continuous E?\:Jel ?rt]r?mk GB18918-
gate), Foshan Shunde . 1 0.28 mg/L |2002, Class |11.24t|20.075t/a |None
yuanrun Water phosphorus |discharge stream 1A
Environmental Protection waterway
Co., Ltd. (Phase 11l
sewage station by the
gate)
Eosha_n Shu nd::N Beijiang cB1sots
uagingyuan Water . . -
Environmental Protection Tgtal C_ontmuous River trunk 5.8mg/L  |2002, Class 232.81 602.25 t/a |None
Co., Ltd. (Phases 1and 11 nitrogen discharge stream 1A
. waterway
sewage stations by the
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gate), Foshan Shunde
Yuanrun Water
Environmental Protection
Co., Ltd. (Phase Il
sewage station by the
gate)

Funan Greenlander North side

Environmental Protection Waste 80m of the main 2.4mg/Nm GB18485- 1.044t [14.6t/a None
gas/smoke |chimney = 2014

Energy Co., Ltd. plant

Funan Greenlander 1, o\ 80m Northside | 0 omgiN |GB18485-  |23.475

Environmental Protection chimne of the main 3 2014 ¢ 100t/a None

Energy Co., Ltd. y plant

Funan Greenlander
Environmental Protection
Energy Co., Ltd.
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New Energy Co., Ltd. gas/Cd chimney the main m3 2014
plant
Shouxian Greenlander Waste 80m :/r\]/:sr;;?]e of 0.00007m |GB18485- / / None
New Energy Co., Ltd. gas/Hg chimney plant o/ Nm=3 |2014
. West side of
Shouxian Greenlander Waste 80m thss;;[q:icrj]e ° 0.0018ngT | GB18485- / / None
New Energy Co., Ltd. gas/dioxin  [chimney plant EQ/m= (2014
Xiantao Greenlander West side of
Environmental Protection |\Waste 80m . 0.86mg/ |GB18485-
. the main 0.32t |/ None
Power Co., Ltd. (1# gas/smoke [chimney lant Nm3 2014
furnace) P
West side of
Wi . 12. B18485-
aste So_m the main 83mg/ | CB18485 9.35t |(58t/a None
gas/SO2 chimney Nm= 2014
plant
Xiantao Greenlander West side of
Environmental Protection |Waste 80m the main 180.38mg/|GB18485- |119.72 148.85t/a | None
Power Co., Ltd. (1# gas/NOx  [chimney lant Nm3 2014 t '
furnace) P

Xiantao Greenlander
Environmental Protection
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Environmental Protection [gas/NOx  [chimney the main Nm3 2014

Power Co., Ltd. (2# plant

furnace)

Xiar?tao Greenlander _ West side of

Environmental Protection |Waste 80m the main 14.16mg/ |GB18485- 8.19t Nnoe
Power Co., Ltd. (2# gas/HCI chimney plant Nm3 2014

furnace)

Xiantao Greenlander West side of

Environmental Protection |Waste 80m the main 31.93mg/ |GB18485- 5,76t None
Power Co., Ltd. (2# gas/CO chimney lant Nm3 2014 '

furnace) pan

Xiantao Greenlander West side of

Environmental Protection |Waste 80m the main 0.007mg/ |GB18485- None
Power Co., Ltd. (2# gas/Pb chimney lant Nm3 2014

furnace) pan

Xiantao Greenlander West side of

Environmental Protection |Waste 80m the main 0.00007m |GB18485- / None
Power Co., Ltd. (2# gas/Cd chimney lant g/ Nm=3 |2014

furnace) pan

Xiantao Greenlander West side of

Environmental Protection |Waste 80m the main 0.0025mg/| GB18485- None
Power Co., Ltd. (2# gas/Hg chimney | Nm3 2014

furnace) plant

Xiantao Greenlander West side of

Environmental Protection Waste 80m the main 0.010ng- GB18485- /

Power Co., Ltd. (2# gas/dioxin  chimney plant TEQ/m= 2014

furnace)
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Renewable Energy Co.,
Ltd.

gas/dioxin

chimney ‘

of the main
plant

TEQ/m= ‘ 2014 ‘ ‘ ‘ ‘
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was
discharged
through the
chimney

Sewage
discharge
outlets were
set at the
end of the

sewage 5(8)8?
treatment  |COD: a.mm<,) COD:
Xiantao Yinghe COD and facility, and |500mg/L; GBB8Y7S- nia 4.26271t;
Environmental Protection {ammonia Centralized sewage was |ammonia . ammonia |None
. . . 1996 nitroge| .

Co., Ltd. nitrogen discharged |nitrogen: nitrogen:
to the no limit 0.427t
sewage plant
in the west
of the city
after
centralized
treatment

[EEN

0.0155

Construction and operation of pollution prevention and control facilities:

The Company, in strict accordance with the environmental protection laws and regulations such as Environmental Protection
Law of the People's Republic of China, Law of the People's Republic of China on Prevention and Control of Air Pollution, Law of
the People's Republic of China on Prevention and Control of Environmental Pollution Caused by Solid Waste, and Law of the
People's Republic of China on Prevention and Control of Water Pollution, as well as the administrative requirements of simultaneous
design, construction and application of main works and pollution prevention and control measures, designed and constructed
pollution prevention and control facilities and main works simultaneously and carried out acceptance inspections and put them into
use simultaneously. The Company ran its water treatment projects with mature and reliable production process, conducted daily
sampling and recorded the operation in full, maintained stable operation throughout the year. The Company also ran its domestic
waste incineration power generation projects with the most mature and stable process in the industry, ensured sufficient
environmental consumables input in these projects, maintained stable operation throughout the year. As required, all key pollutant
discharge projects of the Company were equipped with online monitoring devices at the outlets, with monitoring data directly sent to
the national environmental platform. All the projects were supervised by national environmental protection authorities, with all
emissions in 2021 meeting the requirements.

Assessment on the environmental impact of construction projects and other administrative licenses of environmental protection

The Company has been running all its key pollutant discharge projects according to laws and regulations for many years. During
the construction period, environmental impact assessment was carried out for these projects in accordance with relevant laws and
regulations such as Environmental Protection Law of the People's Republic of China and Law of the People's Republic of China on
Environmental Impact Assessment, and environmental impact assessment documents were approved by environmental authorities.
Besides, the Company obtained approval from environmental authorities before pilot production, organized environmental protection
acceptance inspection for completed project during pilot production, and simultaneously designed, constructed and put into use the

supporting environmental protection facilities and the main works.
Contingency plan for environmental emergencies

The Company commissioned a professional third-party organization to develop a contingency plan for environmental
emergencies for each of its key pollutant discharge projects, which was approved and filed for record. In 2021, it carried out regular
training and drills among its employees in different projects according to the requirements and contents of the contingency plan to

enable them to timely and accurately deal with environmental pollution emergencies. In 2021, no major environmental risk incidents
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occurred in any of the

projects.

Environmental self-monitoring plan

The Company developed the 2021 Environmental Self-Monitoring Plan for each of its key pollutant discharge projects, and filed

them with local ecological and environmental protection authorities. It also commissioned a professional third-party inspection

institution to carry out regular environmental monitoring of the pollutants discharged by the projects.

Administrative penalties for environmental issues during the reporting period

Name of company or

Impact on the
production and

Rectification

Shenzhen Yinglian
Urban
Environmental
Service Co., Ltd.

the waste was
exposed when the
urban waste
transport vehicles
transported urban
domestic waste to
the designated place.

warning on general
violation against law.
Such violation did
not fall into the
situation of "failing
to correct within the
time limit or causing
serious
consequences”, and
did not constitute a
major illegal act.

The company was
ordered to make
rectification and
fined RMB 2,000.

significant impact on
the production and
operation of listed
company.

subsidiary Reason Viokation Penalty operation of listed measures
company
The aforesaid
administrative
penalty given to
Shenzhen Yinglian
The sealing Urban
measures were not  |Environmental
well performed and |Service Co., Ltd. is a .
There is no

Rectified in time

Shenzhen Bao’an
Yinglian Urban
Service Co., Ltd.

The sewage was
discharged into
rainwater pipe
network in the area
where the rain and
sewage should be
discharged
separately.

The aforesaid
administrative
penalty given to
Shenzhen Bao’an
Yinglian Urban
Service Co., Ltd. is a
warning on general
violation against law.
Such violation did
not fall into the
situation of “failing
to correct within the
time limit or causing
serious
consequences”, and
did not constitute a
material illegal act.

The company was
ordered to make
rectification and
received a warning,
without any fine.

There is no
significant impact on
the production and
operation of listed
company.

Rectified in time

Other environmental information to be disclosed

The Company disclosed the environmental information of each of its key pollutant discharge projects on the government's

environmental information disclosure platform on a regular basis according to the requirements of local environmental authorities.
Measures taken during the reporting period to reduce carbon emissions and their effects
v Applicable 0 Not Applicable

The Company made rational use of waste resources and effectively reduced environmental carbon emissions through

environmental protection industrial modes such as domestic waste incineration for power generation, kitchen waste resource
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utilization and sewage treatment. In terms of the project of domestic waste incineration for power generation, the greenhouse gas
emission reduction is about 0.78-1.32kg per kilowatt-hour, and 0.2-0.3TCO2e per ton of waste, with sound emission reduction effect.
Other information related to environmental protection

NA
Il. Corporate Social Responsibility
For details, please refer to the 2021 Corporate Social Responsibility Report disclosed at Cninfo (www.cninfo.com.cn).

I11. Performance in Consolidating Achievements of Poverty Alleviation and Promoting Rural
Revitalization

In 2021, the Company actively took social responsibility, participated in local education support activities, and donated funds
and materials to help promote rural revitalization with targeted poverty alleviation. All subsidiaries of the Company actively
responded to the call of governments at all levels and actively participated in local education support activities, including a pledge of
RMB 100,000 to Shangyu People's Education Fund, which will be used to improve the conditions of local schools at all levels and
categories, encourage and reward teachers and students, help the poverty-stricken students, etc.; a donation of RMB 12,000 to Funan
Youth Volunteers Association to help impoverished college students; a donation of RMB 10,000 for the "Assisting the Impoverished
Student in Autumn" activity organized by Biyang County Education Bureau, Henan Province; a pledge of RMB 20,000 to Daliang
Educational Charity Fund; a donation of RMB 15,000 to Shenzhen Xinzhiging Education Deve lopment Foundation.

In addition, the Company actively explored ways to carry out targeted poverty alleviation. Its subsidiaries participated in rural
revitalization activities such as "supporting rural revitalization by Biyang Charity Fund", “paired-up assistance in poverty alleviation
in Long'an, Mashan and Shanglin counties in Guangxi”, donating funds for "Anhua Rural Revitalization Fund and Shimen Citrus
Festival", participating in "Assisting in poverty alleviation in Dashuiping Village in Xinhua County and helping to improve the
village environment" activity organized by the United Front Work Department of CPC Central Committee of Hunan Province, and
donated about RMB 495,000 in funds and materials to meet local development needs, making positive contributions to rural

revitalization.

The Company always adheres to the unity of economic benefits and social benefits, and pursues healthy and sustainable
development. It aims to increase its contribution to the local economy, and finally realize the common progress and development of

enterprises and society while striving to achieve its own development and growth.
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Part VI Significant Events

I. Performance of undertakings

1. Undertakings of the Company’s de facto controller, shareholders, related parties, and acquirer, as well as the Company and other commitment makers

fulfilled in the reporting period orongoing at the period-end

v Applicable 0 Not Applicable
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Ningbo
Zhongfeng,
Ningbo Liantai

undertaking.

De facto controller

Undertaking to
avoid horizontal
competition,
regulate and

It is being properly fulfilled

He Jianfeng, Undertaking to avoid horizontal competition, regulate and reduce August 15, . .
. reduce related- . . . . Indefinitely  |without breach of such
Ningbo Infore, . related-party transactions, and independence of listed companies 2018 .
. party transactions, undertaking.
Infore Holding .
and independence
of listed
companies
Ni Inf .
ingbo Infore, Undertaking to
Hongchuang . -
Investment avoid horizontal It is being properly fulfilled
L competition, and |Undertaking to avoid horizontal competition, and regulate and reduce  |August 15, . . g properly
Zoomlion, Ningho , Indefinitely  |without breach of such
. o regulate and related-party transactions 2018 .
Yingtai, Ningbo undertaking.
reduce related-
Zhongfeng, arty transactions
Ningbo Liantai party
Ninabo Yinatai Undertaking Core personnel such as the general manager of the Company (the
ng glal, related to the specific list of main manage ment personnel and other core personnel The undertaking has been
Ningbo o : . . November . -
Zhongfeng employment term |shall be verified and confirmed by Infore Enviro) shall be incumbent 27 2018 36 months fulfilled and strictly observed by
. > and non- with the target company for at least 36 months from the closing date of ' the undertaking parties.
Ningbo Liantai L -
solicitation the underlying shares.
Not fulfilled properly. The
audited net profit (net profit is the
The accumulative total net profit recorded by Lianjiang Greenlander
Greenlander . - .
Investment Undertakin New Energy Co., Ltd, Xiantao Greenlander Environmental Protection
Holding Co.. Lid. related to g Power Co., Ltd., Funan Greenlander Environmental Energy Co., Ltd.  October 14, 48 months
and Zhgn v ; and Shouxian Greenlander New Energy Co., Ltd. from 2016 t0 2019 2015
Weixian g pertormance shall not be less than RMB 120 million (net profit is subject to the

lower after deducting non-recurring profit or loss).
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profit for 2016 - 2019.

Greenlander From 2016 to 2019, the Greenlander Environmental signed a new BOT Not fulfilled properly. The newly
Investment Agreement on Waste Incineration Power Generation (subject to the signed projects by Greenlander
. Project signing of franchise agreement), with an agreed daily disposal capacity October 14,
Holding Co., Ltd. . S . . . 48 months
and Zhen undertakings of no less than 6,500 tons (the daily disposal capacity of a single project 2015
. g shall be no less than 500 tons, and at least one shall be more than 2000
Weixian tons)
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be elaborated

on November 2, 2021, and has not yet issued the judgment of second instance.
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(3) For operating lease contracts for low-value assets that existed prior to the first implementation date, the Company adopted
the simplified approach of not recognizing right-of-use assets and lease liabilities and accounting for them as per the new leasing
standard from the first implementation date.

(4) Leases for which the Company is the lessor were accounted for as per the new leasing standard from the first implementation
date.

(5) Treatment of existing sale and leaseback transactions prior to the first implementation date

For sale and leaseback transactions existing prior to the first implementation date, the Company did not reassess on the first
implementation date whether the transfer of assets was in conformity with the provisions of Accounting Standard for Business
Enterprises No. 14 — Revenue for accounting as a sale.

For sale and leaseback transactions accounted for as sales and finance leases prior to the first implementation date, the Company,
as the seller (lessee), accounted for the leasebacks in the same manner as ot