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2023 Annual Report

Part I Important Notice, Table of Contents and Definitions

The Board of Directors, the Board of Supervisors as well as the directors,

supervisors and senior officers of Infore Environment Technology Group Co.,

Ltd. warrant that the information in this report contains no misrepresentations,

misleading statements or material omissions, and jointly and severally accept

liability for the truthfulness, accuracy and completeness of information in this

report.

Ma Gang, the Company's legal representative, Wang Qingbo, the

Company's principal officer in charge of accounting, and Wu Shanshan, the

principal officer of the Company's accounting division (head of accounting)

warrant that the financial statements contained in this report are truthful,

accurate and complete.

All directors of the Company attended the Board meeting to review this report.

Any forward-looking statements such as future plans mentioned in this

report shall not be considered as promises to investors. Investors are advised to

pay attention to possible investment risks.

The Board has approved a proposal on dividend plan as follows: Based on

the total share capital (minus shares in the Company's repurchase account) on

the date of record for the 2023 final dividend plan, a cash dividend of RMB 1.25

(tax inclusive) per 10 shares will be distributed to the shareholders, with no

capitalization of the capital reserve to share capital.
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Documents Available for Reference

(I) Financial statements with signatures and seals of the legal representative of the Company, principal officer in charge of

accounting and principal officer of the accounting division.

(II) Original audit report with the seal of the accounting firm, and signed and stamped by certified public accountants (CPAs).

(III) Originals of all corporate documents and announcements publicly disclosed on the website designated by the CSRC during

the reporting period.

The originals and legally effective photocopies of the aforesaid documents are available at the Company and the stock exchange

for inspection by investors.





Infore Environment Technology Group Co., Ltd. 2023 Annual Report

6

Part II Company Profile and Principal Financial Indicators

I. Company Information

Stock abbreviation Infore Enviro Stock code 000967

Shares listed on Shenzhen Stock Exchange

Chinese name 盈峰环境科技集团股份有限公司

Chinese abbreviated name 盈峰环境科技集团

English name (if any) Infore Environment Technology Group Co., Ltd.

Legal representative Ma Gang

Registered address
1818 Renmin West Road, Dongguan Street, Shangyu District, Shaoxing City, Zhejiang Province,
China

Postal code 312300
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and exemptions
granted ultra vires or
without official
documents of approval
Less: Income tax 11,730,712.09 22,153,064.81 -8,007,245.43 -

Minority interest
affected (after tax)

2,509,473.34 -269,278.28 5,892,314.48 -

Total 53,630,299.78 94,040,767.95 195,741,742.06 --

Details on other gains and losses that fall into the definition of non-recurring gain/loss:

□Applicable Not Applicable

No such cases during the reporting period.

Explanation of classification of non-recurring gains and losses listed in the Explanatory Announcement No. 1 on Information
Disclosure by Companies Offering Securities to the Public — Non-recurring Gains and Losses as recurring gains and losses

□Applicable Not Applicable

No such cases during the reporting period.
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Part III Management Discussion and Analysis

I. Industry Performance During Reporting Period

1. Industry overview

Infore Enviro is a leading investor and operator in the smart urban service industry, primarily engaging in two areas: urban

cleaning services and environmental protection equipment. Urban cleaning services refer to the comprehensive activities of collecting,

comprehensively treating and recycling domestic and industrial waste, and managing related social activities to minimize the

environmental impact of urban waste and ensure a clean and hygienic working and living environment for city dwellers. Specifically,

these services include cleaning, mainte/o



Infore Environment Technology Group Co., Ltd. 2023 Annual Report

13

growth is not entirely connected with short-term economic volatility, and it is tied with long-term economic trends, policy directives,

environmental requirements, and people's living standards, without notable seasonal and regional features.

As the existing sanitation equipment gradually enters a replacement cycle and the supportive policies for new energy increase in

2024, the new energy sanitation market in China will reach an economic inflection point. With the introduction of franchise

management measures and supportive policies, the sanitation franchise market will fully expand. It is expected that the overall growth

trend of the sanitation industry will remain unchanged.

3. Devem pment priorities

(1) Comprehensive adoption of new energy-powerem and smart environmental protection equipment

As China advances eco gical construction, achieving carbon peak and neutrality has been inc ded in the national plan for
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Smart Sanitation Cloud Platform is a big data smart urban service cloud platform developed in-house and a pioneering platform

in China's sanitation industry that encompasses the full industrial chain. The platform, with an investment of nearly RMB 200 million,

supported by over 25 smart urban service-related copyrighted software and patents and integrating 5G, AI, big data, cloud computing,

edge computing and other advanced technologies to form an immersive framework and develop core technologies such as integrated

It
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Infore Enviro's R&D team of environmental protection equipment comprises experts from national research institutions, who

have a long track record in scientific research. Based on China's status of environmental governance, the Company has built the most

comprehensive environmental industry system in China, providing customers with complete sets of equipment and solutions for road

cleaning and maintenance, solid waste collection and transportation, municipal emergency rescue, landscaping and maintenance,

snow and ice removal, kitchen food waste treatment, environmental governance and water treatment. The Company's advanced

technologies in environmental protection �

ct̀ion
anon
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has reduced system costs by 9% while increasing system performance by 15%, leading the innovative development of new energy

sanitation. This helps customers lower purchasing and operating costs. The Company sold 1,974 pure-electric powered sanitation

vehicles in 2023, with a market share of 32.4%, ranking No.1 in the industry, according to the motor vehicle accident liability

insurance data released by the National Financial Regulatory Administration.

(4) Pioneer in intelligent cleaning robots

The Company has independently developed over 10 models of intelligent cleaning robots (both basic and 5G smart models are

available) and offers the most comprehensive suite of cutting-edge intelligent cleaning robots in the market. The entire series of

products are integrated with core technologies such as green new energy, 5G+AIOT cluster control, AI, machine vision, 360-degree

image recognition and are equipped with sensors such as laser radar, ultrasonic radar, high precision differential GPS, 360-degree

cameras, allowing for smart operations and smart navigation
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first drive test license in environmental sanitation from the government. The Company developed the world's first intelligent cleaning

robot crew and successfully deployed the crew in Orange Isle, a 5A level national scenic spot in Changsha City, Hunan Province. The

Company's 5G autonomous intelligent cleaning robot crew has also been deployed in the college town in Changsha. The Company

has developed a comprehensive suite of environmental protection equipment that spans over 400 models and allows the Company to

meet the diverse sanitation demand across the country. As one of the pioneers in environmental protection equipment, the Company

developed the first wet and dry vacuum sweeper truck, the first fully hydraulic mini road sweeper, the first tunnel road washer, the

first pure-electric road sweeper and the first natural gas-powered road washer in China. The Company has extensive proven

experience in the environmental sanitation industry and become the most influential brand in the industry.

2. Fast-growing urban services with standardized management

The Company established a new sanitation ecosystem with its operational model of "mechanized production+smart

operation+standardized service". With its new operational model, the Company aims for the centralized management of services and

planning, visual monitoring of the entire process of sanitation, swift response to emergencies and closed-loop management. With

smart analysis performed on all data and improvements to management and controls that are based on evidence and rigorous science,

the Company strives to standardize services, refine sanitation management by virtue of smart technologies, grow business rapidly,

build key competitive advantages, and lead in the new era of smart urban services.

From 2016 to 2023, the Company recorded a contract amount of RMB 1.237 billion, RMB 5.561 billion, RMB 8.711 billion,

RMB 9.72 billion, RMB 12.574 billion, RMB 8.435 billion, RMB 9.251 billion, and RMB 7.652 billion respectively and an annual

service contract amount of RMB 55 million, RMB 305 million, RMB 429 million, RMB 855 million, RMB 1.248 billion, RMB 1.228

billion, and RMB 1.819 billion, and RMB 1.553 billion, respectively for urban services. The Company's operating revenue from

urban services increased by 35.38% YoY to RMB 5.63 billion in 2023.

3. "Direct repair+" after-sales service

After-sales service is a critical touchpoint for companies to connect with customers, and high-quality after-sales service is a

company's core competitive edge. Based on product lifecycle management, the Company launched a "Speedy Service" Program that

follows the "1314" service standards—responding to customers within 15 minutes; departing within 30 minutes and arriving at

material service areas within 2 hours; addressing general faults within 1 day and material faults within 3 days; offering free services

four times each quarter. For this service program, the Company has deployed resources, including one platform, 300 service outlets,

1,000 service engineers, and 400 service stations. Currently, Infore Enviro can deliver timely, warm, quality, fairly-priced, and

trustworthy services to its customers.

4. Corporate culture and management team

Corporate culture is the cornerstone of a company's creativity and unity as well as an important part of a company's key

competitive advantages. With the corporate mission of "Cleaner World, Better Future", the Company sticks to the corporate

philosophy of "simple and professional with quick execution" and the core values of "our clients are vital to us; our employees are

our partners in our endeavors; we aim to be achievement-oriented - competence beats mediocrity; and technology innovation is the

basis for our development." We adopt the development strategy with leading technology at the center, being order-driven as the

means, and motivating talent as the basis, and are committed to becoming a respected and trusted leader in providing intelligent

equipment and services with cleaning robots at its core. After years of efforts, the Company has deeply incorporated the core

elements of its corporate culture into operations. These principles have guided its business segments, branches, and subsidiaries in

benchmarking operations, advancing refined management, and high-quality growth.

The Company is helmed by a pragmatic and competent management team. The Company's management team endorses the

corporate culture and shares the same management philosophy. Each member of the team complements the others' strengths and has

clearly defined responsibilities. As a whole, the team is united and possesses strong executive abilities. With abundant industry

experience and forward-looking vision, the team identifies industry trends with precision and speed and seizes market opportunities

promptly. For many years, the Company has promoted stock incentives and employee stock ownership programs as well as set up

team management frameworks for cornerstone partnerships, senior partnerships and general partnerships, gathering a group of
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Direct sales 11,172,859,318.43 88.46% 10,735,356,968.50 87.59% 4.08%
Retail 1,458,191,648.91 11.54% 1,520,635,969.92 12.41% -4.11%

(2) Sectors, products, regions or sales models accounting for over 10% of operating revenue or profit

Applicable □Not applicable

Unit: RMB

Operating revenue Operating cost
Gross
profit
margin

YoY change in
operating
revenue

YoY change
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1 Customer A 184,221,542.53 1.46%

2 Customer B 159,156,813.97 1.26%

3 Customer C 151,343,512.56 1.20%

4 Customer D 139,862,294.97 1.11%

5 Customer E 134,217,314.48 1.06%

Total -- 768,801,478.51 6.09%

Other information about major customers

□Applicable Not Applicable

Major suppliers of the Company

Total purchases from top five suppliers (RMB) 1,548,979,382.34

Total purchases from top five suppliers as a percentage of
annual total purchases

19.85%

Total purchases from related parties among top five suppliers as
a percentage of annual total purchases

0.00%

Top five suppliers

No. Supplier
Purchase during the �aortingperiod(RMB)A3a

percentageof total

purchases

1 SupplierA625,907,194.6) 8.02%

1 SupplierB 448,675,120.98 5.75%

3 SupplierC 245,457,742.48 1.15%

3SupplierD128,693,061.9B1.65%3 Supplier E100,246,262.27 1.28%

Total --1,548,979,382.3419.85%Other
information about major suppliers

□ApplicableNotApplicable�� � �S �H“
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percentage of operating
revenue

Capitalized R&D investments
(RMB)

8,819,666.45 23,461,855.88 -62.41%

Capitalized R&D investments
as a percentage of total R&D
investments

2.50% 6.44% -3.94%

Reasons and impacts of material change in R&D personnel composition

□Applicable Not Applicable

Reasons for significant YoY change in total R&D investments as a percentage of operating revenue

□Applicable Not Applicable

Reasons and rationale for significant change in capitalization rate of R&D investment

Applicable □Not applicable

The capitalization rate of R&D investment decreased by 3.94% YoY, mainly due to the decrease in the investment in R&D projects

under development during the reporting period.

5. Cash flow

Unit: RMB

Item 2023 2022 YoY change

Subtotal of cash inflows from
operating activities

14,265,101,402.26 14,255,237,258.75 0.07%

Subtotal of cash outflows
from operating activities

12,879,544,892.77 12,592,754,971.04 2.28%

Net cash flows from operating
activities

1,385,556,509.49 1,662,482,287.71 -16.66%

Subtotal of cash inflows from
investing activities

1,691,155,211.72 5,558,632,508.54 -69.58%

Subtotal of cash outflows
from investing activities

2,766,885,333.81 6,696,412,810.26 -58.68%

Net cash flows from investing
activities

-1,075,730,122.09 -1,137,780,301.72 5.45%

Subtotal of cash inflows from
financing activities

1,486,267,737.80 2,381,374,197.63 -37.59%

Subtotal of cash outflows
from financing activities

2,462,201,245.03 2,447,214,731.68 0.61%

Net cash flows from financing
activities

-975,933,507.23 -65,840,534.05 -1,382.27%

Net increase in cash and cash
equivalents

-664,519,991.45 461,918,360.27 -243.86%

Explanation of main impact factor of material change of the data YoY

Applicable □Not applicable

The cash inflows from investing activities decreased by 69.58% YoY, and the cash outflows from investing activities declined by

58.68% YoY, mainly due to the YoY decrease in the purchase and redemption of wealth management products during the reporting

period.
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The cash inflows from financing activities decreased by 37.59% YoY, and the net cash flows from financing activities dropped by

1,382.27% YoY, mainly due to optimization of the debt mix during the reporting period, resulting in more repayments of loans than

new borrowings.

Explanation of reasons for the material difference between net cash flows from operating activities during the reporting period and
net profit for the year

□Applicable Not Applicable

V. Analysis of Non-Core Business

Applicable □Not applicable

Unit: RMB

Amount
As a percentage of

total profit
Reasons for generation

Recurrent or non-
recurrent

Investment income -51,597,205.92 -8.46% --

RMB 4,960,692.79 is
the returns on long-term
equity investments
calculated using the
equity method, which is
recurrent; the other
portion is non-recurrent.

=
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the end of the period

Cash and cash equivalents 495,231,329.24 495,231,329.24 Guarantee, freeze, etc.
Deposits, escrow
accounts, frozen due to
litigation preservation

Notes receivable - bank
acceptance 4,472,210.78 4,472,210.78 Endorsement or

discount
Endorsed or discounted
but undue

Notes receivable - trade
acceptance 407,749.04 349,861.59 Endorsement or

discount
Endorsed or discounted
but undue

Accounts receivable 357,237,223.82 338,232,491.18 Pledged Pledged

Receivable financing 55,280,364.20 55,280,364.20 Pledged Pledged
Long-term accounts
receivable and non-current
assets due within one year

66,695,425.00 61,841,516.63 Factoring financing and
pledge with recourse

Factoring financing and
pledge with recourse

Fixed assets 72,439,458.40 27,881,359.42 Mortgaged Mortgaged

Intangible assets 84,779,751.51 77,778,795.88 Mortgaged Mortgaged
100% equity interest in
Biyang Fenghe New Energy
Power Co., Ltd.

105,047,950.25 105,047,950.25 Pledged

Mortgaged [Note]

100% equity interest in Funan
Company 78,720,044.41 78,720,044.41 Pledged

100% equity interest in
Poyang Greenlander
Renewable Energy Co., Ltd.

76,768,690.77 76,768,690.77 Pledged

75% equity interest in
Lianjiang Company 112,692,107.66 112,692,107.66 Pledged

25% equity interest in
Lianjiang Company 37,564,035.89 37,564,035.89 Freeze Frozen for litigation

preservation
Total 1,547,336,340.97 1,471,860,757.90

[Note]: The pledged amount refers
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4. Financial investments

(1) Securities investments

□Applicable Not Applicable

No such cases during the reporting period.

(2) Derivatives investments

□Applicable Not Applicable

No such cases during the reporting period.

5. Use of proceeds from fundraising activities

Applicable □Not applicable

(1) Overall use of proceeds

Applicable □Not applicable

Unit: RMB 10,000

Year Fundraising
type

Total
amount of
proceeds

Net
amount
of

proceeds

Total
amount
of

proceeds
used
during
the

period

Accumula
tive

amount of
proceeds
used

Total
amount
of

proceeds
with
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Total --
145,733.

62
145,733.62 3,956.73 38,836.42 -- -- 8,757.61 -- --

Project-by-project details and reasons for
failure to realize planned progress and
expected return (including the reasons for
choosing "N/A" for "Whether the expected
return is realized")

On April 26, 2024, the Proposal on the Delay of Part of the Projects of Proceeds
from the Public Issuance of A-share Convertible Corporate Bonds was
deliberated and approved at the sixth meeting of the Tenth Board of Directors
and the sixth meeting of the Tenth Board of Supervisors. The Company agreed to
adjust the investment progress by changing the date for the intended use of the
above projects to December 31, 2026. The adjustment was made because the
investment progress of the project of the comprehensive smart sanitation
allocation center was mainly based on the current business size of the Company's
sanitation service projects. The project's investment progress fell short of
expectations due to the impact of the overall decline in demand for sanitation
equipment and the designation of or restrictions on sanitation equipment
suppliers for some projects on the number of orders. Therefore, the Company
adjusted the project's investment progress to ensure the quality and full use of
proceeds.

Explanations of the material changes in the
project feasibility

Not applicable

Amount, purpose, and progress of excessive
proceeds

Not applicable

Location changes in the implementation of
investment projects of the proceeds

Not applicable

Adjustments to the implementation method of
investment projects of the proceeds

Not applicable

Early investment and placement of the
investment projects of the proceeds

Not applicable

Temporary replenishment of working capital
with idle proceeds

Applicable
The Proposal on Using Part of the Idle Fundraising Proceeds to Replenish
Working Capital was deliberated and approved at the 21st Meeting of the Ninth
Board of Directors and the 19th Meeting of the Ninth Board of Supervisors held
by the Company on October 26, 2022, allowing the Company to use idle
fundraising proceeds of no more than RMB 1 billion for temporary
replenishment of working capital, which shall be used for the production and
operation related to the Company's main businesses with a tenor of no more than
12 months as at the date when the Proposal was deliberated and approved by the
Board of Directors.
The Company issued the Announcement on the Return of Fundraising Proceeds
for Temporary Replenishment of Working Capital on October 25, 2023, in which
the Company returned all the RMB 1 billion of proceeds for temporary
replenishment of working capital to the relevant designated account for proceeds
on October 24, 2023 for a period not exceeding 12 months.
The Proposal on Using Part of the Idle Fundraising Proceeds to Replenish
Working Capital was deliberated and approved at the Fourth Meeting of the
Tenth Board of Directors and the Fourth Meeting of the Tenth Board of
Supervisors held on October 28, 2023, allowing the Company to use idle
fundraising proceeds of no more than RMB 1 billion for temporary
replenishment of working capital, which shall be used for the production and
operation related to its principal businesses with a tenor of no more than 12
months as at the date when the Proposal was deliberated and approved by the
Board of Directors. As at December 31, 2023, the balance of the idle fundraising
proceeds used by the Company for temporary replenishment of working capital
was RMB 1,000,000,000.

The amount of and reasons for the balance of
the proceeds from the project implementation

Not applicable

Purpose and tracking of the unused proceeds The Proposal on Using Part of the Idle Fundraising Proceeds to Replenish
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Guangdong Infore Smart Technology Co., Ltd. De-registration
Asset optimization; No material impact on the
Company's production, operation and
performance

Anhua Yingsheng Environmental Sanitation
Service Co., Ltd.

De-registration
Asset optimization; No material impact on the
Company's production, operation and
performance

Gucheng Yinglian Urban Environmental
Service Co., Ltd.

Transfer
Asset optimization; No material impact on the
Company's production, operation and
performance

Zaozhuang Yinglian Urban Environmental
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On June 30, the General Office of NDRC and other departments issued the Notice on Addressing Shortcomings in Public

Sanitation and Environmental Facilities and Carrying Out Clean-up and Rectification in Urban and Rural Environmental Sanitation.

This notice sets out initiatives to improve urban environmental sanitation and rural living environments, and address deficiencies in

urban and rural waste and sewage treatment.

On July 25, the NDRC issued the Notice on the Action Plan for Upgrading Environmental Infrastructure Construction (2023-

2025). This plan calls for accelerating improvements in domestic waste sorting facilities and systems, reasonably blueprinting the

construction of collection points, stations, and transfer compression stations, and enhancing collection and transportation networks.

This document also aims to address the shortage of domestic waste incineration capacity in county-level regions by encouraging the

use of the model of collection at villages, transportation in towns, and processing in counties or nearby to promote the construction of

facilities in towns with established status and rural areas.

On July 31, the NDRC and other departments issued the Notice on Several Measures to Promote Automobile Consumption. This

policy encourages the purchase of new energy vehicles for government agencies, public transport, taxis, postal services, sanitation,

and landscaping in appropriate areas when new vehicles are needed or old vehicles need to be upgraded.

On August 25, the Ministry of Industry and Information Technology and six other departments issued the Notice on the Work

Plan for Stabilizing Growth in the Automobile Industry (2023-2024). This plan requires organizing the pilot program of pilot zones

for full electrification of public service vehicles, accelerating the adoption of new energy buses, taxis, sanitation, postal and express

delivery, and urban logistics vehicles, studying, exploring and promoting pilot projects for zero-emission heavy-duty truck in regional

freight transport to further increase the electrifck
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meter. In key regions, at least 80% of newly added or updated public buses, taxis, urban logistics vehicles, and light sanitation

vehicles should be fueled by new energy. In prefecture-level and above cities, the mechanical cleaning rate of roads within the built-

up area should reach around 80%, and the mechanical cleaning rate of roads in counties should reach around 70%.

On December 25, the Ministry of Ecology and Environment issued the Notice on Issuing the Comprehensive Action Plan for

Tackling Air Pollution in the Beijing-Tianjin-Hebei Region and Surrounding Areas and the Fenwei Plain during the Autur瀀@
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and express delivery, and urban logistics vehicles fueled by new energy. Since 2012, China has made a guiding policy to accelerate

the cultivation of the new energy vehicle industry, and has successively released important documents for its promotion. After a

period of development, new energy-powered sanitation vehicles are poised for significant growth.

(5) The increasing mechanization will drive the growth in the environmental protection equipment market

The increase in mechanization rate of the sanitation industry will reduce the cost of sanitation operations and relieve the

financial burden of governments and enterprises. With the expansion of China's urban and rural road cleaning areas, the

mechanization rate of the sanitation industry is gradually increasing. According to the
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2023 Guangdong
Province

Future Capital, Haitong
Securities, Greenwoods
Asset Management, GF
Securities, Changjiang
Securities, Huatai
Securities, Huatai
Securities Asset
Management, China
Merchants Securities,
National Green
Development Fund,
Tianfeng Securities,
Soochow Securities,
Industrial Securities,
Guotai Junan Securities,
Everbright Securities,
Huachuang Securities,
etc.

and R&D direction
of the Company

the Record Sheet Investor
Relations Activities
disclosed by the Company
on April 24, 2023 on
Cninfo
(www.cninfo.com.cn)

May 12,
2023

"Interactive
Platform for
Investor
Relations"
on
Panorama
Network

Online
communication
on Internet
platform

Others Investors

Business
development status
and future business
strategy of the
Company's
segments

For details, please refer to
the Record Sheet of
Investor Relations
Activities disclosed by the
Company on May 12, 2023
on Cninfo
(www.cninfo.com.cn)

December
17, 2023

Foshan,
Guangdong
Province

By phone Institution

Changjiang Securities,
Northeast Securities,
CITIC Securities, Harvest
Fund, Penghua Fund
Management, China Life
Asset, Minsheng Royal
Fund, Orient Fund, ABC-
CA Fund Management,
etc.

Market situation
and core
competitiveness of
the Company's
products

For details, please refer to
the Investor Relations
Activities disclosed by the
Company on December 18,
2023 on Cninfo
(www.cninfo.com.cn)

XIII. Implementation of the Action Plan for Quality and Return Improvements

Whether the Company disclosed the Action Plan for Quality and Return Improvements.

□Yes No
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Part IV Corporate Governance

I. General Information of Corporate Governance

1. The Company continuously perfects its corporate governance structure in strict accordance with the requirements of the

Company Law, the Securities Law and the relevant laws and regulations of the CSRC. The Board of Directors has four special

committees, namely, Strategy Committee, Audit Committee, Nomination Committee, and Remuneration & Appraisal Committee,

dedicated to providing advice and recommendations to ensure the Board of Directors' deliberation and decision-making are

professional and efficient.

2. The Company convenes the Annual General Meeting of Shareholders in strict accordance with the relevant provisions of the

Articles of Association and Rules of Procedure for General Meeting of Shareholders. The Board of Directors, which is the decision-

making body of the Company, conscientiously implements the resolutions of General Meetings of Shareholders. The Board of

Supervisors exercises its supervisory authorities and powers in strict accordance with the regulations, and it supervises the financial

affairs of the Company as well as duty performance and actions of directors and senior officers, thus safeguarding the legitimate

rights and interests of the Company and all shareholders. The Management of the Company strictly implements the resolutions of

General Meetings of Shareholders and

Meetings

ofthe BoardofDirectort and executetdecisions.
All

functionaldepartments andsubsiviaries oftheCompany areresponsipllfoldas-to-da.
operatiobs.
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Shen Ke Hunan Fangsheng Company Limited Supervisor January 30, 2018 - No

Shen Ke
Zoomlion Intelligent Agriculture Co.,
Ltd.

Director November 5, 2020 - No

Shen Ke
Zoomlion Business Factoring (China)
Co., Ltd.

Director October 11, 2023 - No

Shen Ke
Hunan Xiangjiang Private Equity Fund
Management Co., Ltd.

Director April 28, 2021 - No

Shen Ke
Hunan Zoomlion Emergency Device
Co., Ltd.

Director August 17, 2017 - No

Shen Ke
Hunan Zoomlion International Trade
Co., Ltd.

Director September 23, 2002 - No

Shen Ke
Zoomlion Heavy Machinery Zhejiang
Co., Ltd.

Chairman November 8, 2023 - No

Shen Ke
Chongqing Zoomlion Shenghong
Machinery Manufacturing Co., Ltd.

Executive Director January 5, 2024 - No

Shen Ke
Hunan Zhongchen Rolled Steel
Manufacturing Engineering Co., Ltd.

Director May 20, 2020 - No

Shen Ke
Beijing Junlai Capital Management.
Company Limited

Director June 22, 2018 - No

Shen Ke
Changsha Zhonglian Zhitong
Trenchless Technology Co., Ltd.

Director April 13, 2009 - No

Zhang Yu
China Europe International Business
School

Professor July 1, 2015 - Yes

Zhang Yu Guangzhou MINO Equipment Co., Ltd.
Independent
Director

July 28, 2020 - Yes

Zhang Yu
Aidite (Qinhuangdao) Technology Co.,
Ltd.

Director February 1, 2022 - Yes

Li Ruidong China Environment Magazine
President and
Editor-in-chief

November 1, 2013 - Yes

Li Yingzhao Jiangxi Green Recycling Co., Ltd. Director November 19, 2020 - Yes

Li Yingzhao
Guangdong TLOONG Technology
Group Co., Ltd.

Independent
Director

July 21, 2022 - Yes

Li Yingzhao
China Broadnet Guangzhou Network
Co., Ltd.

Independent
Director

April 27, 2021 - Yes

Jiao
Wanjiang

Guangdong Shunkong Environmental
Investment Co., Ltd.

Director November 9, 2016 - No

Wang
Qingbo

Guangdong Shunkong Environmental
Investment Co., Ltd.

Supervisor February 23, 2023 - No

Statements
on positions
held in
other
entities

-

Punishments imposed in the past three years by the securities regulator on the incumbent directors, supervisors and senior officers as
well as those who left office during the reporting period:

□Applicable Not Applicable

3. Remuneration of directors, supervisors and senior officer

Decision-making procedure, determination basis and actual payments of remuneration for directors, supervisors and senior officers

The remunerations of the directors, supervisors and senior officers of the Company for 2023 are strictly in compliance with the

Remuneration Plan for Directors, Supervisors and Senior Officers in 2023 deliberated and adopted by the Company, the Rules of

Procedure for the Board of Directors formulated by the Company, the Rules of Procedure for the Board of Supervisors and the
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Articles of Association of the Company, as well as the relevant provisions of the Company Law. The remuneration of the Company's

directors, supervisors and senior officers shall be determined on the basis of reasonable remuneration in the market and the

Company's performance appraisal results. The actual remuneration of the independent directors of the Company is paid on an annual

basis. The actual remuneration of senior officers is partly on a monthly basis, and the part linked to the Company's performance is

paid at year-end.

Remuneration of directors, supervisors and senior officers of the Company during the reporting period

Unit: RMB 10,000

Name Gender Age Position
Incumbent
/Former

Total pre-tax
remuneration
from the
Company

Receiving
remuneration
from the

Company's related
parties or not

Ma Gang Male 45
Chairman of the Board and
President

Incumbent 290.17 No

Su Bin Male 46 Director Incumbent
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Disi nd　d

�ri nd゘隆ကd�1䜀i nnd㈀itnnd㌀nd㍸脦戀�nd㐣d㐴n1䜀1䜀ro

d㔀nd㌀

�nd㈀�d㌛─
D

i

i

r

䔀�

B

B

B

蠀

Ȁ

u

1

䜀

�

�

d

㑥

蘀

u

Md㐣d㑥蘀Mond㐀d㑥蘀Md㔀䐀oih�X ˜

�L �U$†—cw��G

�Ln hir⒆靣眀r
Crnun
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the designated需
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on Appointing Ms. Wang Fei as
Securities Representative of the
Company.

Strategy
Committee

Ma Gang,
Su Bin and
Shen Ke

3
April
21,
2023

1. President's Work Report 2022; 2.
Proposal on the Delay of Part of the
Projects of Proceeds from the Public
Issuance of A-share Convertible
Corporate Bonds; 3. Proposal on the
2023 Annual Plan for Entrusted Wealth
Management with Self-owned Funds; 4.
Proposal on Continuously Carrying out
Accounts Receivable Factoring; 5.
Proposal on the Suspension of
Downward Revision of the Conversion
Price of Infore Convertible Bonds.

Approved
the relevant
proposals of
this
meeting.

--
Not
applicable

Strategy
Committee

Ma Gang,
Su Bin and
Shen Ke

3
August
24,
2023

Revised Working Rules for President

Approved
the relevant
proposals of
this
meeting.

--
Not
applicable

Strategy
Committee

Ma Gang,
Su Bin and
Shen Ke

3
October
26,
2023

Proposal on Using Part of the Idle
Fundraising Proceeds to Replenish
Working Capital

Approved
the relevant
proposals of
this
meeting.

--
Not
applicable

VIII. Work of the Board of Supervisors

Whether the Board of Supervisors identified any risk in the Company in its
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Administrative personnel 1,231

Total 20,230

Educational level

Types of educational level Number of people
Doctoral degree 11
Master's degree 474
Bachelor's degree 2,501
College 2,274
Below college 14,970
Total 20,230
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Total hours of labor outsourced 65,861,146.46

Total payment for labor outsourcing (RMB) 789,175,464.30

X. Company's Profit Distribution and Converting Capital Reserve into Share Capital

Formulation, execution or adjustments of profit distribution policy, especially cash dividend policy during the reporting period

Applicable □Not applicable

According to the Articles of Association, while satisfying the conditions of cash dividend and ensuring the Company's normal

operation and long-term development, the Company shall in principle pay cash dividend on an annual basis. The Board of Directors

may propose interim cash dividends depending on the Company's profit status, cash flow status, development stage and capital

requirements. The Company shall maintain the continuity and stability of the profit distribution policy. When





Infore Environment Technology Group Co., Ltd. 2023 Annual Report

57

allotments, etc. within the validity period of the stock options, the exercise price of stock options will be adjusted accordingly. After

the implementation of this equity distribution, the exercise price of the Third Stock Option Incentive Scheme will be adjusted from

RMB 6.22 per share to RMB 6.12 per share.

4. On October 26, 2022, the 21st Meeting of the Ninth Board of Directors and the 19th meeting of the Ninth Board of

Supervisors held by the Company deliberated and approved the Proposal for the Adjustment of the Eligible Participants and the

Number of Options to Be Exercised under the Third Stock Option Incentive Scheme and Cancellation of Partial Stock Options and the

Proposal for Matters Relating to Option Exercise during the Third Exercise Period of the Third Stock Option Incentive Scheme of the

Company.

(1) The Company's 22 recipients resigned and were identified by the Company's Board of Directors as no longer suitable for

incentives. According to the Third Stock Option Incentive Scheme (Revised Draft), their 1,788,000 stock options in total were

canceled for the second and third exercise periods. After the adjustments, the number of recipients of the Third Stock Option

Incentive Scheme was adjusted from the original 231 to 209, and the number of locked stock options granted was adjusted from

23,752,000 to 21,964,000.

(2) The exercise conditions for the third exercise period under the Third Stock Option Incentive Scheme have been met, and the

total number of exercisable options is 21,964,000, which are exercised by individual exercise at the price of RMB 6.12 per share.

Prior to the exercise of stock option, if the Company has dividend distribution, capital reserve transferred to share capital, distribution

of share bonus, share split, share reduction or increase issue in stocks, etc., the exercise price of stock options will be adjusted

accordingly.
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NA

Other relevant circumstances and explanations of the employee stock ownershiprs
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regulations, which can ensure the accuracy and reliability of the financial and accounting information and the security and

effectiveness of the financial and accounting systems.

(c) Implementation of other internal control policies

Upon verification, Infore Enviro complied with the provisions of the Articles of Association and the relevant rules and

regulations, performed necessary decision-making procedures, and implemented the internal control policy quite well.

2. Details of material internal control deficiencies identified during the reporti�fiert
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sewage stations by
the gate), Foshan
Shunde Yuanrun
Water Environmental
Protection Co., Ltd.
(Phase III sewage
station by the gate)

phosphorus discharge Class 1A

Wastewater Total nitrogen
Continuous
discharge

1 Beijiang River trunk stream waterway 6.08m]�.08m]ޗ
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Waste gas Cd
80m
chimney

1 West side of the main plant
0.000694mg/
m³

GB18485-2014 / / N/A

Waste gas Hg
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m³

GB18485-2014 / / N/A
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chimney ³

Waste gas Hg
80m
chimney

1 West side of the main plant / GB18485-2014 / / N/A

Waste gas Dioxins
80m
chimney

1 West side of the main plant
0.0014ngTEQ
/m³

GB18485-2014 / / N/A

Xiantao Greenlander
Environmental Power
Generation Co., Ltd.
(2# furnace)

Waste gas Smoke
80m
chimney

1 West side of the main plant 1.03mg/m³ GB18485-2014 0.59t / N/A

Waste gas SO2
80m
chimney

1 West side of the main plant 23.13mg/m³ GB18485-2014 9.96t 58t/a N/A

Waste gas NOx
80m
chimney

1 West side of the main plant 224.04mg/m³ GB18485-2014 81.9t 148.85t/a N/A

Waste gas HCl
80m
chimney

1 West side of the main plant 29.33mg/m³ GB18485-2014 9.78t / N/A

Waste gas CO
80m
chimney

1 West side of the main plant 0.87mg/m³ GB18485-2014 1.76t / N/A

Waste gas Pb
80m
chimney

1 West side of the main plant 0.0032mg/m³ GB18485-2014 / / N/A
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treatment 45mg/L 0.088t 0.427t

Changsha Zoomlion
Environmental
Industry Co., Ltd.

Waste gas Benzene Planned 2

Eastern exhaust outlet of waste gas
from paint drying for whole-machine
coating (longitude 112° 50' 14.28",
latitude 28° 13' 59.99")/Western
exhaust outlet of waste gas from paint
drying for whole-machine coating
(longitude 112° 50' 12.30", latitude 28°
13' 59.99")

0.03905
mg/m³

Emission
Standard of
Volatile Organic
Compounds and
Ni for Surface
Coating
(Automobile
Manufacturing
and Repair
Industry)
(DB43/1356-
2017); 1 mg/m³

0.038624t / N/A

Waste gas Toluene Planned 2

Eastern exhaust outlet of waste gas
from paint drying for whole-machine
coating (longitude 112° 50' 14.28",
latitude 28° 13' 59.99")/Western
exhaust outlet of waste gas from paint
drying for whole-machine coating
(longitude 112° 50' 12.30", latitude 28°
13' 59.99")

0.0514175
mg/m³

Emission
Standard of
Volatile Organic
Compounds and
Ni for Surface
Coating
(Automobile
Manufacturing
and Repair
Industry)
(DB43/1356-
2017); 3 mg/m³

0.057679t / N/A

Waste gas Xylene Planned 2

Eastern exhaust outlet of waste gas
from paint drying for whole-machine
coating (longitude 112° 50' 14.28",
latitude 28° 13' 59.99")/Western
exhaust outlet of waste gas from paint
drying for whole-machine coating
(longitude 112° 50' 12.30", latitude 28°
13' 59.99")

0.300981
mg/m³

Emission
Standard of
Volatile Organic
Compounds and
Ni for Surface
Coating
(Automobile
Manufacturing
and Repair
Industry)
(DB43/1356-
2017); 17 mg/m³

0.27389t / N/A
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Waste gas
Non-methane
hydrocarbons

Planned 2

Eastern exhaust outlet of waste gas
from paint drying for whole-machine
coating (longitude 112° 50' 14.28",
latitude 28° 13' 59.99")/Western
exhaust outlet of waste gas from paint
drying for whole-machine coating
(longitude 112° 50' 12.30", latitude 28°
13' 59.99")

1.774702
mg/m³

Emission
Standard of
Volatile Organic
Compounds and
Ni for Surface
Coating
(Automobile
Manufacturing
and Repair
Industry)
(DB43/1356-
2017); 40 mg/m³

1.770279t 424.83t/a N/A

Pollutant treatment

The Company values environmental protection and has established a management committee to coordinate its safety and environmental activities. Safety and environmental departments equipped

with management personnel have also been set up across key business segments. In recent years, the F
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Measures adopted during the reporting period to reduce carbon emissions and their effects

Applicable □Not applicable

The Company made rational use of waste resources and effectively reduced environmental carbon emissions through environmental protection industrial modes such as domestic waste incineration

for power generation, kitchen waste resource utilization and sewage treatment. In terms of the project of domestic waste incineration for power generation, the greenhouse gas emission reduction is about

0.78-1.32kg per kilowatt-hour, and 0.36tCO2e per ton of waste, with sound emission reduction effect.

Administrative penalties for environmental issues during the reporting period

Name of entity or
subsidiary

Reason
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Development Co.,
Ltd.

operation of the listed
company.

Implemented routine inspections to ensure that
projects were operated in compliance with rules.

Zhangjiagang
Zhongying
Environmental
Development Co.,
Ltd.

Non-
compliant
operation

Violation of Articles 43 and 65 of the Regulations of
Jiangsu Province on the Administration of City Appearance
and Environmental Sanitation.

A fine of 5,000
RMB

It had no material
impact on the
production and
operation of the listed
company.

1. Conducted training sessions for employees in
relevant legal provisions; 2. Formulated and
refined relevant rules and policies; 3.
Implemented routine inspections to ensure that
projects were operated in compliance with rules.

Other disclosable environmental information

The Company disclosed the environmental information of each of its key pollutant-discharging projects on the government's environmental information disclosure platform on a regular basis according to

the requirements of local environmental authorities.

Other environmental related information

NA

II. Corporate Social Responsibility

For details, please refer to the 2023 Sustainability Report disclosed at Cninfo (www.cninfo.com.cn).

III. Performance in Consolidating Achievements in Poverty Alleviation and Promoting Rural Revitalization

During the reporting period, the Company donated RMB 1,216,100 in money and materials to support poverty alleviation and rural revitalization efforts.

file:///E:/稿件汇总/5月/0429-盈峰/www.cninfo.com.cn
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Part VI Significant
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accumulated net
profit is RMB -
42,086,600
which is RMB
162,086,600
less than the
performance
commitment,
indicating a
failure to
achieve the
commitment in
respect of the
net profit for
2016 - 2019.

Undertaking
made at the
time of asset
restructuring

Greenlander
Investment
Holding Co., Ltd.
and Zheng
Weixian

Project
undertakings

1. From 2016 to 2019, the
newly signed waste incineration
power generation BOT
agreements (subject to the
signing of franchise agreement)
signed by Greenlander
Environmental shall specify a
total daily disposal capacity of
not less than 6,500 tons (a
single project shall have a daily
disposal capacity of not less
than 500 tons, of which at least
one shall be more than 2,000
tons). 2. Jiujiang Company
shall start construction and
obtain approval before 31
December 2020. If it fails to
start construction or the
construction is recovered by the
government, it shall
compensate the listed company
at a consideration of no less
than RMB 5 million.

October
14, 2015

48 months

Not fulfilled
properly. The
newly signed
projects by
Greenlander
Environmental
from 2016 to
2019 totaled
1,400 tons,
5,100 tons less
than the project
undertaking.
The project in
Jiujian has not
commenced
construction.

Whether the undertakings were
fulfilled on time

No

If the undertaking is not fulfilled
on time, the specific reasons for
non-fulfillment and the next steps
plan shall be elaborated

On July 18, 2022, the High People's Court of Guangdong Province ruled that Greenlander
Investment Holding Co., Ltd. and Zheng Weixian shall pay the Company RMB 113,406,600 for
non-fulfillment of performance commitment. As at the date of this report, the Company received
RMB 106,222,592.96 in proceeds from enforcement of the ruling, or RMB 99,229,334.96
excluding enforcement fees appraisal fees, service fees, applicable taxes, and costs.

2. Where any earnings forecast was made for any of the Company's assets or projects and the reporting
period is still within the forecast period, the Company shall explain whether the performance of the asset or
project reaches the earnings forecast and why

□Applicable Not Applicable
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II. Occupation of the Company's Capital by the Controlling Shareholder or Other Related
Parties for Non-Operating Purposes

□Applicable Not Applicable

No such cases during the reporting period.

III. Illegal Provision of Guarantees for External Parties

□Applicable Not Applicable

No such cases during the reporting period.

IV. Explanations Given by the Board of Directors Regarding the "Modified Audit Opinion" for
the Latest Period

□Applicable Not Applicable

V. Explanation of the Board of Directors, the Board of Supervisors, and Independent Directors
(If Any) Regarding the "Modified Audit Opinion" for the Reporting Period

□Applicable Not Applicable

VI. Reason for Changes in Accounting Policies, Accounting Estimates or Corrections of
Material Accounting Errors as Compared to the Financial Statements for the Prior Year

Applicable □Not applicable

1. Starting from January 1, 2023, the Company has adopted the regulations on accounting treatment that the exemption of initial

recognition shall not apply to the deferred income tax relating to assets and liabilities arising from a single transaction in the

Interpretation of China Accounting Standards for Business Enterprises No. 16 issued by the MOF. This change in accounting policy

has no effect on the Company's financial statements.

VII. Reason for Changes in Scope of the Consolidated Financial Statements as Compared to
the Financial Statements for the Prior Year

Applicable □Not applicable

For details of the changes in the scope of the consolidated financial statements during the reporting period, please refer to Note 8

"Changes in the Scope of Consolidation" in Part X Financial Statements.

VIII. Engagement and Disengagement of Accounting Firm

Current accounting firm

Name of the domestic accounting firm
Pan-China Certified Public Accountants LLP (Special General
Partnership)

The Company's payment to the domestic accounting firm (in
RMB 10,000)

315

Consecutive years of the domestic audit service provided by the 22
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accounting firm

Names of the domestic certified public accountants from the
accounting firm

Bian Shanshan, Wei Xiaohui

Consecutive years of audit service provided by domestic
certified public accountants from the accounting firm

5 years and 2 years, respectively

Whether the accounting firm was changed during the current period

□Yes No

Engagement of any accounting firm for internal control audit, financial advisor, or sponsor

Applicable □Not applicable

During the year, Pan-China Certified Public Accountants LLP (Special General Partnership) was appointed as the Company's internal

control auditor, and Huaxing aitor



Infore Environment Technology Group Co., Ltd. 2023 Annual Report

77

Related
party

Related party
relationship

Type of
related party
transaction

Contents of
related party
transaction

Pricing
principle of
related party
transaction

Transa
ction
price

Transaction
amount (in
RMB10,00

0)

As a
percentage

of
transactions
of same
typ
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2. Material guarantees

Applicable □Not applicable

Unit: RMB 10,000
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Special
Blower
Industrial
Co., Ltd.

liability
guarantee

Zhejiang
Shangfeng
Special
Blower
Industrial
Co., Ltd.

April 25,
2023

30,000
October 31,
2023

2,596.74

Joint and
several
liability
guarantee

N/A -- 1 year No Yes

Zhejiang
Shangfeng
Special
Blower
Industrial
Co., Ltd.

April 25,
2023

12,000
March 31,
2022

8,700

Joint and
several
liability
guarantee

N/A -- 3 years No Yes

Zhejiang
Shangfeng
Special
Blower
Industrial
Co., Ltd.

April 25,
2023

15,000
July 24,
2023

8,105.96

Joint and
several
liability
guarantee

N/A -- 1 year No Yes

Guangdong
Infore
Technology
Co., Ltd.

April 25,
2023

4,000
March 1,
2021

12.72

Joint and
several
liability
guarantee

N/A -- 1 year No Yes

Guangdong
Infore
Technology
Co., Ltd.

April 25,
2023

5,000
August 16,
2023

1,079.03

Joint and
several
liability
guarantee

N/A -- 1 year No Yes

Guangdong
Infore Smart
Sanitation
Technology
Co., Ltd.

April 25,
2023

2,000
December
1, 2021

Joint and
several
liability
guarantee

N/A -- 4 years No Yes

Changsha
Zhongbiao
Environment
al Industry
Co., Ltd.

April 25,
2023

5,000
September
11, 2021

Joint and
several
liability
guarantee

N/A -- 2 years No Yes

Shenzhen
Green
Oriental
Environment
al Protection
Co., Ltd.

February 2,
2016

13,000
August 25,
2016

2,795

Joint and
several
liability
guarantee

N/A -- 8 years No Yes

Shouxian
Greenlander
New Energy
Co., Ltd.

April 30,
2022

9,221
November
10, 2022

7,170.3

Joint and
several
liability
guarantee

N/A -- 15 years No Yes

Xiantao
Greenlander
Environment
al Power
Generation
Co., Ltd.

April 30,
2022

27,870
June 7,
2022

25,210

Joint and
several
liability
guarantee

N/A -- 13 years No Yes

Poyang August 25, 25,000 April 26, 25,000 Joint and N/A -- 10 years No Yes
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Bijiang
District
Zhongfeng
Environment
al Industry
Co., Ltd.

2022 2022 several
liability
guarantee

Huai'an
Yinghe
Environment
Technology
Co., Ltd.

August 25,
2022

15,000
December
26, 2022

5,595

Joint and
several
liability
guarantee

N/A -- 15 years No Yes

Infore
Zoomlion
Urban
Environment
al Service
Co., Ltd.

April 25,
2023

3,000
November
19, 2023

Joint and
several
liability
guarantee

N/A -- 1 year No Yes

Zhejiang
Shangfeng
Special
Blower
Industrial
Co., Ltd.

April 25,
2023

17,000 -- -- --

Guangdong
Infore
Technology
Co., Ltd.

April 25,
2023

1,000 -- -- --

Guangdong
Infore Smart
Sanitation
Technology
Co., Ltd.

April 25,
2023

1,000 -- -- --

Lianjiang
Greenlander
New Energy
Co., Ltd.

April 25,
2023

1,200 -- -- --

Liling
Zhaoyang
Environment
al Protection
Co., Ltd.

April 25,
2023

50,000 -- -- --

Huai'an
Chenjie
Environment
al
Engineering
Co., Ltd.

April 25,
2023

5,000 -- -- --

Other wholly-
owned
subsidiaries

April 25,
2023

7,000 -- -- --

Total approved guarantee
limit for subsidiaries during
the reporting period (B1)

231,150

Total actual guarantee
amount for subsidiaries
during the reporting
period (B2)

68,935.92

Total approved guarantee
limit for subsidiaries at the
end of the reporting period

518,204
Total actual guarantee
balance for subsidiaries
at the end of the reporting

205,831.96
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(B3) period (B4)

Guarantees between subsidiaries

Guaranteed
party

Disclosure date
of the

guarantee limit
announcement

Guarantee
limit

Actual
occurrence

date

Actual
guarantee
amount

Guarantee
type

Collateral
(if any)

Counter-
guarantee
(if any)

Term of
guarantee

Completed
or not

Guarantee
for a related
party or not

Total approved guarantee
limit for subsidiaries during
the reporting period (C1)

0

Total actual guarantee
amount for subsidiaries
during the reporting
period (C2)

0

Total approved guarantee
limit for subsidiaries at the
end of the reporting period
(C3)

0

Total actual guarantee
balanc

r
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denominated
common shares

2.
Domestically
listed foreign
shares

0 0.00% 0 0 0 0 0 0 0.00%

3. Overseas
listed foreign
shares

0
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Total 1,838,140 0 365,671 1,472,469 -- --

II. Issuance and Listing of Securities

1. Issuance of securities (exclusive of preference shares) during the reporting period

□Applicable Not Applicable

2. Changes in total number of shares, shareholder structure and asset and liability structures

Applicable □Not applicable

1. Upon the expiry of the lock-up period due to a change in the Company's senior officer positions, the lock-up on senior officer-

held shares was lifted, resulting in a decrease of 365,671 restricted shares and a commensurate rise of 365,671 unrestricted shares.

2. With the approval granted by the CSRC under Document Z.J.X.K [2020] No. 2219, the Company publicly issued 14,761,896

convertible corporate bonds on November 4, 2020, each with a par value of RMB 100 and the total issued amount is RMB

1,476,189,600. Per approval of SZSE, the Company's convertible corporate bonds of RMB 1,476,189,600 have been listed for trading

on SZSE, starting on December 2, 2020. The Infore Convertible Bonds in this offering are convertible into the Company's shares from

May 10, 2021. On January 3, 2024, the Company disclosed the Announcement on Results of Conversion of Convertible Bonds and

Changes in Share Capital in the Fourth Quarter of 2023. As at December 31, 2023, 16,944 shares in total were converted from the

"Infore Convertible Bonds" issued by the Company. In particular, 1,111 shares were converted in 2023, resulting in an increase in non-

restricted shares by 1,111.

3. Existing internal employee shares

□Applicable Not Applicable

III. Controlling Shareholders and De Facto Controller

1. Number of shareholders and their shareholdings

Unit: Share

Number of
shareholders
of common
shares at the
end of the
reporting
period

35,253

Number of
shareholders
at the end of
the month
prior to the
disclosure
date of this
report

34,412

Number of
preference
shareholders
with resumed
voting power
at the end of
the reporting
period (if
any) (see
Note 8)

0

Number of preference
shareholders with resumed
voting power at the end of
the previous month prior to
the disclosure date of this
report (if any) (see Note 8)

0

Shareholders holding over 5% of total shares
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Infore Asset
Management
Co., Ltd.

non-state-
owned
corporation

2 2

Zoomlion
Heavy
Industry
Science and
Technology
Co., Ltd.

Domestic
non-state-
owned
corporation

12.56% 399,214,659 0 0 399,214,659
Not
applicable

0

Infore Group
Co., Ltd.

Domestic
non-state-
owned
corporation

11.31% 359,609,756 0 0 359,609,756 Pledged 100,000,000

Hongchuang
(Shenzhen)
Investment
Center
(Limited
Partnership)

Domestic
non-state-
owned
corporation

9.76% 310,423,813 0 0 310,423,813
Not
applicable

0

Infore
Environment
Technology
Group Co.,
Ltd.－The
Second
Employee
Stock
Ownership
Plan

Others 2.04% 64,789,616 0 0 64,789,616
Not
applicable

0

He Jianfeng
Domestic
natural
person

2.00% 63,514,690 0 0 63,514,690
Not
applicable

0

Zara Green
Hong Kong
Limited

Foreign
corporation

1.72% 54,778,335 0 0 54,778,335
Not
applicable

0

Chen Liyuan
Domestic
natural
person

0.98% 31,018,000 0 0 31,018,000
Not
applicable

0

Guangdong
Hengjian
Capital
Management
Holding Co.,
Ltd.

State-owned
corporation

0.88% 28,059,147 0 0 28,059,147
Not
applicable

0

Hong Kong
Securities
Clearing
Company
Ltd.

Foreign
corporation

0.86% 27,190,851 10,888,577 0 27,190,851
Not
applicable

0

Strategic investor/general
corporation becoming a top
10 shareholder in a rights
issue (if any) (see Note 3)

Not applicable.

Related party or acting-in-
concert relationship among
the aforementioned
shareholders

Ningbo Infore Asset Management Co., Ltd. and Infore Group Co., Ltd. share the same de facto
controller He Jianfeng, and they are persons acting in concert mutually. Apart from that, the Company
is not aware of any related party or acting-in-concert relationship (as defined in the Measures for the
Administration of the Takeover of Listed Companies) among other shareholders aforementioned.
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Shareholders above
entrusting/entrusted with or
waiving voting rights

Not applicable.

Top 10 shareholders with
repurchase account (if any)
(see Note 10)

NA

Shareholding of top 10 unrestring

rights
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Ownership and control relationship between the de facto controller and the Company

The de facto controller controls the Company via trust or other asset management arrangement

□Applicable Not Applicable

4. The pledged shares in the Company's controlling shareholder or largest shareholder and its persons acting
in concert account for 80% of their total shareholdings

□Applicable Not Applicable

5. Other corporate shareholders with a shareholding of more than 10%

Applicable □Not applicable

Name of
corporate
shareholder

Legal
representative
/Person-in-
charge

Date of
incorporation

Registered
capital

Principal business or management activities

Zoomlion
Heavy
Industry
Science and
Technology
Co., Ltd.

Zhan Chunxin
August 31,
1999

RMB
8,677,992,2
36

Development, production, and sales of engineering machinery,
agricultural machinery, sanitation machinery, crane trucks and
exclusive chassis, fire engines and exclusive chassis, aerial work
machines, emergency and rescue equipment, mining machinery,
machinery in coal mines, material transportation facilities, other
machinery, metal and non-metal materials, and new high-tech products
of optical-electro-mechanical integration and provision of leasing and
after-sale technical services; Sales of building and decorative materials,
vehicles for engineering and metal materials, chemical materials, and
chemical products (excluding hazardous chemicals and monitoring
products); Sales of lubricant oil, lubricating grease and hydraulic oil
(excluding hazardous chemicals); Retail of refined oil products
(operated by licensed subsidiaries only); Operation of commodity and
technology import and export businesses; Investment in real estate with
self-owned assets (without permit to carry out national financially
regulated and financial credit businesses such as absorbing deposits,
fund-raising and collection, entrusted loans, and issuing notes and
lending). Sales of used vehicles; Disassembly and recovery of disused
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machinery equipment. (Business activities subject to approval under
laws shall not be carried out unless approval from competent
authorities has been obtained.)

Infore Group
Co., Ltd.

He Jianfeng
April 19,
2002

RMB
4,450,000,0
00

Investment in various industries, investment management, investment
consultation, and asset management; Enterprise management and
enterprise consulting; Computer information services and software
services; Film production and planning (based on validated licenses);
Advertising planning and production; Appraisal and consultancy
services of artwork (excluding ivory and ivory products) and
collectibles; Planning of culture and art exhibitions; Sales of maternal
and baby products and clothing; Supply and marketing of domestic
business and goods except for the above items; Business information
consulting services; Import and export of commodities or technologies
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Part IX Information on Bonds

Applicable □Not applicable

I. Enterprise Bond

□Applicable Not Applicable

During the reporting period, the Company had no enterprise bonds.

II. Corporate Bond

□Applicable Not Applicable

During
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2. Information on cumulative conversion of bonds into shares

Applicable □Not applicable

Abbreviated
name of

convertible
bond

Start and end
date of

conversion

Total issued
number
(sheet)

Total issued
amount
(RMB)

Accumulated
conversion
amount
(RMB)

Accumulated
conversion
number
(share)

The number
of shares

converted as
a percentage
of the total
issued shares

in the
Company
before start

of
conversion

Amount
unconverted
(RMB)

Unconverted
amount as a
percentage of
the total
issued
amount

Infore
Convertible
Bonds

2021-05-10 14,761,896
1,476,189,60

0.00
138,900.00 16,944 0.00%

1,476,050,70
0.00

99.99%
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5. Change in the Company's liabilities and credit standing, and cash arrangements for debt repayment in
coming years at the end of the reporting period

On
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Part X Financial Report

Audit Report

Type of audit opinions Standard unqualified opinion
Signing date of the auditor’s report April 26, 2024
Name of the auditor
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(I) Revenue recognition

1. Key audit matters

Please refer to section III (XXVII) and section V (II) 1 of notes to the financial statements for details.

The Company is mainly engaged in sales of environmental and sanitation machinery and ventilation

equipment as well as sanitation operation service. In 2023, the operating revenue amounted to

12,631.05 million yuan, with year-over-year growth of 3.06%.

As operating revenue is one of the key performance indicators of the Company, the authenticity,

accuracy and completeness of revenue recognition have a significant impact on the Company’s

financial statements, we have identified revenue recognition as a key audit matter.

2. Responsive audit procedures

Our main audit procedures for revenue recognition are as follows:

(1) We obtained understandings of key internal controls related to revenue recognition, assessed the

design of these controls, determined whether they had been executed, and tested the effectiveness of

the operation;

(2) We checked sales contracts with clients, obtained understandings of main contractual terms or

conditions, and assessed whether the revenue recognition method conformed to China Accounting

Standards for Business Enterprises;

(3) We performed analysis procedure on operating revenue and gross margin by month, product,

customer, project, etc., so as to identify whether there are significant or abnormal fluctuations and

find out the reason;

(4) For revenue from sales of environmental and sanitation machinery, ventilation equipment, etc.,

we checked supporting documents related to revenue recognition by sampling method, including

sales contracts, sales invoices, outbound delivery order, delivery note, delivery receipt, etc. For

revenue from sanitation operation service, we checked supporting documents related to revenue

recognition by sampling method, including sales contracts, service assessment statements,

supervision schedule, etc.;

(5) We performed confirmation procedures on significant clients of product sales and major clients of

sanitation operation service to confirm the sales amounts in the current period, and the balances of

current accounts;

(6) We performed cut-off tests on the operating revenue recognized around the balance sheet date,

and assessed whether the operating revenue was recognized in the appropriate period; and







Infore Environment Technology Group

o ན༷t䝒ၑ ፊᕒᙑ nnࡒцན
㖠e port

�R 
R �P �R �S

�H

�R �R 	F �H

�P �R �H �P �R �H�R �I

�R �R �R �W

� �F �R �R �H�P �U �Q

�K �K �H�R �P �R �R �R � 

�H �H

�R �R �R �W

�R�R 	R �H �W�R �R �R �H �F�R �R �R �R �R �S



Infore Environment Technology Group Co., Ltd. 2023 Annual Report

102

IV. Other Information

The Management is responsible for the other information. The other information comprises the

information included in the Company’s annual report, but does not include the financial statements

and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained in the audit or otherwise appears to be materially

misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of the

other information, we are required to report that fact. We have nothing to report in this regard.

V. Responsibilities of the Management and Those Charged with Governance for the Financial

Statements

The Management is responsible for preparing and presenting fairly the financial statements in

accordance with China Accounting Standards for Business Enterprises, as well as designing,

implementing and maintaining internal control relevant to the preparation of financial statements that

are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Company’s

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and

using the going concern basis of accounting unless the Management either intends to liquidate the

Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s f�tements,
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economic decisions of users taken on the basis of these financial statements.

We exercise professional judgment and maintain professional skepticism throughout the audit

performed in accordance with China Standards on Auditing. We also:

(I) Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis f最iiia
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Infore Environment Technology Group Co., Ltd.
Consolidated balance sheet as at December 31, 2023
(Expressed in Renminbi Yuan)

Assets Note
No. Closing balance December 31, 2022

Current assets:
Cash and bank balances 1 4,411,376,583.78 4,728,203,530.46
Settlement funds
Loans to other banks
Held-for-trading financial assets
Derivative financial assets
Notes receivable 2 4,947,131.83 13,565,706.22
Accounts receivable 3 5,867,669,476.86 5,625,792,472.37
Receivables financing 4 146,814,501.64 107,316,593.41
Advances paid 5 140,241,046.66 192,360,542.24
Premiums receivable
Reinsurance accounts receivable
Reinsurance reserve receivable
Other receivables 6 316,661,073.26 385,622,271.00
Financial assets under reverse repo
Inventories 7 971,229,637.15 881,038,036.95
Contract assets 8 74,803,489.48 101,023,854.33
Assets held for sale
Non-current assets due within one year 9 552,082,464.00 476,505,825.28
Other current assets 10 523,880,405.80 497,450,797.42

Total current assets 13,009,705,810.46 13,008,879,629.68
Non-current assets:
Loans and advances
Debt investments
Other debt in�
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Infore Environment Technology Group Co., Ltd.
Consolidated balance sheet as at December 31, 2023 (continued)
(Expressed in Renminbi Yuan)

Liabilities & Equity Note No. Closing balance December 31, 2022
Current liabilities:
Short-term borrowings 25 126,939,855.26 440,103,105.44
Central bank loans
Loans from other banks
Held-for-trading financial liabilities
Derivative financial liabilities
Notes payable 26 2,294,276,551.46 2,515,229,293.17
Accounts payable 27 2,918,543,704.46 2,771,961,271.66
Advances received
Contract liabilities 28 306,777,173.57 274,289,978.25
Financial liabilities under repo
Absorbing deposit and interbank deposit
Deposits for agency security transaction
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Infore Environment Technology Group Co., Ltd.
Parent company balance sheet as at December 31, 2023
(Expressed in Renminbi Yuan)

Assets Note
No. Closing balance December 31, 2022

Current assets:
Cash and bank balances 564,746,779.67 632,554,163.45
Held-for-trading financial assets
Derivative financial assets
Notes receivable
Accounts receivable
Receivables financing 43,226,079.68 118,400,000.00
Advances paid 450,233.21 638,924.48
Other receivables 1 4,470,847,162.66 4,492,807,441.80
Inventories
Contract assets
Assets held for sale
Non-current assets due within one year
Other current assets

Total current assets 5,079,270,255.22 5,244,400,529.73
Non-current assets:
Debt investments
Other debt investments
Long-term receivables
Long-term equity investments 2 16,970,439,351.38 17,076,616,871.15
Other equity instrument investments 15,352,971.01 15,352,971.01
Other non-current financial assets
Investment property
Fixed assets
Construction in progress
Productive biological assets
Oil & gas assets
Right-of-use assets 1,830,027.06 593,318.35
Intangible assets 744,535.28 1,749,936.60
Development expenditures
Goodwill
Long-term prepayments
Deferred tax assets
Other non-current assets

Total non-current assets 16,988,366,884.73 17,094,313,097.11
Total assets 22,067,637,139.95 22,338,713,626.84

Legal representative: Officer in charge of accounting: Head of accounting department:
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Infore Environment Technology Group Co., Ltd.
Parent company balance sheet as at December 31, 2023 (continued)
(Expressed in Renminbi Yuan)

Liabilities & Equity Note
No. Closing balance December 31, 2022

Current liabilities:
Short-term borrowings 8,006,821.92 20,022,000.00
Held-for-trading financial liabilities
Derivative financial liabilities
Notes payable 34,562,159.28 42,395,262.51
Accounts payable 1,137,507.93 1,137,507.93
Advances received
Contract liabilities
Employee benefits payable 3,603,061.04 4,221,817.88
Taxes and rates payable 6,535,689.77 6,259,662.49
Other payables 783,282,804.29 1,064,116,084.37
Liabilities held for sale
Non-current liabilities due within one year 12,180,055.74 311,902,807.73
Other current liabilities

Total current liabilities 849,308,099.97 1,450�r,225.57
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Infore Environment Technology Group Co., Ltd.
Parent company cash flow statement for the year ended December 31, 2023
(Expressed in Renminbi Yuan)

Items Current period
cumulative

Preceding period
comparative

I. Cash flows from operating activities:
Cash receipts from sale of goods and rendering

n,
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Infore Environment Technology Group Co., Ltd.
Consolidated statement of changes in equity for the year ended December 31, 2023
(Expressed in Renminbi Yuan)

Items

Current period cumulative
Equity attributable to parent company

Non-controlling
interest Total equity

Share capital
Other equity instruments

Capital reserve Less:
Treasury shares

Other
comprehensive

income
Special reserve Surplus

reserve

General
risk

reserve
Undistributed profitPreferred

shares
Perpetual
bonds Others

I. Balance at the end of prior year 3,179,505,559.00 266,916,341.80 9,662,511,254.48 94,132,795.17 -4,630,000.00 315,124,767.92 3,963,306,890.06 448,810,670.89
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Infore Environment Technology Group Co., Ltd.
Parent company statement of cf
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Infore Environment Technology Group Co., Ltd.

Notes to Financial Statements
For the year ended December 31, 2023

Monetary unit: RMB Yuan

I. Company profile

Infore Environment Technology Group Co., Ltd. (the “Company”), formerly known as Zhejiang Shangfeng

Industrial Co., Ltd., was registered at Zhejiang Administration for Industry and Commerce on November 18, 1993.

Under the approval of Zhejiang Share System Pilot Work Coordination Group with document of approval

numbered Zhe Gu [1993] 51, the Company was established by Zhejiang Fan Air Cooling Equipment Co., Ltd., the

main initiator, and Shangyu Fan Factory and Shaoxing Fluid Engineering Research Institute, the joint initiators,

through targeted fundraising. Headquartered in Shaoxing City, Zhejiang Province, the Company currently holds a

business license with unified social credit code of 913300006096799222. As of December 31, 2023, it has

registered capital of 3,179,505,559.00 yuan, and total share capital of 3,179,506,670.00 yuan. The difference

between the registered capital and share capital is because the change related to new share capital has not been

registered at the administration for market regulation. According to the records in China Securities Depository and

Clearing Corporation Limited, as of December 31, 2023, the Company has restricted outstanding shares of

1,472,469 shares, and unrestricted outstanding shares of 3,178,034,201 shares, totaling 3,179,506,670.00 shares.

The Company’s shares were listed on the Shenzhen Stock Exchange on March 30, 2000.

The Company belongs to the ecological protection and environmental management industry. The main business

activities include R&D, maintenance and operation services of environmental monitoring instruments and

environmental protection equipment, environmental treatment technology development, consulting and services,

operation services of environmental treatment facilities, environmental engineering, environmental protection

engineering, urban engineering, sale of ventilators, air-cooling, water-cooling and air-conditioning equipment, etc.

Its revenue is mainly from sales of environmental and sanitation machinery, ventilation equipment, and sanitation

operation service.

The financial statements were approved and authorized for issue by the sixth meeting of the tenth session of the

Board of Directors dated April 26, 2024.

The Company has brought 278 subsidiaries including Changsha Zoomlion Environmental Industry Co., Ltd. (the

“Zoomlion Environmental Company”), Zhejiang Shangfeng Special Blower Industrial Co., Ltd. (the “Shangfeng

Industrial Company”), Guangdong Infore Technology Co., Ltd. (the “Infore Technology Company”) and Shenzhen

Green Oriental Environmental Protection Co., Ltd. (the “Green Oriental Company”) into the consolidation scope.

Please refer to section VII of notes to the financial statements for details.
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II. Preparation basis of the financial statements

(I) Preparation basis

The financial statements have been prepared on the basis of going concern.

(II) Assessment of the ability to continue as a going concern

The Company has no events or conditions that may cast significant doubts upon the Company’s ability to continue

as a going concern within the 12 months after the balance sheet date.

III. Significant accounting policies and estimates

Important note: The Company has set up accounting policies and estimates on transactions or events such as

impairment of financial instruments, depreciation of fixed assets, depreciation of right-of-use assets, amortization

of intangible assets, revenue recognition, etc., based on the Company’s actual production and operation features.

(I) Statement of compliance

The financial statements have been prepared in accordance with the requirements of China Accounting Standards

for Business Enterprises (CASBEs), and present truly and completely the financial position, financial performance

and cash flows of the Company.

(II) Accounting period

The accounting year of the Company runs from January 1 to December 31 under the Gregorian calendar.

(III) Operating cycle

The Company has a relatively short operating cycle for its business, an asset or a liability is classified as current if

it is expected to be realized or due within 12 months.

(IV) Functional currency

The Company’s functional currency is Renminbi (RMB) Yuan.

(V) Determination method and basis for selection of materiality

The Company prepares and discloses financial statements in compliance with the principle of materiality. The items

disclosed in notes to the financial statements involving materiality judgements, determination method and basis for

selection of materiality are as follows:
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Disclosed items involving
materiality judgements Note No. Determination method and basis for selection of

materiality
Significant accounts receivable
with provision for bad debts made
on an individual basis

V (I) 3 (2) 2)
Accounts receivable with single amount in excess of
0.3% of total assets are identified as significant
accounts receivable.

Significant accounts receivable
written off V (I) 3 (4) 2)

Accounts receivable written off with single amountAcwr
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2. Accounting treatment of business combination not under common control

When combination cost is in excess of the fair value of identifiable net assets obtained from the acquiree at the

acquisition date, the excess is recognized as goodwill; otherwise, the fair value of identifiable assets, liabilities and

contingent liabilities, and the measurement of the combination cost are reviewed, then the difference is recognized

in p

o

p
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unchanged; non-cash items carried at fair value in foreign currency are translated at the spot exchange rate at the

date when the fair value was determined, with difference included in profit or loss or other comprehensive income.

2. Translation of financial statements measured in foreign currency

The assets and liabilities in the balance sheet are translated into RMB at the spot exchange rate at the balance sheet

date; the equity items, other than undistributed profit, are translated at the spot exchange rate at the transaction date;

the revenues and expenses in the income statement are translated into RMB at the spot exchange rate at the

transaction date. The difference arising from the aforementioned foreign currency translation is included in other

comprehensive income.

(XI) Financial instruments

1. Classification of financial assets and financial liabilities

Financial assets are classified into the following three categories when initially recognized: (1) financial assets at

amortized cost; (2) financial assets at fair value through other comprehensive income; (3) financial assets at fair

value through profit or loss.

Financial liabilities are classified into the following four categories when initially recognized: (1) financial

liabilities at fair value through profit or loss; (2) financial liabilities that arise when a transfer of a financial asset

does not qualify for derecognition or when the continuing involvement approach applies; (3) financial guarantee

contracts not fall within the above categories (1) and (2), and commitments to provide a loan at a below-market

interest rate, which do not fall within the above category (1); (4) financial liabilities at amortized cost.

2. Recognition criteria, measurement method and derecognition of financial assets and financial liabilities

(1) Recognition criteria and measurement method of financial assets and financial liabilities

When the Company becomes a party to a financial instrument, it is recognized as a financial asset or financial

liability. The financial assets and financial liabilities initially recognized by the Company are measured at fair value;

for the financial assets and liabilities at fair value through profit or loss, the transaction expenses thereof are

directly included in profit or loss; for other categories of financial assets and financial liabilities, the transaction

expenses thereof are included into the initially recognized amount. However, at initial recognition, for accounts

receivable that do not contain a significant financing component or in circumstances where the Company does not

consider the financing components in contracts within one year, they are measured at the transaction price in

accordance with “CASBE 14 – Revenues”.

(2) Subsequent measurement of financial assets

1) Financial assets measured at amortized cost

The Company measures its financial assets at the amortized costs using effective interest method. Gains or losses

on financial assets that are measured at amortized cost and are not part of hedging relationships shall be included

into profit or loss when the financial assets are derecognized, reclassified, amortized using effective interest method

or recognized with impairment loss.

2) Debt instrument investments at fair value through other comprehensive income

The Company measures its debt instrument investments at fair value. Interests, impairment gains or losses, and
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gains and losses on foreign exchange that calculated using effective interest method shall be included into profit or

loss, while other gains or losses are included into other comprehensive income. Accumulated gains or losses that

initially recognized as other comprehensive income should be transferred out into profit or loss when the financial

assets are derecognized.

3) Equity instrument investments at fair value through other comprehensive income

The Company measures its equity instrument investments at fair value. Dividends obtained (other than those as part

of investment cost recovery) shall be included into profit or loss, while other gains or losses are included into other

comprehensive income. Accumulated gains or losses that initially recognized as other comprehensive income

should be transferred out into retained earnings when the financial assets are derecognized.

4) Financial assets at fair value through profit or loss

The Company measures its financial assets at fair value. Gains or losses arising from changes in fair value

(including interests and dividends) shall be included into profit or loss, except for financial assets that are part of

hedging relationships.

(3) Subsequent measurement of financial liabilities

1) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include held-for-trading financial liabilities (including

derivatives that are liabilities) and financial liabilities designated as at fair value through profit or loss. The

Company measures such kind of liabilities at fair value. The amount of changes in the fair value of the financial

liabilities that are attributable to changes in the Company’s own credit risk shall be included into other

comprehensive income, unless such treatment would create or enlarge accounting mismatches in profit or loss.

Other gains or losses on those financial liabilities (including interests, changes in fair value that are attributable to
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into profit or loss when the fina
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(1) Level 1 inputs are unadjusted quoted prices in active markets for identical assets or liabilities that the Company

can access at the measurement date;

(2) Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or

liability, either directly or indirectly. Level 2 inputs include: quoted prices for similar assets or liabilities in active

markets; quoted prices for identical or similar assets or liabilities in markets that are not active; inputs other than

quoted prices that are observable for the asset or liability, for example, interest rates and yield curves observable at

commonly quoted intervals; market-corroborated inputs;

(3) Level 3 inputs are unobservable inputs for the asset or liability. Level 3 inputs include interest rate that is not

observable and cannot be corroborated by observable market data at commonly quoted intervals, historical

volatility, future cash flows to be paid to fulfill the disposal obligation assumed in business combination, financial

forecast developed using the Company’s own data, etc.

5. Impairment of financial instruments

The Company, on the basis of expected credit loss, recognizes loss allowances of financial assets at amortized cost,

debt instrument investments at fair value through other comprehensive income, contract assets, leases receivable,

loan commitments other than financial liabilities at fair value through profit or loss, financial guarantee contracts

not belong to financial liabilities at fair value through profit or loss or financial liabilities that arise when a transfer

of a financial asset does not qualify for derecognition or when the continuing involvement approach applies.

Expected credit losses refer to the weighted average of credit losses with the respective risks of a default occurring

as the weights. Credit loss refers to the difference between all contractual cash flows that are due to the Company in
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instrument has increased significantly since initial recognition.

The Company may assume that the credit risk on a financial instrument has not increased significantly since initial

recognition if the financial instrument is determined to have relatively low credit risk at the balance sheet date.

The Company shall estimate expected credit risk and measure expected credit losses on an individual or a collective

basis. When the Company adopts the collective basis, financial instruments are grouped with similar credit risk

features.

The Company shall remeasure expected credit loss on each balance sheet date, and increased or reversed amounts

of loss allowance arising therefrom shall be included into profit or loss as impairment losses or gains. For a

financial asset measured at amortized cost, the loss allowance reduces the carrying amount of such financial asset

presented in the balance sheet; for a debt investment measured at fair value through other comprehensive income,

the loss allowance shall be recognized in other comprehensive income and shall not reduce the carrying amount of

such financial asset.

6. Offsetting financial assets and financial liabilities

Financial assets and financial liabilities are presented separately in the balance sheet and are not offset. However,

the Company offsets a financial asset and a financial liability and presents the net
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Categories Basis for determination of
portfolio

Method for measuring expected credit loss

grouped with government
subsidies for new energy vehicles

current situation and the forecast of future
economic conditions, the Company calculates
expected credit loss through exposure at
default and lifetime expected credit loss rate.

Other receivables – Portfolio
grouped with balances due from
related parties within the
consolidation scope

Balances due from related
parties within the
consolidation scope

Based on historical credit loss experience, the
current situation and the forecast of future
economic conditions, the Company calculates
expected credit loss through exposure at
default and 12-month or lifetime �xpected

creditcosscate.
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2. Comparison table of ages and expected credit loss rate of portfolio grouped with ages

Ages

Expected credit
loss rategrrupre
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When long-term equity investments are obtained through business combination not under common control

achieved in stages, the Company determined whether they are stand-alone financial statements or consolidated

financial statements in accounting treatment:

1) In the case of stand-alone financial statements, investment cost is initially recognized at the carrying amount of

the previously held long-term equity investments plus the carrying amount of the consideration paid for the newly

acquired equity.

2) In the case of consolidated financial statements, the Company determines whether it is a “bundled transaction”.

If it is a “bundled transaction”, stages as a whole are considered as one transaction in accounting treatment. If it is

not a “bundled transaction”, the carrying amount of the acquirer’s previously held equity interest in the acquiree is

remeasured at the acquisition-date fair value, and the difference between the fair value and the carrying amount is

recognized in investment income; when the acquirer’s previously held equity interest in the acquiree involves other

comprehensive income under equity method, the related other comprehensive income is reclassified as income for

the acquisition period, excluding other comprehensive income arising from changes in net liabilities or assets from

remeasurement of defined benefit plan of the acquiree.

(3) Long-term equity investments obtained through ways other than business combination: the initial cost of a long-

term equity investment obtained by making payment in cash is the purchase cost which is actually paid; that

obtained on the basis of issuing equity securities is the fair value of the equity securities issued; that obtained

through debt restructuring
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1) Stand-alone financial statements

The difference between the carrying amount of the disposed equity and the consideration obtained thereof is

recognized in profit or loss. If the disposal does not result in the Company’s loss of significant influence or joint

control, the remained equity is accounted for with equity method; however, if the disposal results in the Company’s

loss of control, joint control, or significant influence, the remained equity is accounted for according to “CASBE 22

– Financial Instruments: Recognition and Measurement”.

2) Consolidated financial statements

Before the Company’s loss of control, the difference between the disposal consideration and the proportionate share

of net assets in the disposed subsidiary from acquisition date or combination date to the disposal date is adjusted to

capital reserve (capital premium), if the balance of capital reserve is insufficient to offset, any excess is adjusted to

retained earnings.

When the Company loses control, the remained equity is remeasured at the loss-of-control-date fair value. The

aggregated value of disposal consideration and the fair value of the remained equity, less the share of net assets in

the disposed subsidiary held before the disposal from the acquisition date or combination date to the disposal date

is recognized in investment income in the period when the Company loses control over such subsidiary, and

meanwhile goodwill is offset correspondingly. Other comprehensive income related to equity investments in former

subsidiary is reclassified as investment income upon the Company’s loss of control.

(3) Accounting treatment of bundled transaction

1) Stand-alone financial statements

Stages as a whole are considered as one transaction resulting in loss of control in accounting treatment. However,

before the Company loses control over a subsidiary, the difference between the disposal consideration at each stage

and the carrying amount of long-term equity investments corresponding to the disposed investments is recognized

as other comprehensive income at the stand-alone financial statements and reclassified as profit or loss in the period

when the Company loses control over such subsidiary.

2) Consolidated financial statements

Stages as a whole are considered as one transaction resulting in loss of control in accounting treatment. However,

before the Company loses control over a subsidiary, the difference between the disposal consideration at each stage

and the proportionate share of net assets in the disposed subsidiary is recognized as other comprehensive income at

the consolidated financial statements and reclassified as profit or loss in the period when the Company loses control

over such subsidiary.

(XVI) Investment property

1. Investment property includes land use right of leased-out property and of property held for capital appreciation

and buildings that have been leased out.

2. The initial measurement of investment property is based on its cost, and

wh

ws⤀y �y

]儀

m�sy

for

o=ऀ e

s red

�P �H

�V �V

�G �L �\

"s
yion � �G ���nate�asedooaients � �Q �D �W �H





Infore Environment Technology Group Co., Ltd. 2023 Annual Report

134

construction or production activities which are necessary to prepare the asset for its intended use or sale have

already started.

(2) Suspension of capitalization: where the acquisition and construction or production of a qualified asset is

interrupted abnormally and the interruption period lasts for more than 3 months, the capitalization of the borrowing

costs is suspended; the borrowing costs incurred during such period are recognized as expenses, and are included in

profit or loss, till the acquisition and construction or production of the asset restarts.

(3) Ceasing of capitalization: when the qualified asset under acquisition and construction or production is ready for

the intended use or sale, the capitalization of the borrowing costs is ceased.

3. Capitalization rate and capitalized amount of borrowing costs

For borrowings exclusively for the acquisition and construction or production of assets eligible for capitalization,

the to-be-capitalized amount of interests is determined in light of the actual interest expenses incurred (including

amortization of premium or discount based on effective interest method) of the special borrowings in the current

period less the interest income on the unused borrowings as a deposit in the bank or as a temporary investment;
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working hour records provided by the Company’s administrative department, and proportionately allocated among

different R&D projects.

If personnel directly engaged in R&D activities and external R&D personnel are engaged in non-R&D activities at

the same time, the Company, based on their working hour records at different positions, allocates personnel costs

actually incurred between R&D expenses and production and operating expenses using reasonable methods such as

the ratio of actual working hours.

(2) Direct input costs

Direct input costs refer to relevant expenses actually incurred by the Company for R&D activities, which include: 1)

materials, fuel and power costs directly consumed by R&D activities; 2) development and manufacturing costs of

molds and craft equipment used for intermediate tests and trial production, acquisition costs of samples, prototypes

and general testing methods that do not constitute fixed assets, and inspection costs of trial production; and 3)

operation and maintenance, adjustment, inspection, testing and repairing costs of instruments and equipment used

for R&D activities.

(3) Depreciation and long-term prepayments

Depreciation refers to the depreciation of instruments, equipment and in-use buildings used for R&D activities.

For instruments, equipment and in-use buildings both used for R&D activities and non-R&D activities, necessary

records shall be kept on their usage, and depreciation actually incurred is allocated between R&D expenses and

production and operating expenses in a reasonable manner based on the actual working hours, the usable area, etc.

Long-term prepayments refer to those incurred during renovation, modification, decoration and repairing of R&D

facilities, which are collected based on actual amount and amortized evenly over a specified period.

(4) Amortization of intangible assets

Amortization of intangible assets refer to the amortization of software, intellectual property, and non-patented

technology (proprietary technology, licenses, design and calculation methods, etc.) used for R&D activities.

(5) Design expenses

Design expenses refer to expenses incurred for the conception, development and manufacturing of new products

and techniques, design of processes, technical specifications, process specification formulation, operational

characteristics, ]Ѡalc
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construction in progress, right-of-use assets, intangible assets with finite useful lives, etc., if at the balance sheet

date there is indication of impairment, the recoverable amount is to be estimated. For goodwill recognized in

business combination and intangible assets with indefinite useful lives, no matter whether there is indication of

impairment, impairment test is performed annually. Impairment test on goodwill is performed on related asset

group or asset group portfolio.

When the recoverable amount of such long-term assets is lower than their carrying amount, the difference is

recognized as provision for assets impairment through profit or loss.

(XXII) Long-term prepayments

Long-term prepayments are expenses that have been recognized but with amortization period over one year

(excluding one year). They are recorded with actual cost, and evenly amortized within the beneficiary period or

stipulated period. If items of long-term prepayments fail to be beneficial to the following accounting periods,

residual values of such items are included in profit or loss.

(XXIII) Employee benefits

1. Employee benefits include short-term employee benefits, post-employment benefits, termination benefits and

other long-term employee benefits.

2. Short-term employee benefits

The Company recognizes, in the accounting period in which an employee provides service, short-term employee

benefits actually incurred as liabilities, with a corresponding charge to profit or loss or the cost of a relevant asset.

3. Post-employment benefits

The Company classifies post-employment benefit plans as either defined contribution plans or defined benefit plans.

(1) The Company recognizes in the accounting period
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3) At the end of the period, the Company recognizes the following components of employee benefits cost arising

from defined benefit plan: a. service cost; b. net interest on the net defined benefit plan liability (asset); and c.

changes as a result of remeasurement of the net defined benefit liability (asset). Item a and item b are recognized in

profit or loss or the cost of a relevant asset. Item c is recognized in other comprehensive income and is not to be

reclassified subsequently to profit or loss. However, the Company may transfer those amounts recognized in other

comprehensive income within equity.

4. Termination benefits

Termination benefits provided to employees are recognized as an employee benefit liability for termination benefits,

with a corresponding charge to profit or loss at the earlier of the following dates: (1) when the Company cannot

unilaterally withdraw the offer of termination benefits because of an employment termination plan or a curtailment

proposal; or (2) when the Company recognizes cost or expenses related to a restructuring that involves the payment

of termination benefits.

5. Other long-term employee benefits

When other long-term employee benefits provided to the employees satisfied the conditions for classifying as a

defined contribution plan, those benefits are accounted for in accordance with the requirements relating to defined

contribution plan, while other benefits are accounted for in accordance with the requirements relating to defined

benefit plan. The Company recognizes the cost of employee benefits arising from other long-term employee

benefits as the followings: (1) service cost; (2) net interest on the net liability or net assets of other long-term

employee benefits; and (3) changes as a result of remeasurement of the net liability or net assets of other long-term

employee benefits. As a practical expedient, the net total of the aforesaid amounts is recognized in profit or loss or

included in the cost of a relevant asset.

(XXIV) Provisions

1. Provisions are recognized when fulfilling the present obligations arising from contingencies such as providing

guarantee for other parties, litigation, products quality guarantee, onerous contract, etc., may cause the outflow of

the economic benefit and such obligations can be reliably measured.

2. The initial measurement of provisions is based on the best estimated expenditures required in fulfilling the

present obligations, and its carrying amount is reviewed at the balance sheet date.

(XXV) Share-based payment

1. Types of share-based payment

Share-based payment consists of equity-settled share-based payment and cash-settled share-based payment.

2. Accounting treatment for settlements, modifications and cancellations of share-based payment plans

(1) Equity-settled share-based payment

For equity-settled share-based payment transaction with employees, if the equity instruments granted vest

immediately, the fair value of those equity instruments is measured at grant date and recognized as transaction cost

or expense, with a corresponding adjustment in capital reserve; if the equity instruments granted do not vest until

the counterparty completes a specified period of service or fulfills certain performance conditions, at the balance
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the Company classifies a financial instrument or its components at initial recognition as a financial asset or liability

or equity instrument, based on contract terms and economic essence it reveals instead of its legal

nst





Infore Environment Technology Group Co., Ltd. 2023 Annual Report

142

(5) For revenue recognition method of PPP business with BOT model, etc., please refer to section III (XXXV) 1 of

notes to the financial statements for details.

(XXVIII) Costs of obtaining a contract and costs to fulfill a contract

The Company recognizes as an asset the incremental costs of obtaining a contract if those costs are expected to be

recovered. The costs of obtaining a contract shall be included into profit or loss when incurred if the amortization

period of the asset is one year or less.

If the costs incurred in fulfilling a contract are not within the scope of standards related to inventories,
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1. Government grants shall be recognized if, and only if, the following conditions are all met: (1) the Company will

comply with the conditions attaching to the grants; (2) the grants will be received. Monetary government grants are

measured at the amount received or receivable. Non-monetary government grants are measured at fair value, and

can be measured at nominal amount in the circumstance that fair value cannot be assessed.

2. Government grants related to assets

Government grants related to assets are government grants with which the Company purchases, constructs or

otherwise acquires long-term assets under requirements of government. In the circumstances that there is no

specific government requirement, the Company shall determine based on the primary condition to acquire the

grants, and government grants related to assets are government grants whose primary condition is to construct or

otherwise acquire long-term assets. They offset carrying amount of relevant assets, or they are recognized as

deferred income. If recognized as deferred income, they are included in profit or loss on a systematic basis over the

useful lives of the relevant assets. Those measured at notional amount are directly included into profit or loss. For

assets sold, transferred, disposed or damaged within the useful lives, balance of unamortized deferred income is

transferred into profit or loss of the period in which the disposal occurred.

3. Government grants related to income

Government grants related to income are government grants other than those related to assets. For government

grants that contain both parts related to assets and parts related to income, in which those two parts are blurred, they

are thus collectively classified as government grants related to income. For government grants related to income

used for compensating the related future cost, expenses or losses, they are recognized as deferred income and

included in profit or loss or used to offset relevant cost during the period in which the relevant cost, expenses or

losses are recognized; for government grants related to income used for compensating the related cost, expenses or

losses incurred to the Company, they are directly included in profit or loss or used to offset relevant cost.

4. Government grants related to the ordinary course of business shall be included into other income or used to

offset relevant cost based on business nature, while those not related to the ordinary course of business shall be

included into non-operating revenue or expenditures.

(XXXI) Deferred tax assets/Deferred tax liabilities

1. Deferred tax assets or deferred tax liabilities are calculated and recognized based on the difference between the

carrying amount and tax base of assets and liabilities (and the difference of the carrying amount and tax base of

items not recognized as assets and liabilities but with their tax base being able to be determined according to tax

laws) and in accordance with the tax rate applicable to the period during which the assets are expected to be

recovered or the liabilities are expected to be settled.

2. A deferred tax asset is recognized to the extent of the amount of the taxable income, which is most likely to

obtain and which can be deducted from the deductible temporary difference. At the balance sheet date, if there is

any exact evidence indicating that it is probable that future taxable income will be available against which

deductible temporary differences can be utilized, the deferred tax assets unrecognized in prior periods are

recognized.
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the rights transferred to the lessor.

Otherwise, the Company continues the recognition of the transferred assets, and recognizes a financial liability

equal to the amount of transfer income in accordance with the “CASBE 22 – Financial Instruments: Recognition

and Measurement” at the same time.

(2) The Company as the lessor

In accordance with the “CASBE 14 – Revenues”, the Company would assess and determine whether the transfer of

an asset in the sale and leaseback transaction is accounted for as a sale of that asset.

If the transfer of an asset is accounted for as a sale of the asset, the Company accounts for the purchase of assets in

accordance with other applicable standards, and accounts for the lease of assets in accordance with the “CASBE 21

– Leases”.

Otherwise, the Company does not recognize the transferred asset, but recognizes a financial asset equal to the

amount of transfer income in accordance with the “CASBE 22 – Financial Instruments: Recognition and

Measurement”.

(XXXIII) Work safety fund

The Company appropriates work safety fund in accordance with the “Circular on Management Measures on the

Appropriation and Use of Work Safety Fund” (Cai Zi [2022] No. 136) issued by the Ministry of Finance and the

Ministry of Emergency Management. Standard work safety fund is included in the
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projects from government departments and participates in the construction and operation of the project. After the

franchise expires, the project company needs to hand over relevant infrastructure to the government or the

department designated by the government.

For the PPP project contract under which the Company provides multiple services (such as the rendering of

construction services of PPP projects as well as post-completion operation services and maintenance services), the

Company identifies each performance obligation in the contracts in accordance with the provisions of “CASBE 14

– Revenues”, and allocates the transaction price to each performance obligation on the basis of the relative stand-

alone selling prices. If the stand-alone selling price cannot be directly observed, or if there is a lack of similar

market prices, the Company will take into account market conditions, specific factors of the Company and

information related to customers and other relevant information, and make a reasonable estimate of the stand-alone

selling price using methods such as market adjustment method, cost-plus method, residual value method, etc.

Construction services are performance obligations satisfied over time. Revenue from construction services is

recognized by the percentage of completion of the performance obligations, which is determined based on the

proportion of the incurred costs to the estimated total costs. In the circumstance that the percentage of completion

cannot be measured reasonably, but the incurred costs are expected to be recovered, the Company recognizes

revenue only to the extent of the incurred costs until it can reasonably measure the percentage of completion.

The Company has the right to charge users of public goods and services during
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When the Company repurchases its shares for the purpose of reducing its registered capital or rewarding its

employees, if the purchased shares are to be kept as treasury shares, the treasury shares are recorded at the cash

distributed to existing shareholders for repurchase; if the purchased shares are to be retired, the difference between

the total book value of shares retired and the cash distributed to existing shareholders for repurchase is to reduce

capital reserve, or retained earnings when the capital reserve is not enough to reduce. If the Company repurchases

vested equity instruments in equity-settled share-based payment transactions with employees, cost of treasury

shares granted to employees and capital reserve (other capital reserve) accumulated within the vesting period are to

be written off on the payment made to employees, with a corresponding adjustment in capital reserve (share

premium).

(XXXV) Significant changes in accounting policies

Changes in accounting policies arising from changes in CASBEs

The Company has adopted the regulations about accounting for deferred tax related to assets and liabilities arising

from a single transaction to which the initial recognition exemption does not apply in the “Interpretation of China

Accounting Standards for Business Enterprises No. 16” issued by the Ministry of Finance since January 1, 2023,

and makes adjustments on such single transactions occurring between the beginning of the earliest comparative

period and the first adoption date accordingly. For taxable and deductible temporary differences associated with

lease liabilities and right-of-use assets, provisions associated with decommissioning obligations and corresponding

assets arising from such single transactions and presented at the beginning of the earliest comparative period, the

cumulative effect of initially applying such regulations and “CASBE 18 – Enterprise Income Tax” shall be adjusted

into retained earnings or other related items at the beginning of the earliest comparative period presented. Such

change in accounting policies has no impact on the Company’s financial statements.

IV. Taxes

(I) Main taxes and tax rates

Taxes Tax bases Tax rates

Value-added tax (VAT)

The output tax calculated based on the revenue
from sales of goods or rendering of services in
accordance with the tax law, net of the input
tax that is allowed to be deducted in the
current period

3%, 6%, 9%, 13%. Exported
goods are subject to “exemption,
credit, refund” policies, with

refund rate of 13%.

Housing property tax

For housing property levied on the basis of
price, housing property tax is levied at the rate
of 1.2% of the balance after deducting 30% of
the cost; for housing property levied on the
basis of rent, housing property tax is levied at
the rate of 12% of lease income.

1.2%, 12%

Urban maintenance and
construction tax Turnover tax actually paid 7%, 5%

Education surcharge Turnover tax actually paid 3%

Local education surcharge Turnover tax actually paid 2%, 1%

Enterprise income tax Taxable income 15%, 20%, 25%

Different enterprise income tax rates applicable to different taxpayers:
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Taxpayers Income tax rate

Infore Te
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No. Entities Preferential policies

Ltd., Zhangjiajie Yinglian Environmental
Management Co., Ltd., Liling Zhaoyang
Environmental Protection Co., Ltd., etc.

Environmental Protection, Energy Saving, and Water Saving Projects
(Trial)” (Cai Shui [2009] No. 166) (the “2009 Catalog”), the project
companies are entitled to enjoy the preferential policy of three-year
exemption from the first profit-making year, followed by three years of
50% reduction of enterprise income tax. Pursuant to the
“Announcement No. 36, 2021 of MOF, STA, NDRC, and Ministry of
Ecology and Environment” issued by four departments including the
MOF dated December 16, 2021, the entities’ business comply with the
“2021 Catalog”, and relevant projects can still enjoy the above
preferential policy.

6 Ruili Yinglian Environmental Industry Co.,
Ltd.

Pursuant to the document numbered Guo Ban Han [2012] 103 by the
State Council, newly established enterprises that settle in the Ruili Pilot
Zone are entitled to enjoy the five-year-exemption and five-year-half-
reduction policy for the enterprise income tax shared by the local
authority of the region (40% of total enterprise income tax), i.e., they
enjoy enterprise income tax exemption from 2021 to 2025, and enjoy a
50% reduction in income from 2026 to 2030, while for the enterprise
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contract is signed and the social premiums are paid. In 2023, the subsidiary Zoomlion Environmental Company and

its certain subsidiaries were entitled to enjoy such tax reduction and exemption policy.

3. Reduction and exemption policy on six local taxes and two rates

Pursuant to the “Announcement of the MOF and SAT on Tax Policies for Further Supporting the Development of

Small Enterprises with Meager Profit and Individually-Owned Businesses” (Announcement of MOF and STA

[2023] No. 12), from January 1, 2023 to December 31, 2027, for VAT small-scale taxpayers, small enterprises with

meager profit and individually-owned businesses, resource tax (excluding water resources tax), urban maintenance

and construction tax, housing property tax, urban land use tax, stamp duty (excluding securities transaction stamp

duty) cultivated land occupation tax and education surcharge, local education surcharge will be halved. In 2023,

some subsidiaries of Zoomlion Environmental Company, Foshan Shunhe Environmental Protection Co., Ltd.,

Foshan Shunde Huabo Environmental Water Co., Ltd. and Foshan Shunde Yuanyi Water Environmental Protection

Co., Ltd. were eligible to enjoy such tax preferential policy.

V. Notes to items of consolidated financial statements

(I) Notes to items
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Items Closing balance Opening balance

Total 4,947,131.83 13,565,706.22

(2) Provision for bad debts

1) Details on categories

Categories

Closing balance

Book balance Provision for bad debts
Carrying amount

Amount % to total Amount Provision
proportion (%)

Receivables with provision for
bad debts made on a collective
basis

5,005,019.28 100.00 57,887.45 1.16 4,947,131.83

Including: Bank acceptance 4,597,270.24 91.85 4,597,270.24

Trade acceptance 407,749.04 8.15 57,887.45 14.20 349,861.59

Total 5,005,019.28 100.00 57,887.45 1.16 4,947,131.83
(Continued)

Categories

Opening balance

Book balance Provision for bad debts
Carrying amount

Amount % to total Amount Provision
proportion (%)

Receivables with provision for
bad debts made on a collective
basis

15,111,625.30 100.00 1,545,919.08 10.23 13,565,706.22

Including: Bank acceptance 6,474,284.28 42.84 6,474,284.28

Trade acceptance 8,637,341.02 57.16 1,545,919.08 17.90 7,091,421.94

Total 15,111,625.30 100.00 1,545,919.08 10.23 13,565,706.22

2) Notes receivable with provision for bad debts made on a collective basis

Items
Closing balance

Book balance Provision for bad debts Provision proportion
(%)

Bank acceptance portfolio 4,597,270.24
Trade acceptance portfolio 407,749.04 57,887.45 14.20
Subtotal 5,005,019.28 57,887.45 1.16
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(4) No pledged notes at the balance sheet date.

(5) Endorsed or discounted but undue notes at the balance sheet date

Items Closing balance derecognized Closing balance not yet derecognized

Bank acceptance 4,472,210.78

Trade acceptance 407,749.04

Subtotal 4,879,959.82

(6) Notes receivable transferred to accounts receivable due to non-performance of issuer

Items Amount transferred

Trade acceptance 9,618,317.80

Subtotal 9,618,317.80

3. Accounts receivable

(1) Age analysis

Ages Closing book balance Opening book balance

Within 1 year 4,798,113,288.74 4,708,241,417.53

1-2 years 930,689,479.95 892,266,330.70

2-3 years 552,003,141.94 336,117,089.17

3-5 years 277,106,854.66 199,203,953.15

Over 5 years 89,167,772.76 74,219,972.77

Total 6,647,080,538.05 6,210,048,763.32

(2) Provision for bad debts

1) Details on categories

Categories

Closing balance

Book balance Provision for bad debts
Carrying amount

Amount % to total Amount Provision
proportion (%)

Receivables with
provision made on an
individual basis

261,607,248.18 3.94 108,069,720.23 41.31 153,537,527.95

Receivables with
provision made on a
collective basis

6,385,473,289.87 96.06 671,341,340.96 10.51 5,714,131,948.91

Total 6,647,080,538.05 100.00 779,411,061.19 11.73 5,867,669,476.86
(Continued)

Categories
Opening balance

Book balance Provision for bad debts Carrying amount
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Amount % to total Amount Provision
proportion (%)

Receivables with
provision made on an
individual basis

26,702,254.77 0.43 16,482,074.94 61.73 10,220,179.83

Receivables with
provision made on a
collective basis

6,183,346,508.55 99.57 567,774,216.01 9.18 5,615,572,292.54

Total 6,210,048,763.32 100.00 584,256,290.95 9.41 5,625,792,472.37

2) Significant accounts receivable with provision made on an individual basis

Debtors

Opening balance Closing balance

Book
balance

Provision for
bad debts Book balance Provision for bad

debts
Provision

proportion (%)

Basis for
provision
made

Guangdong Tianshu New
Energy Technology Co.,
Ltd.

189,921,071.39 56,976,321.42 30.00 Expected
credit losses

Subtotal 189,921,071.39 56,976,321.42 30.00

3) Accounts receivable with provision for bad debts made on a collective basis

Items
Closing balance

Book balance Provision for bad debts Provision proportion
(%)

Portfolio grouped with ages 6,050,614,468.43 659,820,086.32 10.91
Portfolio grouped with
commercial factoring receivable 294,408,028.59 11,521,254.64 3.91

�Z

�F �R �P �P �H �U �F �L �� ���E �D �O �D �Q

�V�� �U�V �L�3 �D�� �� ���� 
��,0i
receio吀ion

ece aoebts�Z �L �W�RT �Hivasisiv䀀2A,i1�W �I �R �O�F �W �L �Y �!� �D �V �L �V

bal

fa

Closqng bal

fa

f

� �R �R �Nbalann

Proisio� f bad debts
�3 �U � �W �L �Y �

�$��

�D �O�F �W �L �Y �� ���� �� �H �F �H ���F �W �L �Y �F��� � �W �L �Y � �W �K�� ���F �W �L �Y " �U �L�J�� ���F �W �L �Y �� �H �R �X�Q �J�3 �D�� �� ���Viteg
s

65夀 1 1 11111 4�

gr pऀed with

�� �� �� ���V�hƒ„ �� �� ��9퐀slr eus9퐀6lr
,e

us
basis

6฀siořlo ng

bal฀a

�E

�� ��

f badualann聳roblef

� �R �R �N

d,25ook Prctivጀe

��

��

�H

�O�F

�W

�L

�Y

�Q��

�J

rctiv2e65114



Infore Environment Technology Group Co., Ltd. 2023 Annual Report

156

Five-level
classification

Closing balance

Book balance Unrealized financing
income

Provision for bad
debts

Provision
proportion (%)

Special-mention 20,623,662.36 618,709.87 3.00

Substandard 23,844,839.58 7,153,451.87 30.00

Subtotal 294,408,028.59 11,521,254.64 3.91

(3) Changes in provision for bad debts

1) Details

Items Opening balance
Increase/Decrease Closing

balanceAccrual Recovery or
Reversal Write-off Others

Receivables with
provision made on
an individual basis

16,482,074.94 100,712,885.29 484,240.00 8,641,000.00 108,069,720.23

Receivables with
provision made on
a collective basis

567,774,216.01 151,514,611.64 835,452.64 47,112,034.05 671,341,340.96

Total 584,256,290.95 252,227,496.93 1,319,692.64 55,753,034.05 779,411,061.19

2) No significant provisions collected or reversed in the current period.

(4) Accounts receivable actually written off in the current period

1) Accounts receivable written off

Items Amount written off

Accounts receivable actually written off 55,753,034.05

2) No significant accounts receivable written off in the current period.

(5) Details of the top 5 debtors with largest balances of accounts receivable and contract assets

Debtors

Closing book balance Proportion to the total
balance of accounts

receivable and contract assets
(including contracts assets
presented under other non-

current assets) (%)

Provision for bad
debts of accounts
receivable and
provision for
impairment of
contract assets

Accounts
receivable

Contract assets
(including contracts
assets presented under
other non-current

assets)

Subtotal

No. 1 189,921,071.39 189,921,071.39 2.75 56,976,321.42

No. 2 100,039,699.41 100,039,699.41 1.45 17,825,857.13

No. 3 74,592,738.95 74,592,738.95 1.08 5,958,563.47

No. 4 70,454,956.26 5,935,440.93 76,390,397.19 1.11 7,895,525.34

No. 5 64,715,567.52 64,715,567.52 0.94 3,235,778.38

Subtotal 499,724,033.53 5,935,440.93 505,659,474.46 7.33 91,892,045.74

4. Receivables financing

(1) Details

Items Closing balance Opening balance
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Items Closing balance Opening balance

Bank acceptance 146,814,501.64 107,316,593.41

Total 146,814,501.64 107,316,593.41

(2) Pledged receivables financing at the balance sheet date

Items Closing balance of pledged notes

Bank acceptance 55,280,364.20

Subtotal 55,280,364.20

(3) Endorsed or discounted but undue receivables financing at the balance sheet date

Items Closing balance derecognized

Bank acceptance 126,601,525.47

Subtotal 126,601,525.47

Due to the fact that the acceptor of bank acceptance is commercial bank, which is of high credit level, there is very

little possibility of failure in recoverability when it is due. Based on this fact, the Company derecognized the

endorsed or discounted bank acceptance. However, if any bank acceptance is not recoverable when it is due, the

Company still holds joint liability on such acceptance, according to the China Commercial Instrument Law.

5. Advances paid

(1) Age analysis

1) Details

Ages
Closing balance

Book balance % to total Provision for
impairment Carrying amount

Within 1 year 131,172,209.02 93.53 131,172,209.02

1-2 years 8,100,756.68 5.78 8,100,756.68

2-3 years 327,684.83 0.23 327,684.83

Over 3 years 640,396.13 0.46 640,396.13

Total 140,241,046.66 100.00 140,241,046.66
(Continued)

Ages
Opening balance

Book balance % to total Provision for
impairment Carrying amount

Within 1 year 186,619,989.22 97.02 186,619,989.22

1-2 years 4,515,793.00 2.35 4,515,793.00

2-3 years 1,175,026.94 0.61 1,175,026.94

Over 3 years 49,733.08 0.02 49,733.08

Total 192,360,542.24 100.00 192,360,542.24

2) No material balance with age over one year.
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Categories

Closing balance

Book balance Provision for bad debts
Carrying amount

Amount % to total Amount Provision
proportion (%)

Total 363,729,777.95 100.00 47,068,704.69 12.94 316,661,073.26
(Continued)

Categories

Opening balance

Book balance Provision for bad debts
Carrying amount

Amount % to total Amount Provision
proportion (%)

Receivables with
provision made on an
individual basis
Receivables with
provision made on a
collective basis

425,375,694.15 100.00 39,753,423.15 9.35 385,622,271.00

Total 425,375,694.15 100.00 39,753,423.15 9.35 385,622,
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Debtors Nature of receivables Closing book balance Ages

Proportion to the
total balance of
other receivables

(%)

Provision for bad
debts at the balance

sheet date

No. 4 Security deposits 6,068,877.68 2-3 years 1.67 1,820,663.30

No. 5 Security deposits 5,325,411.20 4-5 �耀,06
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Items Determination basis of net realizable
value

Reasons for write-off of provision for
inventory write-down

expenses, and relevant taxes and
surcharges

beginning of the period were sold in
the current period.

(3) Costs to fulfill a contract

Items Opening balance Increase Carried forward Closing balance
Township sewage delivery
project phase II of Hanshou
County

908,488.95 7,208,417.24 908,488.95 7,208,417.24

Kitchen project of Shangrao
Guangfeng District 4,533,540.92 4,533,540.92

Well-point equipment sales of
Leiyang City 1,815,112.42 1,815,112.42

Pretreatment equipment
procurement project of Duyun
project
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(2) Details on provision for impairment

1) Details on categories

Categories

Closing balance

Book balance Provision for impairment Carrying
amountAmount % to total Amount Provision proportion

(%)
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(Continued)

Items
Opening balance

Book balance Unrecognized
finance income

Provisio�
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(Continued)

1
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Investees Opening balance

Increase/Decrease

Investments
increased

Investments
decreased

Investment income
recognized under
equity method

Adjustment in
other

comprehensive
income

Guangxi Zoomlion Guilv Urban
Environmental Service Co., Ltd. 2,361,751.84 260,465.40

Shenzhen Yingmei City Housekeeper Co., Ltd. 28,165.29 41.05

Foshan Yingtong Electrical Materials Co., Ltd. 228,933,254.09 -26,979,326.27

China Urban Institute (Beijing) Environmental
Technology Co., Ltd. 97,387,146.22 3,801,154.35

Beijing Xingyun Zhixing Technology Co., Ltd. 9,482,077.86 -816,487.88

Guangdong Yingling Testing Technology
Service Co., Ltd. [Note 2]
Taizhou Jinzhong Environmental Industry Co.,
Ltd. 4,900,000.00 -2,899,564.23

Total 676,829,959.84 4,900,000.00 4,960,692.79

(Continued)

Investees

Increase/Decrease Closing balance

Changes in
other equity

Cash dividend/
Profit declared for

distribution

Provision for
impairment Others Carrying amount Provision for

impairment

Associates

Pr6

"ᜀnnovation

(Beijing)

Monitoring

InstrumentCo.,

Ltd.

27,809,668.9s
Guangdong

ShunkongEnvironmenta,InvestmentCo.,

Ltd.

5,06q,567.9t243,215,652.05
Guangdong iansht

NegEnergyTechnology

Co.,Ltd.[Note1]
Shagto"ᜀoomlion

Buikany
Environmenta,

SanitationService
Co.,

Ltd.24,806,917.27
Shagto"ᜀhaoyany

District
Zdomlion

Buikany
Environmentat

SanitationServiceCo.,Ltd.
32,067,839.9s

Changsha

Cot뀀aZdomlion
Intelligent

TeehnologyCo.,
Ltd.

4,671,502.07GuangdongLiangne
Environmenta_

En6

"ᜀering

Co.,

Ltd.

32,829,120.98Guangx"ᜀdomlionGuilnUrban
Environmenta_

ServiceCo.,
Ltd.

2,622,217.28
Shenzheg

Yiogme"ᜀityUousekeperCo.,Ltd.2x,806.38
Sosxan

Yiogtong
Electricat

MaterialsCo.,Ltd.20q,953,927.8.
ChinaUrban

Institute(Beijing)

Environmenta_

TechnologyCo.,
Ltd.

10q,18x,300.57Beijinnòggu,Zhixing

Technology

Co.,Ltd.8,665,582.87GuangdongYinglingSԀstinySԀchnology

ServiceCo.,Ltd.[Note2] iٛzho"ᜀinzhonyEnvironmenta_

In4ustr"ᜀo.,Ltd.2,000,435.57
Suia_

5,06q,567.9t6xq,629,084.6t
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Items Buildings and structures Total

Increase

Decrease 27,266,145.23 27,266,145.23

1) Disposal 360,965.00 360,965.00

2) Transferred out into fixed assets 26,905,180.23 26,905,180.23

Closing balance 1,804,955.43 1,804,955.43

Accumulated depreciation and amortization

Opening balance 1,965,665.63 1,965,665.63

Increase 88,593.04 88,593.04

1) Accrual or amortization 88,593.04 88,593.04

Decrease 1,388,171.84 1,388,171.84

1) Disposal 117,929.48 117,929.48

2) Transferred out into fixed assets 1,270,242.36 1,270,242.36

Closing balance 666,086.83 666,086.83

Closing carrying amount 1,138,868.60 1,138,868.60

Opening carrying amount 27,105,435.03 27,105,435.03

(2) Investment property with certificate of titles being unsettled

Items Carrying amount Reasons for unsettlement

Shangyu Wanda real estate 1,138,868.60 In processing

Subtotal 1,138,868.60

15. Fixed assets

(1) Details

Items Buildings a�ll
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Projects Budgets Opening
balance Increase Transferred to

fixed assets
Transferred to
intangible assets

Other
decreases

Closing
balance

Infore Environment
Shunde Environmental
Protection Technology
Industrial Park (Phase
II) Project

483,333,200.00 256,519,519.36 256,519,519.36

Equipment to be
installed 16,211,018.08 21,439,852.20 7,036,652.70 11,479,660.63 19,134,556.95

Piecemeal projects 24,862,249.60 45,469,636.25 57,721,339.17 207,604.10 12,402,942.58

Total 41,073,267.68 323,429,007.81 64,757,991.87 11,687,264.73 288,057,018.89

(Continued)

Projects
Accumulated
input to budget

(%)

Completion
percentage

(%)

Accumulated amount
of borrowing cost
capitalization

Amount of borrowing
cost capitalization in
the current period

Annual
capitalization
rate (%)

Fund
source

Infore Environment
Shunde Environmental
Protection Technology
Industrial Park (Phase II)
Project

54.95 54.95 2,716,000.00 2,716,000.00 0.73
Self-raised,
long-term
borrowings

Equipment to be
installed Self-raised

Piecemeal projects Self-raised

Total 2,716,000.00 2,716,000.00

17. Right-of-use assets

Items Buildings and structures Total

Cost

Opening balance 46,849,639.86 46,849,639.86

Increase 2,440,036.08 2,440,036.08

1) Leased in 2,440,036.08 2,440,036.08

Decrease 9,387,245.15 9,387,245.15

1) Disposal 9,387,245.15 9,387,245.15

Closing balance 39,902,430.79 39,902,430.79

Accumulated depreciation

Opening balance 14,990,185.62 14,990,185.62

Increase 8,706,270.90 8,706,270.90

1) Accrual 8,706,270.90 8,706,270.90

Decrease 8,919,697.68 8,919,697.68

1) Disposal 8,919,697.68 8,919,697.68

Closing balance 14,776,758.84 14,776,758.84

Carrying amount

Closing balance 25,125,671.95 25,125,671.95

Opening balance 31,859,454.24 31,859,454.24
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yuan formerly formed in the Company’s acquisition of Green Oriental Company.

(3) Provision for impairment

Investees or events resulting in
goodwill Opening balance Increase Decrease Closing balance

Zoomlion Environmental
Company [Note 1] 528,229,356.55 89,868,624.28 618,097,980.83

Lianjiang Company [Note 2] 1,013,513.53 1,216,216.23 2,229,729.76

Foshan Shunhe Environmental
Protection Co., Ltd. [Note 3] 3,152,463.61 3,152,463.61

Total 529,242,870.08 94,2
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Asset groups or asset group
portfolios

Composition of asset groups
or asset group portfolios and

its basis

Operating segment and its
basis

Whether asset groups or
asset group portfolios are
consistent with those at

acquisition date/at goodwill
impairment testing date in

previous years
Ltd.

Urban-rural sanitation
integrated operation asset
group portfolio

Operating long-term assets of
Zoomlion Environmental
Company (sanitation
integrated operation), Green
Oriental Company, Funan
Company, Huaian Chenjie
Environmental Engineering
Co., Ltd., Biyang County
Fenghe New Energy Power
Co., Ltd., and Lianjiang
Company

Zoomlion Environmental
Company (sanitation
integrated operation),
Green Oriental Company,
Funan Company, Huaian
Chenjie Environmental
Engineering Co., Ltd.,
Biyang County Fenghe
New Energy Power Co.,
Ltd., Lianjiang Company

Yes [Note]

Water governance operation
asset group

Operating long-term assets of
Foshan Shunhe
Environmental Protection Co.,
Ltd. (water treatment
business)

Foshan Shunhe
Environmental Protection
Co., Ltd. (water treatment
business)

Yes

Ventilation equipment
manufacturing and sales asset
group

Operating long-term assets of
Shangfeng Industrial
Company

Shangfeng Industrial
Company Yes

Electrical equipment
manufacturing and sales asset
group

Operating long-term assets of
Yolsh Company Yolsh Company Yes

Note: In December 2018, Zoomlion Environmental Company, which was acquired under business combination
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Bao Zi [2024] 065 issued by Shenzhen Junrui Assets Appraisals LLP.

Note 3: It does not include the portion of urban-rural sanitation integrated operation asset group, which has been

transferred out under equity transfer agreement after the balance sheet date.

(Continued)

Items
Forecast
period
(years)

Parameters including
revenue growth rate and
gross margin for forecast

period and their
determination basis

Parameters including revenue
growth rate and gross margin
for stable period
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(3) Deferred tax assets or liabilities after offset

Items

Closing balance Opening balance
Deferred tax
assets offset by
deferred tax
liabilities

Deferred tax
assets/liabilities after

offset

Deferred tax
assets offset by
deferred tax
liabilities

Deferred tax
assets/liabilities after

offset

Deferred tax assets 6,892,349.21 116,448,305.64 114,577,132.19

Deferred tax liabilities 6,892,349.21 47,219,579.85 54,207,628.08

(4) Details of unrecognized deferred tax assets

Items Closing balance Opening balance

Deductible temporary difference 825,763,726.98 510,065,399.73

Deductible losses 749,514,337.17 596,581,457.35
Unrealized profit from internal
transactions 364,794,037.67 343,937,402.32

Total 1,940,072,101.82 1,450,584,259.40

(5) Maturity years of deductible losses of unrecognized deferred tax assets

Maturity years Closing balance Opening balance Remarks

Year 2023 24,742,029.97

Year 2024 86,322,391.77 82,954,604.70

Year 2025 187,721,684.90 206,033,354.21

Year 2026 94,150,648.91 97,279,157.08

Year 2027 175,149,966.49 185,572,311.39

Year 2028 206,169,645.10

Total 749,514,337.17 596,581,457.35

23. Other non-current assets

(1) Details

Items
Closing balance

Book balance Provision for impairment Carrying amount

Assets to be disposal of 227,240,727.12 227,240,727.12

Contract assets – Quality
guarantee deposit receivable 164,081,168.47 21,618,229.88 142,462,938.59

Advances for long-term assets 55,114,043.37 55,114,043.37

Costs to obtain a contract 63,666,470.76 63,666,470.76

Receivables for agent construction 8,518,174.25 8,518,174.25

Total 518,620,583.97 30,136,404.13 488,484,179.84
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(Continued)

Items
Opening balance

Book balance Provision for impairment Carrying amount

Contract assets – Quality guarantee
deposit receivable 154,548,259.36 17,968,552.02 136,579,707.34

Advances for long-term assets 93,266,692.04 93,266,692.04

Costs to obtain a contract 68,565,164.58 68,565,164.58

Receivables for agent construction 8,518,174.25 8,518,174.25

Total 324,898,290.23 17,968,552.02 306,929,738.21

(2) Contract assets

1) Details

Items
Closing balance

Book balance Provision for impairment Carrying amount
Contract assets –
Quality guarantee
deposit receivable

164,081,168.47 21,618,229.88 142,462,938.59

Total 164,081,168.47 21,618,229.88 142,462,938.59
(Continued)

Items
Opening balance

Book balance Provision for impairment Carrying amount
Contract assets –
Quality guarantee
deposit receivable

154,548,259.36 17,968,552.02 136,579,707.34

Total 154,548,259.36 17,968,552.02 136,579,707.34

2) Details on provision for impairment

a. Details on categories

Categories

Closing balance

Book balance Provision for impairment
Carrying amount

Amount % to total Amount Provision
proportion (%)

Receivables with provision
made on a collective basis 164,081,168.47 100.00 21,618,229.88 13.18 142,462,938.59

Total 164,081,168.47 100.00 21,618,229.88 13.18 142,462,938.59

(Continued)

Categories

Opening balance

Book balance Provision for impairment
Carrying amount

Amount % to total Amount Provision
proportion (%)

Receivables with provision
made on a collective basis 154,548,259.36 100.00 17,968,552.02 11.63 136,579,707.34

Total 154,548,259.36 100.00 17,968,552.02 11.63 136,579,707.34
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Items Closing book balance Closing carrying
amount Type of restrictions Reasons for restrictions

100% of equity of Funan
Company 78,720,044.41 78,720,044.41 Pledged

100% of equity of Poyang
Green Oriental Renewable
Energy Co., Ltd.

76,768,690.77 76,768,690.77 Pledged

75% of equity of Lianjiang
Company 112,692,107.66 112,692,107.66 Pledged

25% of equity of Lianjiang
Company 37,564,035.89 37,564,035.89 Frozen Frozen due to litigation

preservation

Total 1,547,336,340.97 1,471,860,757.90

Note: The pledged amount refers to the Company’s proportionate share of net assets in these entities.

2) Details on assets with restrictions at the beginning of current period

Items Opening book balance Opening carrying
amount Type of restrictions Reasons for

restrictions

Cash and bank balances 147,538,284.47 147,538,284.47 Guaranteed,
frozen, etc.

Security deposits,
escrow account, frozen

due to litigation
preservation

Notes receivable – Bank acceptance 2,732,733.00 2,732,733.00 Endorsed or
discounted

Endorsed or
discounted but undue

Notes receivable – Trade acceptance 5,422,499.62 4,836,352.06 Endorsed or
discounted

Endorsed or
discounted but undue

Accounts receivable 276,390,131.13 273,691,152.48 Pledged Pledged

Receivables financing 42,293,141.00 42,293,141.00 Pledged Pledged

Long-term receivables and non-
current assets due within one year 66,716,222.75 60,356,875.95 Recourse

factoring Recourse factoring

Fixed assets 561,518,592.09 477,655,980.05 Mortgaged Mortgaged

Intangible assets 56,073,651.51 47,082,404.81 Mortgaged Mortgaged

100% of equity of Funan Company 69,631,957.01 69,631,957.01 Pledged

Pledged [Note]

100% of equity of Poyang Green
Oriental Renewable Energy Co., Ltd. 80,733,192.59 80,733,192.59 Pledged

50% of equity of Lianjiang Company 68,922,363.62 68,922,363.62 Pledged

100% of equity of Biyang County
Fenghe New Energy Power Co., Ltd. 105,525,597.14 105,525,597.14 Pledged

25% of equity of Lianjiang Company 34,461,181.81 34,461,181.81 Frozen Frozen due to litigation
preservation

Total 1,517,959,547.74 1,415,461,215.99

Note: The pledged amount refers to the Company’s proportionate share of net assets in these �otal
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Items Opening balance Increase Decrease Closing balance

Social insurance premium 833,759.70 61,992,305.12 61,878,494.51 947,570.31
Including: Medicare

premium 768,080.23 55,857,687.14 55,764,342.50 861,424.87

Occupational injuries
premium 65,679.47 6,134,617.98 6,114,152.01 86,145.44

Housing provident fund 1,806,925.39 36,374,491.24 36,548,481.56 1,632,935.07
Trade union fund and
employee education fund 12,556,479.52 6�81.
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classified as financial liabilities)

Bonds Par value Coupon rate (%) Issuing date Maturity Amount outstanding Whether
default

Infore convertible
bonds 100.00 [Note] 11/4/2020 6 years 1,476,189,600.0



Infore Environment Technology Group Co., Ltd. 2023 Annual Report

187

Items Closing balance Opening balance

Unpaid lease payments 17,036,813.59 24,948,023.12

Less: Unrecognized financing expenses 866,022.83 1,692,398.82

Total 16,170,790.76 23,255,624.30

37. Long-term payables

(1) Details

Items Closing balance Opening balance

Long-term payables 15,173,333.32

Special payables 287,776,139.63 315,735,814.91

Total 302,949,472.95 315,735,814.91

(2) Long-term payables

Items Closing balance Opening balance

Factoring funds payable 15,173,333.32

Subtotal 15,173,333.32

(3) Special payables

Items Opening balance Increase Decrease Closing balance Reasons for balance

Special funds for treasury
bond projects 3,000,000.00 3,000,000.00 Funds from conversion of

treasury bonds into loans.

Special funds for Jiayu
Sewage Treatment Project 176,015,774.58 9,475,977.00 27,203,971.75 158,287,779.83 Special government funds

for PPP projects.

Special funds for Tongshan
Sewage Treatment Project 136,720,040.33 3,144,000.00 13,375,680.53 126,488,359.80 Special government funds

for PPP projects.

Subtotal 315,735,814.91 12,619,977.00 40,579,652.28 287,776,139.63

38. Provisions

Items Closing balance Opening balance Reasons for balance

Credit guarantees 1,994,511.41 4,575,049.22 Guarantee for buyer’s
credit

Total 1,994,511.41 4,575,049.221�
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Please refer to section VIII (II) of notes to the financial statements for details on government grants included into

profit or loss.

40. Other non-current liabilities

Items Cnanctems
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Items Opening balance Increase Decrease Closing balance

Total 9,662,511,254.48 164,826.05 1,277,359.26 9,661,398,721.27

(2) Other remarks

1) Current increase of capital premium (share premium) was mainly due to:

a. the conversion of convertible corporate bonds with par value of 9,000 yuan into the Company’s ordinary A shares

of 1,111 shares, with capital premium (share premium) recognized at 8,673.60 yuan;

b. the difference of 156,152.45 yuan between the reduced registered capital of 38,423,985.00 yuan of the subsidiary
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47. Surplus reserve

(1) Details

Items Opening balance Increase Decrease Closing balance
Statutory surplus
reserve 315,124,767.92 63,892,252.27 379,017,020.19

Total 315,124,767.92 63,892,252.27 379,017,020.19

(2) Other remarks

C
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Items Current period cumulative Preceding period comparative

After-sales service expenses 9,468,198.50 8,427,436.37

Share-based payments 789,290.58

Others 14,826,275.56 12,321,839.86

Total 794,334,952.02 762,970,847.95

4. Administrative expenses

Items Current period cumulative Preceding period comparative

Employee benefits 405,851,793.11 325,720,014.09

Depreciation and amortization 96,124,324.58 92,377,339.97

Office expenses 55,346,741.42 49,435,534.41
Business entertainment
expenses 57,420,506.69 47,088,220.88

Agency consulting fees 49,770,146.66 38,554,467.66
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7. Other income

Items Current period
cumulative

Preceding period
comparative

Amount included in
non-recurring profit

or loss
Government grants related
to assets 9,544,515.62 8,085,032.61 2,128,328.14

Government grants related
to income 69,450,144.75 93,590,019.49 50,838,222.61

Refund of handling fees for
withholding individual
income tax

424,735.51 429,102.26

VAT extra deductions 40,567,420.41 17,460,524.12

Total 119,986,816.29 119,564,678.48 52,966,550.75

8. Investment income

Items Current period cumulative Preceding period comparative
Investment income from long-
term equity investments under
equity method

4,960,692.79 8,548,481.77

Gains from fair value
remeasurement at the time of
obtaining control

51,896,314.25

Investment income from
financial products 12,111,406.99 19,091,108.25

Performance compensation -50,000,000.00

Losses from debt restructuring -3,130,560.92 -5,380,200.00
Gains from non-recurse
factoring of accounts
receivable
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Items Current period cumulative Preceding period comparative
assets

Impairment loss of
development expenditures -6,240,373.24 -2,822,707.36

Total -123,390,769.02 -312,998,494.66

11. Gains on asset disposal

Items Current period
cumulative

Preceding period
comparative

Amount included in
non-recurring profit or

loss
Gains on disposal of fixed
assets -661,936.68 301,250.20 -661,936.68

Gains on disposal of
intangible assets -529,889.14 10,073.29 -529,889.14

Gains on disposal of right-
of-use assets 221,473.23

Total -1,191,825.82 532,796.72 -1,191,825.82

12. Non-operating revenue

Items Current period
cumulative

Preceding period
comparative

Amount included in
non-recurring profit

or loss
Gains on damage or
retirement of non-current
assets

428,721.52 8,797.04 428,721.52

Penalty and confiscatory
income 14,363,825.53 9,298,430.37 14,363,825.53

Others 5,054,158.55 3,491,008.49 5,054,158.55

Total 19,846,705.60 12,798,235.90 19,846,705.60

13. Non-operating expenditures

Items Current period
cumulative

Preceding period
comparative

Amount included in
non-recurring profit

or loss
Donation expenditures 1,837,168.20 2,302,553.92 1,837,168.20
Losses on damage or
retirement of non-current
assets

2,654,891.96 2,913,020.22 2,654,891.96

Special funds for local water
conservancy construction 490,964.79 409,764.78

Penalty and confiscatory
expenses 6,546,510.22 6,695,894.28 6,546,510.22

Others 1,501,531.02 1,626,755.62 1,501,531.02

Total 13,031,066.19 13,947,988.82 12,540,101.40

14. Income

Ixpenses
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Items Current period cumulative Preceding period comparative

Temporary receipts payable 180,665,554.52 152,028,816.71

Receipts of interest income 76,788,792.42 48,011,644.19
Receipts of factoring payment and
principal of finance lease 1,066,072,685.44 1,128,899,220.36

Receipt of principal and interest of
time deposits 67,760,782.25

Others 20,325,575.31 16,659,857.72

Total 1,780,673,734.46 2,097,066,618.34

(2) Other cash payments related to operating activities

Items Current period cumulative Preceding period comparative
Payments for deposits for notes,
letters of credit and letters of
guarantee

285,090,684.20 130,498,826.74

Operating period expenses 731,115,039.63 807,025,083.75

Payments for security deposits 63,056,515.55 64,966,788.26
Payments for petty cash and
temporary advance payment
receivable

60,967,713.23 120,806,495.16

Payments for factoring and
principal of finance lease 719,746,793.47 1,181,778,621.41

Time deposits 230,000,000.00

Temporary receipts payable 94,331,472.76 80,648,317.53

Others 14,644,423.90 10,338,831.68

Total 2,198,952,642.74 2,396,062,964.53

(3) Other cash receipts related to investing activities

Items Current period cumulative Preceding period comparative

Redemption of financial products 1,638,150,000.00 5,398,900,000.00

Receipts of special payables 12,619,977.00
Receipts of principal and interest
of call loans 2,961,000.00

Total 1,650,769,977.00 5,401,861,000.00

(4) Other cash payments related to investing activities

Items Current period cumulative Preceding period comparative

Purchase of financial products 1,638,150,000.00 5,398,900,000.00

Recovery of special payables 3,000,000.00
Cash outflow

teЀeep cia

o o ypocempitle

eTota

14,985952,009.0

5,398,900,000.00
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(5) Other cash receipts related to financing activities

Items Current period cumulative Preceding period comparative

Receipts of call loans 48,692,000.00 44,250,000.00
Receipts of payments for
employee stock ownership plan 228,995,320.75

Recourse factoring of accounts
receivable 17,309,890.84

Total 48,692,000.00 290,555,211.59

(6) Other cash payments related to financing activities

Items Current period cumulative Preceding period comparative

Return of call loans 32,418,130.98 57,303,692.00

Payments for rents 10,331,775.89 6,227,752.76
Purchase of non-controlling
interest 2,000,000.00

Payments for factoring service
fees and handling fees 14,049,209.58

Payments for employee stock
ownership plan 180,112,670.02

Prepaid IPO listing expenses 5,703,500.00

Total 44,749,906.87 263,396,824.36

2. Supplementary information to the cash flow statement

Supplementary information Current period
cumulative

Preceding period
comparative

(1) Reconciliation of net profit to cash flows from
operating activities:
Net profit 512,544,189.06 459,292,121.57

Add: Provision for assets impairment 339,743,360.13 417,835,657.08
Depreciation of fixed assets, oil and gas assets,
productive biological assets 278,253,101.81 217,634,741.39

Depreciation of right-of-use assets 8,706,270.90 7,064,171.89

Amortization of intangible assets 508,294,636.17 458,736,681.20

Amortization of long-term prepayments 12,737,945.56 8,520,526.60
Losses on disposal of fixed assets, intangible
assets and other long-term assets (Less: gains) 1,104,586.11 -614,542.02

Fixed assets retirement loss (Less: gains) 2,226,170.44 2,904,223.18

Losses on changes in fair value (Less: gains)

Financial expenses (Less: gains) 156,286,924.35 177,688,052.22

Investment losses (Less: gains) -17,097,464.58 -24,239,932.54

Decrease of deferred tax assets (Less: increase) -1,871,173.45 -4,814,568.19
Increase of deferred tax liabilities (Less:
decrease) -6,988,048.23 -8,354,405.89
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Items Closing balance Opening balance
Reasons for use restrictions

and for considered as cash and
cash equivalents

Raised funds 77,431,277.37 115,338,436.21 Raised funds
Business funds
specifically used for
project payments

22,851,951.00 Speci0u ayuds
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Items Opening balance
Increase Decrease

Closing balance
Changes in cash Changes in non-

cash Changes in cash Changes in non-
cash

Lease liabilities
(including lease
liabilities due
within one year)

31,093,459.07 4,126,126.53 10,248,232.04 187,165.96 24,784,187.60

Long-term
payables (including
long-term payables
due within one
year)

27,312,000.00 2,703,662.62 4,175,192.30 1,563,137.00 24,277,333.32

Subtotal 4,283,868,902.39 1,479,147,757.80 531,323,848.48 2,460,518,491.76 1,750,302.96 3,832,071,713.95
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5. Significant activities not involving cash receipts and payments

Please refer to section V (III) 4 of notes to the financial statements for details on significant investing and financing

activities not involving cash receipts and payments.

(IV) Others

1. Monetary items in foreign currencies

Items Closing balance in
foreign currencies Exchange rate RMB equivalent at

the end of the period
Cash and bank balances 38,281,796.98

Including: USD 1,299,398.42 7.0827 9,203,249.19

EUR 3,577,091.77 7.8592 28,113,079.64

HKD 1,065,402.95 0.9062 965,468.15

Accounts receivable 17,855,293.19

Including: USD 164.00 7.0827 1,161.56

EUR 2,271,749.24 7.8592 17,854,131.63

2. Leases

(1) The Company as lessee

1) Please refer to section V (I) 17 of notes to the financial statements for details on right-of-use assets.

2) Please refer to section III (XXXII) of notes to the financial statements for details on the Company’s accounting

policies on short-term leases and leases for which the underlying asset is of low value. The amounts of short-term

leases and low-value asset leases included into profit or loss are as follows:

Items Current period cumulative Preceding period comparative
Expense relating to short-term
leases 19,527,703.71 10,884,849.01

Expense relating to leases of low-
value assets (excluding short-term
leases)
Total 19,527,703.71 10,884,849.01

3) Profit or loss and cash flows related to leases

Items Current period cumulative Preceding period comparative
Interest expenses on lease
liabilities 1,190,325.15 1,337,799.45

Variable lease payments included
in profit or loss but not included
in the measurement of lease
liabilities
Income from subleasing right-of-
use assets
Total cash outflows related to
leases 29,859,479.60 17,112,601.77

Gains or losses arising from sale
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Items Current period cumulative Preceding period comparative
and leaseback transactions

4) Please refer to section IX (II) of notes to the financial statements for details on maturity analysis of lease

liabilities and related liquidity risk management.

(2) The Company as lessor

1) Operating lease

a. Lease income

Items Current period cumulative Preceding period comparative

Lease income 3,249,127.28 1,855,150.51
Including: Income relating to
variable lease payments not
included in the measurement of
the lease liabilities

b. Assets leased out under operating leases

Items Closing balance December 31, 2022

Buildings and structures 23,875,232.89 27,105,435.03

Subtotal 23,875,232.89 27,105,435.03

Please refer to section V (I) 15 of notes to the financial statements for details on fixed assets leased out under

operating leases.

c. Undiscounted lease payments to be received arising from non-cancellable leases based on the lease contract

signed with lessee

Remaining years Closing balance December 31, 2022

Within 1 year 104,738.00 157,112.00

1-2 years 104,738.00 157,112.00

2-3 years 104,738.00 157,112.00

3-4 years 104,738.00 157,112.00

4-5 years 104,738.00 157,112.00

Over 5 years 157,112.00

Total 523,690.00 942,672.00

2) Finance lease

a. Profit or loss related to finance lease

Items Current period cumulative Preceding period comparative
Finance income on the net
investment in the lease 2,245,842.84 5,464,955.41
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Items Opening
balance

Increase Decrease

Closing balanceInternal
development
expenditures

Others Recognized as
intangible assets

Transferred out
into profit or loss Others

R&D of indoor self-driving
operating system 765,552.19 765,552.19

Intelligent barreled garbage
transfer machine 662,327.79 662,327.79

Indoor sweeping robot 870,662.83 870,662.83

Deep cleaning machine 524,164.55 524,164.55

Research on wire control
technology for small self-
made chassis

4,115,027.48 120,653.35 4,235,680.83

R&D of outdoor self-
driving operating system
(Stage 2)

5,758,682.29 826,253.18 6,584,935.47

Research on aerodynamic
noise control and pneumatic
conveying energy-saving
technology

2,351,791.55 85,060.50 2,436,852.05

Pure electric road sweeper 1,565,839.40 1,565,839.40

Sanitation robot IoT
platform 3,351,117.77 248,957.47 3,600,075.24

Economical garbage
transfer truck 225,467.15 225,467.15

Development of cleaning
robot based on autonomous
unmanned system

1,325,659.13 734,617.23 2,060,276.36

Special funds for S2000
series top-selling products 2,442,440.66 1,997,898.12 4,440,338.78

Special funds for S18 series
top-selling product project 4,4倀stop-selԢ㔹蠀_9st7I elԢ㔀
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Items Opening
balance

Increase Decrease
Closing balance

Accrual Others Disposal/
Scrapping Others

Pure electric road sweeper 1,565,839.40 1,565,839.40

Economical garbage
transfer truck 225,467.15 225,467.15

Indoor floor washing robot 1,763,287.72 1,763,287.72

Pure �isposal/

��
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Items Determination method of fair value and costs of disposal

Economical garbage transfer truck
Full provision for impairment is made as the Company
terminates R&D of the project due to its R&D resource
direction adjustment and changes of market demand.

Indoor floor washing robot
Full provision for impairment is made as the Company
terminates R&D of the project due to its R&D resource
direction adjustment and changes of market demand.

Pure electric small garbage
cleaning machine

Full provision for impairment is made as the Company
terminates R&D of the project due to its R&D resource
direction adjustment and changes of market demand.

Pure electric sidewalk sweeper
Full provision for impairment is made as the Company
terminates R&D of the project due to its R&D resource
direction adjustment and changes of market demand.

Pure electric garbage collector
Full provision for impairment is made as the Company
terminates R&D of the project due to its R&D resource
direction adjustment and changes of market demand.

Subtotal

VII. Interest in other entities

(I) Composition of the consolidation scope

1. The Company has brought 278 subsidiaries including Zoomlion Environmental Company, Shangfeng Industrial

Company, Infore Technology Company, and Green Oriental Company into the consolidation scope.

2. Basic information of significant subsidiaries

Subsidiaries Registered capital
Main operating
place and place
of registration

Business nature
Holding proportion (%)

Acquisition method
Direct Indirect

Shangfeng Industrial
Company 109.21 million yuan Shaoxing,

Zhejiang

Fan equipment
manufacturing
and others

60.20
Business combination
not under common

control

Green Oriental
Company 150 million yuan Shenzheng,

Guangdong

Environmental
monitoring and
solid waste
disposal

70.00
Business combination
not under common

control

Funan Company 87.50 million yuan Funan, Anhui

Environmental
monitoring and
solid waste
disposal

70.00
Business combination
not under common

control

Xiantao Company 125 million yuan Xiantao,
Hubei

Environmental
monitoring and
solid waste
disposal

70.00
Business combination
not under common

control

Shouxian Company 87.50 million yuan Shouxian,
Anhui

Environmental
monitoring and
solid waste
disposal

70.00
Business combination
not under common

control

Xiantao Yinghe
Environmental
Protection Co., Ltd.

100.14 million yuan Xiantao,
Hubei

Environmental
monitoring and
solid waste
disposal

70.32 5.35 Set up

Infore Technology
Company 110 million yuan Foshan,

Guangdong

Environmental
monitoring and
solid waste
disposal

100.00 Set up

Foshan Shunhe
Environmental
Protection Co., Ltd.

300 million yuan Foshan,
Guangdong

Environmental
monitoring and
solid waste

100.00
Business combination
not under common

control
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(II) Disposal of subsidiaries

One-time disposal leading to loss of control over a subsidiary

Details

Subsidiaries Equity disposal
consideration

Equity
disposal
proportion

(%)

Equity
disposal
method

Loss of control
date

Determination basis
for loss of control

date

Difference between disposal
consideration and net assets
attributable to the Company at
the consolidated financial

statements level
Gucheng Yinglian
Urban Environmental
Service Co., Ltd.

500,000.00 100.00 Transfer 8/24/2023 Substantial
control transfer -381,328.08

Zaozhuang Yinglian
Urban Environmental
Service Co., Ltd.

500,000.00 100.00 Transfer 3/1/2023 Substantial
control transfer -7,097.77

Yichun Yinglian
Urban Environmental
Service Co., Ltd.

500,000.00 100.00 Transfer 8/8/2023 Substantial
control transfer -235,810.55

Chongqing Yinglian
City Sanitation
Service Co., Ltd.

500,000.00 100.00 Transfer 12/6/2023 Substantial
control transfer 24,004.26

Huaibei Zhongfeng
Urban Environmental
Service Co., Ltd.

1.00

ets
a uu

Transfer uu

/6/202̀ uu

Substantial

control

transfer uu
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2. Effect of transactions on non-controlling interest and equity attributable to p
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3. Aggregated financial information of insignificant joint ventures and associates

Items Closing balance/Current
period cumulative

Opening balance/Preceding
period comparative

Associates

Total carrying amount of investments 479,675,156.87 447,896,705.75
Proportionate shares in the following
items

Net profit 31,940,019.06 31,671,037.49

Other comprehensive income

Total comprehensive income 31,940,019.06 31,671,037.49
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impact on the debtor’s repayment ability;

(2) Definition of default and credit-impaired assets

A financial instrument is defined as defaulted when one or more following events have occurred, of which the

standard is consistent with that for credit-impairment:

1) significant financial difficulty of the debtor;

2) a breach of binding clause of contract;

3) it is very likely that the debtor will enter bankruptcy or other financial reorganization;

4) the creditor of the debtor, for economic or contractual reasons relating to the debtor’s financial difficulty, having

granted to the debtor a concession(s) that the creditor would not otherwise consider.

2. Measurement of expected credit losses

The key factors in the measurement of expected credit loss include the probability of default, loss given default,

and exposure to default risk. The Company develops a model of the probability of default, loss given default, and

exposure to default risk on the basis of quantitative analysis of historical data (e.g., counterparty rating, guarantee

measures and collateral type, payment method, etc.) and forward-looking information.

3. Please refer to section V (I) 2, 3, 4, 6, 8, 11 and
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(1) Details

Parent company Place of
registration

Business
nature

Registered
capital

Holding proportion
over the Company

(%)

Voting right
proportion over the
Company (%)

Infore Group Co., Ltd. Foshan,
Guangdong

Industrial
investment 4.45 billion 43.33 [Note] 43.33

Note: Infore Group Co., Ltd. (the “Infore Group”) directly holds 11.31% of equity of the Company, and indirectly

holds 32.02% of equity of the Company through its wholly-owned subsidiary Ningbo Infore Asset Management

Co., Ltd.

(2) The Company’s ultimate controlling party is He Jianfeng, who directly holds 2.00% of equity of the Company,

and indirectly holds 43.33% of equity of the Company through Infore Group.

2. Please refer to section VII of notes to the financial statements fo⠀
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Related parties Relationships with the Company

Guangzhou Huayi International Aution Co., Ltd. Under control of the actual controller
Foshan Shunde District Midea Hotel Management
Co., Ltd.

Under control of immediate family of the actual
controller

Ningbo Midea Property Management Co., Ltd. Under control ndercon
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Related parties Content of transactions Current period
cumulative

Preceding period
comparative

Technology Co., Ltd.

Tengine Innovation (Beijing) Monitoring
Instrument Co., Ltd. Materials 3,572,705.19 9,239,400.36

Guang�pee

I6

�,��
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Related parties Content of transactions Current period
cumulative

Preceding period
comparative

Ltd. services

Guangxi Zoomlion Guilv Urban
Environmental Service Co., Ltd. Goods -141,215.31 6,862,177.99

Zoomlion Heavy Industry Company Goods 3,780,395.53 1,995,580.83
Shantou Chaoyang District Zoomlion
Ruikang Environmental Sanitation
Service Co., Ltd.

Goods 94,726.56 589,792.61

Shantou Zoomlion Ruikang
Environmental Sanitation Service
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R&D personnel 5,048,000.00 3,542,460.56

Sales personnel 4,380,000.00 3,073,688.05

Production
personnel 2,116,000.00 1,484,914.13

Total 21,964,000.00 15,413,352.57

2. Other remarks

The decision-making procedures and approval status of the Company’s phase III stock option incentive plan

According to the “Proposal on the ‘Phase III Stock Option Incentive Plan (Draft)’ and Its Summary” approved by

the Company’s third extraordinary shareholders’ meeting of 2019 dated November 12, 2019, and the “Proposal on

Adjusting the List of Incentive Targets and the Number of Granted �on

te
LiLtd.

‘P
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into share capital, distribution of share bonus, or share split, share reduction, dividend distribution, and share

allotments, the exercise price of stock options will be

┠





Infore Environment Technology Group Co., Ltd. ׀20
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(III) Other remarks

1. Recognition of performance compensation and indemnity

Pursuant to the “Proposal on Signing the Equity Transfer Agreement and Cooperation Framework Agreement”

deliberated and approved by the 13th interim meeting of the seventh session of the Board of Directors of the

Company dated October 14, 2015, the Company signed the “Signing of Equity Transfer Agreement” and the

“Cooperation Framework Agreement of Shenzhen Green Oriental Environmental Protection Co., Ltd.” (the

“Cooperation Framework Agreement”), which stipulated that the Company

p
),
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In addition, in 2015, the Company and Hong Kong Investment Company entered into the equity pledge contract,

stipulating that Hong Kong Investment Company would pledge 49% of
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August 4, 2022.

On January 26, 2024, the Intermediate People’s Court of Foshan City, Guangdong Province, conducted a judicial

auction of 30% equity of Green Oriental Company, which was won by the Company with a bid of 73,059,000 yuan.

On February 18, 2024, the Intermediate People’s Court of Foshan City, Guangdong Province transferred the

enforcement payment of 72,403,790.58 yuan to the Company.

2. Transfer of subsidiaries’ equity

Pursuant to the “Proposal on Transfer of Subsidiaries’ Equity” deliberated and approved by the fifth extraordinary

meeting of the tenth session of the Board of Directors dated January 8, 2024, it was agreed to transfer 100% of

equity of Foshan Shunhe Environmental Protection Co., Ltd. to Guangdong Shunkong Development Co., Ltd. at

the consideration of 259.63 million yuan.

XV. Other significant events

(I) Segment information

1. Identification basis for reportable segments

Reportable segments are identified according to the structure of the Company’s internal organization, management

requirements and internal reporting system, and based on product segments. The Company evaluates the operating

performance of smart city services and other businesses respectively. Assets and liabilities shared by different

segments are allocated among segments proportionate to their respective sizes.

2. Financial information of reportable segments

Products segment

Items Smart city
services Other businesses Inter-segment

offsetting Total

Operating revenue 10,721,886,759.01 1,946,638,680.05 37,474,471.72 12,631,050,967.34

Operating cost 8,370,900,180.28 1,411,862,859.52 37,280,951.88 9,745,482,087.92

Total assets 17,145,309,940.35 30,726,217,660.18 18,823,326,040.17 29,048,201,560.36

Total liabilities 8,699,585,283.86 9,662,247,870.89 7,211,679,051.48 11,150,154,103.27
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(II) PPP contracts

Details on the Company’s top five PPP contracts are listed as follows:

No. Projects Summary of contracts
Significant contractual terms that may affect
the amount, timing and risk of future cash

flows

Related rights enjoyed and obligations
assumed by the Company

Changes in
contracts

Classification of
contracts

1

Funan County
Domestic Waste
Incineration Power
Plant Project

The project is a waste incineration power
generation project invested by the Company
and the Funan County Urban Management
and Law Enforcement Bureau in the form of
BOT. It is planned to be located in Funan,
Anhui, and is mainly used for incineration of
domestic waste in Funan. The planned total
investment is about 1.24 billion yuan, and the
designed daily domestic waste treatment scale
is 500 tons in the first phase and 1,000 tons in
the final phase. The concession period of the
project is 30 years (calculated from the date of
commercial operation). The project has
started commercial operation in 2020.

Annual guaranteed waste supply: the first phase
is no less than 180,000 tons/year, and the second
phase has not yet been agreed; the waste
treatment price is 52 yuan/ton, which will be
adjusted every three years; if the annual waste
supply of the Funan County Urban Management
and Law Enforcement Bureau is more than 0.36
million tons, the two parties can build another
factory, while the Company has the priority to
invest and construct under the same conditions;
the Company’s remaining electricity is
connected to the grid according to relevant
procedures, and the on-grid electricity price is
determined according to the “Power Purchase
and Sale Contract”.

Funan County Urban Management and Law
Enforcement Bureau granted the project
company the exclusive right to invest and
finance, design, construct, operate and
maintain domestic waste power gevn4
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No. Projects Summary of contracts
Significant contractual terms that may affect
the amount, timing and risk of future cash

flows

Related rights enjoyed and obligations
assumed by the Company

Changes in
contracts

Classification of
contracts

concession period of the project is 30 years
(calculated from the date of commercial
operation). The first phase has started
commercial operation in 2016.

treatment fee is adjusted from 40 yuan/ton to 65
yuan/ton; in the second stage: after the operation
of the second phase (“72+24 hours” trial
operation is conducted and a compliance
commissioning report is issued), the waste
treatment fee is adjusted from 65 yuan/ton to 78
yuan/ton; the Company’s remaining electricity
is connected to the grid according to relevant
procedures, and the on-grid electricity price is
determined according to the “Power Purchase
and Sale Contract”.

hand over the project facilities to the
Lianjiang Municipal Bureau of Urban
Utilities and Landscaping or its designated
institution free of charge when the
concession period expires.

5
Xiantao Circular
Economy Industrial
Park PPP Project

The project is a circular economy industrial
park project invested by the Company and
Xiantao Urban Management and Law
Enforcement Bureau in the form of BOT. It is
located in Xiantao City, Hubei Province. The
industrial park p�t
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(III) Other significant transactions and matters which are influential to investors on their decision-making

As of December 31, 2023, the Company’s controlling shareholder, actual controller and persons acting in concert

held a total of 1,441,121,828 shares of the Company, accounting for 45.33% of the Company’s total share capital,

of which, 710,798,429 shares were pledged, accounting for 49.32% of its holdings of the Company, and 22.36% of

the Company’s total share capital. Details are as follows:

Shareholder Holder of the pledge Number of
shares pledged

Initial
transaction

date

Repurchase
date Remarks
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Categories

Closing balance

Book balance Provision for bad debts

Carrying amount
Amount % to total Amount

Provision
proportion

(%)
Receivables with
provision made on an
individual basis
Receivables with
provision made on a
collective basis

4,303,597,795.55 100.00 8,750,632.89 0.20 4,294,847,162.66

Total 4,303,597,795.55 100.00 8,750,632.89 0.20 4,294,847,162.66

(Continued)

Categories

Opening balance

Book balance Provision for bad debts

Carrying amount
Amount % to total Amount

Provision
proportion

(%)
Receivables with
provision made on an
individual basis
Receivables with
provision made on a
collective basis

4,494,472,176.36 100.00 1,664,734.56 0.04 4,492,807,441.80

Total 4,494,472,176.36 100.00 1,664,734.56 0.04 4,492,807,441.80

b. Other receivables with provision made on a collective basis

Portfolios
Closing balance

Book balance Provision for bad
debts

Provision proportion
(%)

Portfolio grouped with
balances due from related
parties within the
consolidation scope

4,161,013,533.28

Portfolio grouped with
buyer’s credit 24,127,705.88 4,857,450.12 20.13

Portfolio grouped with
performance commitment
compensation

113,460,620.00 2,179,342.69 1.92

Portfolio grouped with
ages 4,995,936.39 1,713,840.08 34.30

Including: 1-180 days 258,669.54

180 days-1 year 1,019,113.00 20,382.26 2.00

1-2 years 315,690.79 31,569.08 10.00

2-3 years 329,381.49 98,814.45 30.00

3-4 years 2,779,408.17 1,389,704.09 50.00

4-5 years 205,228.40 102,614.20 50.00

Over 5 years 88,445.00 70,756.00 80.00

Total 4,303,597,795.55 8,750,632.89 0.20
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2. Investment income

Items Current period cumulative Preceding period comparative
Investment income from long-term
equity investments under equity
method

32,220,248.17 25,737,537.83

Investment income from long-term
equity investments under cost
method

526,000,000.00 216,137,869.15

Investment income from disposal of
long-term equity investments 69,138,964.19

Investment income from financial
products 193,472.38

Performance compensation -50,000,000.00

Others 408,044.00 414,960.00

Total 627,767,256.36 192,483,839.36

XVII. Other supplementary information

(I) Non-recurring profit or loss

1. Schedule of non-recurring profit or loss

Items Amount Remarks
Gains on disposal of non-current assets, including
write-off of provision for impairment -4,146,549.53

Government grants included in profit or loss
(excluding those closely related to operating
activities of the Company, satisfying government
policies and regulations, enjoyed based on certain
standards, and continuously affecting gains or
losses of the Company)

52,966,550.75

Gains on changes in fair value of financial assets
and financial liabilities held by non-financial
enterprises, and gains from disposal of financial
assets and financial liabilities, excluding those
arising from hedging business related to operating
activities
Fund possession charge from non-financial entities
and included in profit or loss 52,623.28

Gains on assets consigned to the third party for
investment or management 12,111,406.99

Investment income from
financial products was
12,111,406.99 yuan.

Gains on designated loans
Losses on assets incurred due to force majeure
such as natural disasters
Reversed provision for impairment of receivables
based on impairment testing on an individual basis 484,240.00

Gains on acquisition of subsidiaries, joint ventures
and associates due to the surplus of acquisition-
date fair value of net identifiable assets in acquiree
over the acquisition cost
Net profit on subsidiaries acquired through
business combination under common control from
the beginning of the period to the combination date
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Items Symbols Current period
cumulative
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	Items
	Fair value as at the balance sheet date
	Recurring fair value measurement 
	1. Receivables financing
	146,814,501.64
	146,814,501.64
	2. Other equity instrument investments
	15,352,971.01
	15,352,971.01
	Total assets at recurring fair value measurement
	162,167,472.65
	162,167,472.65
	(II) Qualitative and quantitative information of v

	XI. Related party relationships and transactions
	(I) Related party relationships
	1. Parent company 

	Parent company
	Place of registration
	Business nature
	Registered capital
	Holding proportion over the Company (%)
	Voting right proportion over the Company (%)
	Infore Group Co., Ltd.
	Foshan, Guangdong
	Industrial investment
	4.45 billion
	43.33 [Note]
	43.33
	2. Please refer to section VII of notes to the fin
	3. Joint ventures and associates of the Company

	Joint ventures or associates
	Associate of the Company
	Associate of the Company
	Associate of the Company
	Associate of the Company’s subsidiary Zoomlion Env
	Associate of the Company’s subsidiary Zoomlion Env
	4. Other related parties of the Company

	Relationships with the Company
	Shareholder holding more than 5% of the Company’s 
	Under control of the actual controller
	Under control of the actual controller
	Under control of the actual controller
	Under control of immediate family of the actual co
	Under control of immediate family of the actual co
	Under control of immediate family of the actual co
	Under control of immediate family of the actual co
	Under control of immediate family of the actual co
	Under control of immediate family of the actual co
	Under control of immediate family of the actual co
	Under control of immediate family of the actual co
	Under control of immediate family of the actual co
	Under control of immediate family of the actual co
	Under control of immediate family of the actual co
	Under control of the Company’s associate Foshan Yi
	Under control of the Company’s associate Foshan Yi
	Under control of the Company’s associate Foshan Yi
	Under control of the Company’s associate Foshan Yi
	Associate of the Company’s shareholder Zoomlion He
	Non-controlling shareholder of the subsidiary
	The former subsidiary of the Company’s subsidiary 
	The former subsidiary of the Company’s subsidiary 
	(II) Related party transactions
	1. Purchase and sale of goods, rendering and recei

	Related parties
	Content of transactions
	Current period cumulative
	Preceding period comparative
	Guangdong Tianshu New Energy Technology Co., Ltd.
	Materials
	8,393,506.88
	7,638,710.54
	Tengine Innovation (Beijing) Monitoring Instrument
	Materials
	3,572,705.19
	9,239,400.36
	Guangdong Ferries New Energy Technology Co., Ltd.
	Materials
	518,435.64
	Changsha Cowa Zoomlion Intelligent Technology Co.,
	Materials
	150.98
	10,847,784.36
	Guangdong Shunkong Environmental Investment Co., L
	Labor services
	10,692,550.78
	9,909,911.14
	Zoomlion Heavy Industry Company
	Materials
	77,364,306.08
	105,493,871.91
	Shenzhen Infore Smart Technology Co., Ltd.
	Information systems and related implementation ser
	4,253,139.63
	Guangdong Liangke Environmental Engineering Co., L
	Labor services
	1,500,000.00
	1,415,094.34
	Foshan Shunde District Midea Hotel Management Co.,
	Labor services
	116,702.94
	180,887.93
	Ningbo Midea Property Management Co., Ltd.
	Labor services
	516,713.84
	Guangzhou Huayi International Aution Co., Ltd.
	Labor services
	801,033.29
	Guangdong Bomei Property Service Co., Ltd.
	Labor services
	1,191,467.15
	Subtotal 
	108,403,998.56
	145,242,374.42
	Related parties
	Content of transactions
	Current period cumulative
	Preceding period comparative
	Guangdong Liangke Environmental Engineering Co., L
	Goods and factoring
	1,706,918.19
	781,333.30
	Guangdong Tianshu New Energy Technology Co., Ltd.
	Goods and factoring
	4,572,082.14
	90,942,152.84
	Guangdong Weiqi Electrical Materials Co., Ltd.
	Factoring
	5,100,534.46
	1,873,184.56
	Liaoning Donggang Magnet Wire Co., Ltd.
	Factoring
	2,843,034.34
	124,354.60
	Anhui Weiqi Electrical Materials Co., Ltd.
	Goods and factoring
	2,323,149.35
	416,492.94
	Foshan Yingtong Electrical Materials Co., Ltd.
	Factoring
	549,056.60
	233,830.19
	Guangdong Ferries New Energy Technology Co., Ltd.
	Goods
	32,674,315.93
	Guangdong Midea HVAC Equipment Co., Ltd.
	Goods
	28,141.59
	543,008.85
	Guangdong Welling Motor Manufacturing Co., Ltd.
	Goods and labor services
	233,895.50
	Beijing Xingyun Zhixing Technology Co., Ltd.
	Goods
	943.40
	Taizhou Jinzhong Environmental Industry Co., Ltd.
	Labor services
	22,021,147.55
	Guangdong Bomei Property Service Co., Ltd.
	Goods and labor services
	4,719,857.33
	3,118,410.25
	Guangxi Zoomlion Guilv Urban Environmental Service
	Goods
	-141,215.31
	6,862,177.99
	Zoomlion Heavy Industry Company
	Goods
	3,780,395.53
	1,995,580.83
	Shantou Chaoyang District Zoomlion Ruikang Environ
	Goods
	94,726.56
	589,792.61
	Shantou Zoomlion Ruikang Environmental Sanitation 
	Goods
	118,489.02
	65,565.12
	Subtotal
	80,625,472.18
	107,545,884.08
	2. Related party leases

	Lessees
	Types of assets leased
	Lease income for the current period
	Lease income for the preceding period
	Guangdong Tianshu New Energy Technology Co., Ltd.
	Plant and comprehensive building
	2,304,088.08
	988,266.74
	Guangdong Liangke Environmental Engineering Co., L
	Office
	15,600.00
	5. Key management’s emoluments

	Items 
	Current period cumulative
	Preceding period comparative
	Key management’s emoluments
	(III) Balances due to or from related parties
	1. Balances due from related parties
	2. Balances due to related parties


	XII. Share-based payment 
	(I) Overall information
	1. Details 
	2. Other remarks

	(II) Equity-settled share-based payment
	1. Details
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	(I) Significant commitments
	As of December 31, 2023, the Company has no signif
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	Debtors
	Nature of receivables
	Closing book balance
	Ages
	Proportion to the total balance of other receivabl
	Provision for bad debts at the balance sheet date
	No. 1
	Temporary advance payment receivable
	694,294,343.85
	1-180 days
	16.13
	No. 2
	Temporary advance payment receivable
	626,243,925.00
	1-180 days
	14.55
	No. 3
	Temporary advance payment receivable
	388,319,645.00
	1-180 days
	9.02
	No. 4
	Temporary advance payment receivable
	366,279,140.95
	1-180 days
	8.51
	No. 5
	Temporary advance payment receivable
	256,124,048.42
	1-180 days
	5.95
	Subtotal 
	2,331,261,103.22
	54.16
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